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~ 17 A. 1987 Consultation 
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~ 16 1. The Fund takes this decision in concluding the 1987 
la: 
~ 
~ 15 Artiile XIV consultation with Tunisia, in the light of 

14 the 1937 Article IV consultation with Tunisia conducted 

13 under Decision No. 5392-(77/63), adopted April 29, 1977, . 

12 as .amended {Surveillance over Exchange Rate Policies). 

11 • 2. The restrictions on the mak in g of payments and 

10 transfers for current international transactions described 

9 in EBS/87/200, are maintained by Tunisia in accordance 

8 :.W i t h • A r t i c l e X I V • T h e Fu n d i s en c o u r a g e d by t h e s t e p s 

7 at'ready taken to ease these restrictions and urges an 

6 early and vigor~us implementati~n of the ihtention of 

5 further liberalization in this area. 

4 B. Review under Stand-By Arrange~ent 

3 1. Tunisia has consulted with the Fund in aicordance 

w 2 with o . • aragraph 4Cc) of the s_tand-by arrangement for 
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-~----he Memorandu m on the Econo mic an d Financial Policy 

of the Government of th~ _Repu b lic of Tunisia annexed to 

the letter of the Minister of Plannin g and Finan~e and 

:r: 
I-
>< 
~ 16 
I-
a: 
< li, 15 t h e Gove r no r of th e , C en t ·r a l _ Ban k o f Tun i. s i a , • d at e d 

. .. . .. ' 

• 14 s e pt em.be r 2 5 , 1 9 8 6, i n • o rd e._ r to ·.·•_ re v i e w P. r o gr.es s . u_ n de r 

13 t _he program .· and to establish performance crjteria fo_r 

12 end-ieptember and end-December _ 1987 wi _th respect ~t~ 
.. 

11 dome~tic cr~dit and net credit to the Govern ment. 

10 2. t _h e le t t ~ r . d a t e d Aug u s t _ 2 0 , 1 9 8 7, f r om th e M i n i s t ~ r • 
. . . . ~ 

9 of P la n n i n g and • F i nan c e ·and -t he Gov e r no r · of th e C en t r a l -. -~-

- 8 pank of · tunis~a _shall be att~ch~~ to the stand-by 

7 a r~ an gem en t f ~ r Tun_ i s i a, .· as a m! n de d , and the let t er 'd at e·d 

• 5 September 25, 1986 and its an~e~ed .· Memorandum o~ · the 

5 E c on o m i c a n d F i n a n .c , a l ·P o t" i c y . ~ ·1 t h ~ • G o ~, e r n ~en t ~ o· f ·: t h e 
', . ... :: _ .. 

. . 
• 4 Republic of Tunisia, together with the lett e r dated . 

~ ' • ,. , ~· ' .. '"' .. -: y_• 

. 3 A p ,: i l 1 ~ , .. 1 9 8 7 , an d it s a n n e x e d .t ab l e , •. s h a l l _ be 
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Accordingly, ~be reference in paragraph 4(a) of 

the stand-by a·rrangement for Tunisia, as amended, to 

paragraph ,__ 12 of the letter of April 10, 1987, relating 

' 
to the li mits on domes t i c. c red i t of th-e ba~king system 

.. . , ., 

and net claims on. the Gdvernment by the banking system, . 

shall comprehend a reference to paragraph 7 -.of the 

letter dated August 20, 1987. 

11 4. The reference in paragraph 4(c) of the stand-by 

10 arrange~ent for Tunisia, as amended, to "January 

•• 9 1988" shall be to °February 28, 1988. •• • 

IF 
REQUIRED 

INITIAL 
BELOW 

l 
A 

B 

C 

The fund decides that the second review contemplated 

i~ p~ragraph 4(c) of the stand-by arrangement for Tunisia, 

6 as amended, is comp ,~eted_. ::. UnQJ1ote 

5 Van . Ho~tven, Secretary, Interfun~ • 
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Office Memorandum 

TO: Mr. Bornemann September 3, 1987 
/,:y/· 

FROM: S. Kanesa-Thasanl.,;/ 

SUBJECT: Tunisia - Staff Report 

The report reads well. I have written fairly detailed 
comments in the attached copy. 

1. I would highlight one point here. The consultations 
report would be the logical place for a revision of the medium-term 
balance of payments outlook. An additional reason would be the revised 
outlook for 1987. The reason offered for not revising the May medium
term balance of payments projections (namely, uncertainties) is not 
convincing; rather, the -postponement of the revision to the next review 
of the stand-by arrangement in early 1988 could be justified in the 
context of discussions of the 1988 program. 

At the same time the report should explain why the old 
projections are regarded as being substantially valid still. 

2. Should there be a mention in the report of Tunisia's 
interest in having an EFF arrangement with the Fund after the current 
stand-by? 

Attachment 

cc: Mr. Anjaria 
Ms. Dillon 
Mr. Quirk 



TO: 

FROM: 

Mr. Kanesa-Thasan (ETR) 
Mr. Tanzi (FAD) 
Mr. Gianviti (LEG) 
Mr. Chandavarka~:~ 

E.L. Bornemann ~ ,,F;) . 

DATE: August 31, 1987 

SUBJECT: Tunisia - 1987 Article I Y.__£ons~!~ation and Review Under 
Stand-by Arrangement 

Attached for your comments and clearance is a draft staff 
report for the 1987 Article IV consultation and second review under the 
stand-by arrangement with Tunisia, cleared by Mr. Bhatia before his 
departure. The report has been drafted on the assumption that the 
authorities will eliminate the tax on interest charges (TPS) and 
accelerate the liberalization of i mports of capital goods in the last 
quarter of 1987. It will not be issued until the course of action on 
these tOP..t ~s ., has . been clarified ana the" text or the repo'i·"t amended 
accor·dingly, if necess.a"ry_- ·-···s·iib ject to consultation with the Tunisian .. JJ-•,. , f : 

authorities, the report also proposes to postpone the completion of the ~\_' ,' ·r· ~ 

third review until January-February 1988, main
4

t y ·t -o gi-ve a better basis ' '" L,., 
for- determiniiii t he required follow-up to the present stand-by 
arrangement. This would allow the sixth purchase to be effected on the 
basis of the end-December performance criteria; the completion of the 
third review would still govern the last purchase based on end-March --
data. 

I would appreciate it if you would give your comments to 

I

. Mr. Petersen (extension 8390) by close of business, Wednesday, September 
2, 1987, with a copy of any written comments to me. 
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INTERNATIONAL MONETARY FUND 

September 3, 1987 

Mr. Kanesa-Thasan: 

As mentioned, we have ·only a 

few comments on the Tunisia staff 

report
1
on the interest rate 

questions. 

Attachment 

Peter J. Quirk 



tuncom, 9/3/87 

Comments on Tunisia 1987 Article IV Consultation 
and Review Under Stand-By Arrangement 

Page 13, 2nd para. It would help to give observations on the real 

interest rate level to underpin the reference to "interest rate reform. " 

Page 20. The extent to which the central bank determined money 

market rate is used at present should -be spelled out. 

Page 24. The reference to interest rates being significantly 

positive in the last paragraph should surely be to real interest rates? 
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{C, Office Memorandum 

TO: Mr. Kanesa-Thasan DATE: September 2, 1987 

FROM: G. Begashaw 

SUBJECT: Tunisia--Draft Staff Report 

As indicated on pages 21-22 of the draft staff report, the 
medium-term scenario presented in Table 8 reproduces the one in the 
first review paper (EBS/87/87) for the period 1988-91. In this same 
table the revised projection for 1987 (based on information gathered 
during the recent mission) is presented. I see problems and 

\ inconsistencies with the presentation of the medium-term scenario as in 
,Table 8, and I have expressed them to Mr. Bhatia. First, the revised 
projection for 1987 is substantially different from the initial one, as 
the current account deficit is now projected to be 5.8 percent of GNP 
compared to 6.9 percent of GNP, and net capital inflow is now expected 
to be SDR 530 million against SDR 616 million in the original 
projection. Even though the expected improvement in the current account 
deficit in 1987 is partly due to temporary factors such as the sharp 
increase in agricultural production it also reflects gains in the 
overall export performance following improved competitiveness of 
Tunisia's goods and services. Second, the lower net capital inflow {by 
SDR 86 million) now projected for 1987 has implications for future debt 
service, indebtedness, and availability of external finance. Moreover, 
the outlook regarding oil prices, prices of other commodities, world 
inflation, and LIBOR are now different from the ones assumed in the 
medium-term scenario of EBS/87/87. 

Taking into account the revised outlook for 1987 and the 
latest WEO assumptions regarding commodity prices, LIBOR, and world 
inflation, the staff has prepared a revised medim-term scenario (copy 
attached) which I think should be presented in the draft staff report. 
This scenario is consistent with the authorities' objective of reducing 
the current account deficit to 3 percent of GNP by 1991 while achieving 
the level of gross reserves equivalent to two months' of imports. 
However, it points to higher levels of financing gaps during 1988-89. 

Attachment 
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Table , fonisi,3! Balance of Pa~ittents, 1985-87 

----------------------------------------------·----------------------------------------------
1985 1986 1987 1988 1989 l99D rm 

---- ___ ... ________________________________________ 

flcti.Jal [st. Projedion.s 
--------------------------------·----- .. --·---------------------·-------------------------------

(In ttillions of SORs) 
----------------------

turrent account -.579.8 -hDD. 9 -m.o -i2D.5 -.390.D -389.2 -281.B 
---------·-------------------------·---------------------------

Trade balance -82JJ.5 -8.310 -708.2 -m . .3 -780. 9 -851.6 -817.2 
fxport.s, f.o.b. 1703.1 1507.0 1588.5 1739.5 1829. 4 1901.4 2095. 9 
[nfrgy 712.4 366.0 .387,7 377 5 291.t 119.1 170.8~-
Honfn.er9y 990.? 1141.0 1200,8 1361.9 1539.3 1722.2 1925. l 

It1port.s, f .11. b. -2531.6 -mo.o -22%.7 -21&.S.1 -2610.1 -2756.D -2943.l 
[nergi,• -311. i -202.0 -20.S.5 -221.7 -195. l -168. 9 -185.6 
Honenerg~• -2190.2 -2138.0 -2091.2 -22H.O -2i15.3 -2587.l -275?.5 

Honfador services (net.) 329.0 285.7 .330.0 376.3 161. 9 533.5 611.9 
Df uhich; tJ:wriSl'l receipts 191.D m.2 131.9 m.2 551.9 605.5 65U 

lr.ansf er.c; (net.> -8JJ.3 -5.3.6 -56.8 -70.5 -70. 9 -68.0 -19.5 
Of uhich: rn:eiph fr~ 
1,,1.orker 's rMi Uances 2.66..S 308.2 283.1 30.S.6 329.0 .3.54.l 381.1 
Interest .on ext. debt ll -252.? -277.2 -16,.8 -309.3 -3.35.5 -3.Sl.O -351.l 

tapi tal acco1Jnt 319.0 106.0 .529 . .5 337.7 338.7 370.6 105.3 
-----------------------------------------... ------------------·--

Jiranb 3£.0 3U 28.i 27.5 26.7 26.0 25.2 
Direct and portfolio i,we.c;t. 137.S l.32.2 8.5.1 96-1 11D . .3 12.6.2 HU 

11edil..n and long tertt 
borrowing (net) 11 218.0 m.3 382. 9 213 . .8 201. 7 218.5 235. 7 

Of ~hich; di.sburse11ents2! 610.? m.1 898.3 700.0 730.0 783.7 800. 9 

ShorHert'l capital .3! -103.0 62.1 

l.laluation adjusttwt SB.JJ 

D1Jerall .sJ.JrplJJs 11r defis:it ( -) -203.0 -191.9 94.6 -82. 7 -51.3 -18.5 123.1 
-------------------------... ---------------------------------------------------·--------------
thanges in reserve.s ( inc. -) 203.0 m.9 -9U -121.1 -109. 7 18.5 -123.4 

Use ot fond resources H9.1 11.D 27.b -18.? -87.7 -81.D 
Dther i!P...Ms ,net {inc.) 203.0 t.S.2 -13.5.6 -m.n -91.D lD-6.2 -.3&.1 

R.esiw..aal financing gap -- 204.l 161.0 

Nerwrand1..1tt itet'l: 
----------------
£11rrent account def. I 6HP m -?.2 -?. 9 -5.8 -5 .. 3 -u -4.2 -2.8 
6ro.;,s reserves (in ,wnths of 

lttports 1.0 1.3 1.8 2. 4 2.7 2.1 2.l 
D.ebt service ratio 21.6 27. 9 27,D 2h.1 27.0 28.9 26.l 

·--·------··-------------------------------------------...... -------... ----------------------------
11 IndJJde.s debt ser1.•i,:e JJn gap-fill bJ.>rrwing. 
21 for 198?, projedi1.ms are based on exish~ cimi trtents awJ lllans to be 

911/87 

contracted during the ,;ear. fr0t1 1988 omiard, inr.ludes expected JJffir.ial 
capital awJ SJJppliers' ,:redit.s . 
. 3/ Indi.u:ling errors and .ot1is.sions. 
ii for 1987-91: target increase(-) in mm•e.;. 
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INTERNATIONAL MONETARY FUND 

September 2, 1987 

Mr. Kanesa-Thasan: 

Tunisia--Comments on Draft 
Staff Report 

Attached are comments on 
the draft staff report for 
Tunisia which was reviewed by 
Mr. Chopra. 

cc: Ms. Dillon 
Mr. Hlno 
Mr. Johnson 

Shailendra J. Anjar· 



cotun02 September 2, 1987 

Tunisia--Comments on Draft Staff Report 

The draft report is clear and well written. The program remains on 

track, and performance for 1987 is likely to be as targeted or better. 

We have no substantive comments on the report. 
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TUNIS, LE 20 AOUT 19 87 

1- Con.6oJune.me,n.:t aux cU/2 pM,u,i,on-6 

pou.Jr. la Tu.YUl.}i.e., le.6 fueLl.-61.lion.6 pll..evu.e.6 avec. le.6 l.lefl..vic.e.6 du Fon.<M 

dan.-6 le, c.adlte, de, la de.u.xie.me, fl..evu.e du. pll..ogJtamme, d' ajLl.-6.t.e.me,n.;t vi·e.n.n.e.n;t 

d' Ufl..e, ac.hevee.6. ToLl.-6 le.6 c.fvtte.fl..e.6 de, 1tealil.la.t.ion e,t obj e.c..t.io-6 hidic.a

li{j-6 on.:t e.t.e ll..Upe.c..t.e.-6 ju-0qu.' a 6hi Ju.in. 19 8 7, e,t le.6 obj e.c.lio-6 du pll..o

gJr..a.mme, en. .t.e.June.6 de, c.Jr..oiMan.c.e, du PIB, d 'hi6la.t.ion. e,t de, balan.c.e, de.6 

paie,me,n_u pou.ll.. l' an.n.e. e, 19'8 7 .-6 vr.a.ie,n.;t a;t;te,in_u . Su.Jr. la bM e, de.6 fl..el.lui,,ta,,v., 

e.n.1te.gi-6tlte.-6, le, Gou.ve.1me,me,n.;t Tu.n.,i,,6,i,e,n. I.le pn.opol.le. de, ma.in..t.e,n.,<Jt la pll..e.t.Se.n.

.t.e, t.Sbta.t.e.gie, d'aju.,6.t,e,me,n.;t a.ve,c. de, le.ge.fl..e/2 modi6ic.ation.6 de.6lin.e.e.6, d'u.n.e, 

pa.Jd., a t.Slimu.le.fl.. l 'a.c.livi.t.e. du I.le.de.ult p1U,ve, e,t, d 'a.u.tJte, pa.Jd., a Ml.lu.

fl..e.fl.. le, 6in.an.c.e,me,n.;t du bu.dg e,t pou.Jr. 198 7. 

2- Le.6 au..t.o!tile.-6 .t.u.ni/4,i,e,n.n.e.6 on.:t pou.Mu.ivi la mi-6 e, e,n. o eu.vfl..e, 

de, la po,ll,U_qu.e, de, 1te.601Une, e.c.on.om,i,qu.e, c.on.{joJune.men.:t au c.ale,n.dJU,e.fl.. fl..Ue.n.u. 

dan-6 l' ac.c.ofl..d de, c.on.6iJuna.t.ion.. Ahi-6i, la tn.oi-6ie.me, phM e, du pll..oc.e/21.lu.t.S de, 

Ube.~ation. du pn.i_x, qui a .t.ou.c.he. 1 O pou.ll.. c.en.:t du bie.M in.dM.t.n.iru, 

a e..t.e. hitn.odu,i;te, e,n. Aou.;t 1987, pofitan..t. a 45 pou.ll.. c.e.n..t. de, la vale.ult de, la 

pll..oduc..t.ion. man.u.6ac:tu.Ju.e.n.e, la pn.opon.lion. de.6 bie.M de, c.e;tte, c.a.t.e.goJU,e,-

poUJr. le.6qu.w le.6 p1U,x l.lon.:t de.l.loJunai-6 libn.e.6. Pou.Jr. le fl..e/2.t.e. de, c.e.6 pn.o

ciu.,,i,,u,, u.n. de.c.n.e,t a e..t.abli u.n.e, 601Unu.le, d 'a.jU-6.t.e.me,n.;t pM le.6 e,n.tlte,pw e.6 

avec. u.n. c.on.:Uwle, a po-6.t.eJU,f JU, pan. l'admin.,i,,6.tfl..a.;tion.. La Chambfl..e, de-6 

Ve.pu..t.e.-6 a e.gale,me,n.;t adopt~ en ju.1Ue,t le, pll..o j e,t du. n.ou.ve,a.u. c.ode, de.6 

~ S:}~ hi v e-6W-6 emen.u e,t le, pll..o j e,t de, loi -6 UJr. la pJU,va.;t,i,,6 a.t.io n. de.6 en.tJte,pw e-6 

~ f pu.bliqu.e-6, lu .t.e.x.t.e-6 leg,{,,6la.t.i6-6 c.oMe-6pon.dan.u a.yan..t. e..t.e pMmu.lgu.e-6 

1 ?.S de bu..t. ao at . Po UJr. M-6 UJr.e.fl.. le, -6 u.c.c. e.-0 de, c. e,t.t.e, adio n. , l ' E.t.a.t. en.tend fl..en. -
C • 6ofl..c.e.fl.. le. man.c.he. de.6 vale.UM mobilie.n.u e,t Jr..e.du.,<Jte, l 'impMilion. de.6 

ben.e.6ic.e.6 fu.t,JU,bu.e-6. Vu pMgfl..e.-6 t.S,i.gn.i6ic.a.t.i6-6 on.:t e.t.e. ac.c.ompw en. 
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vue d'e:tabLi.Jr.. un negime de TVA e_n 1988. A c.e .:ti;t/te, un pnoje:t de loi 

doa Ulte clwc.c.d.e pM la Chambne de.;., Vepc.d.e1.> duMnt le denni~ VUJne.;.,bte. 

de 19 8 7 e;t la pnepaJl.ation tec.hnique de 1.>a ml6 e en a e.uvne en 7 9 8 8 e.;.,t a 
un 1.>:tade avanc.e. Apne.1.> la UbeJtal.J.J.,a..tion en janvien 1987 de1.> impolttation1.> 1 

de ma.tie.ne.;., pne.mie.ne.;.,, pie.c.e.;., de nee.hang e, e;t de.;., pM ciJ.LU,,6 1.> e.mi-6in-l6 

poun le.;., enbtepw e.;., neal-Llant au main!.> 1 5 poun c.ent de le.un c.hi6 6ne 

d 'a66~e-6 a l' expolttatio_n, le Gouve_nne_me_nt a, en juin, ac.c.elene le 

pnoc.e-61.>M de UbeJtal.J.J.,a..tion en elang-l61.>ant le bene6ic.e. de c.e dvmi~ 

avan:tage a toc.d.e-6 le-6 entnepwe-6 expoll.ta:tJuc.e.;., a c.onc.~enc.e de_ la va-

le.un de leUM expolttation1.>. Le.;., ac.d.o~el.> ant m-l6 e_n oe.uvne une poLU.,i,-

que 6lexible. du :taux de c.hange qui a aboc.d.i a un niveau ac.tuelle.ment 

c.on1.>idene c.omme adequat. Ce;tt,e poLU.,i,que_ 1.>eAa. poUMuivie e_n vue de_ pne-

1.>~v~ la c.ompe.:Ut.ivae de l' ec.onomie_ tun-l6ienne. 

3- Sun la ba1.>e de.;., developpe.menu du 1 en 1.>e.me.;.,bte. de 1987, il 

e.;.,t attendu que_ le1.> di6Mnenu obj e.c.ti61.> foonomique.;., e;t 6inanc.ie.M du 

pMgMmme poun l' annee_ 1.>oient attuntl.> . Le.!.> ·ne.tiu.Ltat!.> mulle.uM e.Meg-l6-

bte1.> dan1.> l 'agnic.u.Ltwte ( oil la pnoduc.tion de c.eneafe1.> a pna.tique.ment 

W.ple poun attundne 1, 75 million de_ tonne!.>), dan1.> le touwme, ct 

dan1.> le1.> 1.>ec.teUM d' expolttation ant pe.nm-l6 de nev-l6~ a la hac.u.,1.>e le 

taux de c.no-l61.>anc.e neelle du PIB qui devJtail ainl.>i attundne 5 poun 

c.e.nt au Ue.u .de 4,4 poun c.e.nt inLua1.e.ment pnoje:te. L'indic.e du p~ 

a la c.on.tiomma..tion e.;.,:t e_n hauJ.>J.>e. de_ 2, 2 pouJt c..e.n:t pouJt le_ 1 eA 1>e.me.1.>:tne. e;t 

le :taux d'in6la.tion poun l'annee ne.;.,te.Jtai:t en .de.ca de_ l'obje.c.ti6 de 8 

poun c..e.nt etabU dan1.> le pMgMmme. 

Conc..e.nnant l 'exec.u;tlon du budge:t poun lu 1.>ix pne.mie.M mo-l6 de 1987 lu 

depe.Mel.> (danJ.> la pne1.>enta.lion C.Onl.>oudee_ du budge;t) 1.>ont u:timeu a 
1241 million!.> de dinaM e;t lu nee.Wei.> a 1170 million!.> de dina.Jt.6 e.n

tluunant un de6ic.il c.on1.>o.U.de de 71 million!.> de dinaM, f.>oli du niveaux 

pnoc.hu du objec.ti6f.> ne1.>pec.ti61.>. Cependant, un manque a gagne.n ef.>t pnevu 

poun le1.> nee.we.;., de. l 'annee e;t 1.>e.Jtai:t di1. en pall.tie a la volonte du 

ac.d.onlief.> d' ac.c.M.:LlJte. l e-6 inc.ita.:tion1.> au 1.> ec.te.un pnive. Vu c.ote du depen-

1.> e1.>, le Gouve.nne.ment a l 'intention de pMc.eden d' une manie.ne plUI.> gnadu.el

le a ·l'augmenta.lion def.> pnix du pnod~ f.>ubventionne1.> du 6ait de l a 

6 on-te 1.> e.n1.>ibiu;te 1.> a c.iale ac.tueU e. 
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To uxe 6 o b.i , c. eJtta.,ui M aug m enta.:Uo rw ;., eJw nt e 6 6 ec;tue ef.> au c.o u.Jl/2 du Jtef.>t e 

de l'annee. LM Jtec.ettu to:talu f.>Ont muntenant ptLOjeteu a 2564 mil

lion;., de cUnaM et lu depen.;.,u a 2902 milliorw, pM c.ompCVl.a,lf.,on aux 

objec.tiof.> ILUpec.tinf.> de 2597 million;., et 2973 million;., de cUnaM. Le 

deflc.il c.orwolide ut de c.e 6a.d, uwne a 338 million;., de cUn.aJu, ;.,od 

16 miluorw de plu;., que ptLe.vu dan;., le ptLogJtamme. Lu fLUf.>ouJtc.u de 

6inanc.ement a.ttenduu ;., etLont egal.ement inM!LieutLU de 11 milliorw de 

cUn.aJu a leutL niv eau india.lement ptLe. vu u;.,e_ntiellement du 6ad d 'un 

manque de 16 miluorw de cUnaM danf.> le 6inanc.ement exteJtieuJt net. SUIL 

la ba;., e de c. u ptLo j ec.tio n;., , le bu o in de 6inanc.ement pM le ;., y;.,te.me 

banc.aifle inteflieuJt MUc.ait plUf.> e.l eve que ptLevu danf.> le ptLogtLamme. 

4- La loi du 6inanc.ef.> poUtL 1981 avail ptLevu l'a66ec.tation 

de 14 million;., de dinaM a l'elimination du aJUtieJte.f.> de l'Etat. Ce 

montant a ete. afloue. aux dioneJtentf.> minif.>te.tLU c.onc.eJtnef.> et Ut en C.OUILJ., 

de deboU1LJ.,ement. L 'examen .du aJUu.hie.;., de l' Etat a peJtlrlif., d' ac.tu.a.£,v.,eJt 

leutL montant global a 26 million;., de cUn.aJu a t5in 19 86. Neanmoirw, lu 

autoflde.;., entendent e.linu.netL le JteUquat du aJUtieJte.f.> danf.> le c.adJte du 

budget poutL 1988. En out!Le, lu autoflde;., Jtea66iflment leutL intention 

de Jteduitte tu depe.;u,u de la pe.Jtiode c.omple.mentaifle du montant ptLogJtam

me. de 1 5 millionf.> de dinaM. 

5- Van;., le doma.ine de la monna.i_e, alotu., que l' expan6ion du 

c.Jte.cUt enJteg,i,J.,tJte.e poutL le 1etL f.>emutfle de 1981 a e.te. in0e.JtieutLe au 

niveau ptLe.vu dan;., le ptLogJtamme· ( 8, 2 poutL c.ent au. lieu de 1 O, 9 powe, c.ent), 

l' ac.c.JtoiM ement de la mM-6e mone.taifle auJta de.pM-6e l' obj ec.ti~ Jtetenu ( 9, 7 

poutL c.ent au lieu de 5,1 poutL c.ent). Le 0uble taux d 'expan.-6ion du c.Jte

dd ut entie.Jtement impu;table au modute ac.c.Jt0b.i1.>ement du c.Jte.dd au 

;.,ec.teuJt ptuve. ( 9 poutL c.ent; au lieu de 1 Z, 6 poutL c.ent darw l e ptLOgJtamme), 

alotu., que la 6ofl.te_ expaMion de la ma.Me monl t(Ufle ic.e0l e.te un impac.t 

expanf.>ionnil.>te pfu;., 6otLt que p!Le.vu de l a vaJ1.,,i,atio n "du autflu po;.,tu 

nw" aiMi qu 'une baiMe du avoiM exte_flieU!Lf., nw ;.,igni0ic.ativement 

pful.> !Le.dude que c.elle ptLojete.e danf.> le ptLogJtamme. Cetie evolution du 

avow exteJtieu.Jl/2 nm tJtaduJ.;t,, a !.> On ;toWl., , une meill.euJte petL6oJtmanc.e 
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: aµ, niv e.au. de. la balane,e. du, pue.rne.nt/2 . Pou.ft le. 1 eJt -6 e.mu,bte. de. 19 8 7, 

le. de.,6iw de. la balane,'e. de.-6 paie.me.nu e,ou.Jtariu e.-6t e.-6time. a 16 2, 8 

million-6 de. VTS, -6oil l ege.Jte.me.nt plM de. la moil,te. du defJe,il p!toje.te 

bu.t-i..ale.me.nt de. 316, 7 millioM de. VTS. Ce.e,i btadukt u.n,e. 6oftte. pe1t60Jt

mane,e. du e.xpofttation-6 de. bie.n-6 ( 796 miluon-6 de. VTS ' au Ue.u de. 

l'obje.c;u6 Jte.te.nu de. 723 million-6 de. VTS), de.-6 Jte.e,e.tte.-6 du tou.Jti,6me. 

e.t de.-6 btan-6fiell.U de.-6 btavaille.UM a l' etJt.angeJt, mai-6 au-6-bi u.n nive.au 

du impofttation-6 de. bie.n-6 e.t -6e1tvie,e.-6 inM,ftie.uJt de. 86 miluon-6 de. VTS 

a e,e.lu.i pll..evu. Toute.6oi,6, e,e,tte. bonne. pe1t60Jtmane,e. de. la balane,e. e,outtante. 

ne. -6 e. Jte.6lUe. que. paJt:Ue.lle.me.nt au nive.au de. la baiane,e. globale. du fiail 

que. le.-6 e.nbtee.-6 ne.tte.-6 de. e,apitaux ant Ue infie!Lie.u.Jte.-6 de. 8 5 miluon-6 

de. VTS a e,e.lfe.-6 i~e.me.nt pll..o j e.te.e.-6. Neanmoin-6, le.-6 avoifL-6 e.xteftie.uM 

nw qui ant e.Me.gi,6.:tJce pou.Jt le. 1 eJt -6e.me.-6bte. une. bai-6-6e. -6Wonnie.Jte. de, 

102 mil.uon-6 de. VTS, in6eftie.u.Jte. de. 69 million-6 a e,e.lle. p!tevue. dan-6 le. 

p!togttamme., -6e. -6ont ele.ve-6 a - 79 million-6 de. VTS a fiin ju.in e.t le.-6 

fte-6eJtve.-6 bll..ute.-6 de. la Banque. Ce.ntftal_e. a 132 miluon-6 de. VTS a la meme. 

date.. Pou.ft l' e.n-6 e.mble. de. l' anne e., le. de 6ie,il de.-6 paie.me.nu e,ou.Jtant-6 e.-6t 

ae,tue.lle.me.nt p!toje.te a 435 million-6 de. VTS (5,8 pou.Jt e,e.nt du PNB) e,ompa1te. 

au nive.au. p!togttamme. .de. 522 miluon-6 ( _6, 9 pou.Jt c.e.nt du PNB). 

Toute.60,[,6, l'e.66e.t de, e,e,tte. ame..Uottation -6e.tta pMbable.me.nt e,ompe.n-6e. pa!t 

une. bai-6-6e. e,oMe.-6pondante. de.-6 e.nbtee.-6 ne.tte.-6 de. e,apilaux (a la fioi-6 

e,one,e,,6,6,tOnnw e.t non-e,one,e,,6,6,tonnw) de. te.lle. maniefte. que. la p!Loje.c.,t.,i,an 

de. 9 5 millioM de. VTS pou.Jt l 'ae,MoiM e.me.nt de.-6 avoifL-6 e.xte.Jtie.uM nw 

Jte.-6te. ine,har}-g e.e. 

6 - Malg ll..e. le.-6 de.veto pp e.m e.nu global e.m e.nt -6 a:tu., 6 aJ.--6 anu de. e,tu;!:,,6 

u-de.-6,6(1.,6 e.t le.-6 pMgll..e.-6 e.ne,ou.Jtage.ant-6 e.nJte.gi,6bte,6 pall.. le.-6 ,6 e.e,te.UM 

e.xpofttate.u.M, l' evolution ~de.-6 -6 e.de.uM manu6actu.Ju..e.M e.t de.;., -6 eJtvie,e.-6 

qui de.pe.nde.nt pftindpale.me.nt de. la de.mande. inteftie.u.Jte., Jte.vele. toujoUM 

de.-6 te.ndane,e.-6 Jte:e,U-6ion~te.-6 de. natull..e. a aggttaveJt la -6iluation deja 

e,Jvi.;tj__que. du e,homage.. Etant donne. la 6aible. maJtge. de. manoe.uvfte. poUll.. une. 

fl.e.lane,e. de. l 'adivile. foononuque. pa!t de.-6 moye.M budge..taitte.-6, le. Gou

ve.Me.me.nt a mi-6 au point un pMgttamme de. me.-6uJtU de.-6tine.0S a ;.,timuleJt 
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l' inve./2Wf.> e.me.nt p!Uve. Lu., pJunc..ipau.x eleme.ntf.> de. c.e. pll.ogMmme. MM 

le. nouveau. c..ode. du., hive./2Wf.> e.me.ntf.>, la loi -6Ufl. la pJuvawation 

du e.ntll.e.pw u., pu.biiq u. u e;t la fl.e 6 o fl.me. de. la 6 ,i,,6 c..oLU.e. du val e.Ufl.,6 

mobilie.tte./2. Ve. plM ,lu au;t.ofl,,i,;te.-6 e.nv,l,6age.nt d 'au;t.ttu., mUUfl.e.-6, pM 

exe.mple., l' e.R.J1ni,1w.u.on de. la ta.xe. (TPS) f.>Ull. lu., in;te.fl.et.-6 banc..aitte.J.i 

de.bile.Ull.,6. Ve. meme., e.tant donne. l 'ame.liofLation de. la balanc..e. du., 

paie.me.nu, le. Gou.ve.ttne.me.nt pollfl.fl.CU.;t e.nv,i,,6age.tt la poMibil.ile. d 'avanc..e.tt 

la libe.traLLMtion de. l 'impoJttat.,i,on de. bie.nf.> d' e.qu.ipe.me.n;t qui e.tali 

pll.ogMmme. poU!l. janvie.Jt 1988. PM aille.u.M, u.ne. plM gMnde. 6le.ubil-<.,t,e. 

f.>e.tra pJz.a.t,lqu.e.e. danJ.i la de.te.fl.mination du. tau.x du. ma.Jtc..he. mone.ta.vte. de. 

manie.fl.e. a mie.u.x fl.e.6le.te.tt lu c..ondi:ti..DM de. l' o6ntte. e;t de. la de.man.de.. 

Ve. plM, la c..fl.e.ation d'u.n mMc..he inte.ttbanc..aitte. poU!l. le. de.bu;t. de. 1988 

ut ac..tu.e.Ue.me.nt a l' e.tu.de.. 

7- Lu deve.loppe.me.nu e;t pe.Mpe.c..tivu e.xamine.J.i u-de,MU,6 

J.iou.Li.gne.n;t l' in;tefl.U de. pou.Mu.ivfl.e. la J.itM.te.gie. adopte.e. danJ.i le. pll.o

gtramme. d'aju.,6,te,me.nt. Ce.pendant, poU!l. te.nifl. c..ompte. de. la fl.e.v,i,,6,lon a 
la baJ.Me. du fl.e.c..e:ttu bu.dgeta.vtu e;t du. ninanc..e.me.nt e.xte.Jue.Ull. poU!l. 

l'e.nJ.ie.mble. de. l'anne.e., nou.,6 pttopoJ.ion,,6 d'au.gme.nte.Jt le. planond poU!l. lu 

c..ll.e.anc..u ne:ttu -6Ull. l' Etat poU!l. nin J.i e.pte.mbfl.e. e;t nin de.c..e.mbfl.e. 19 8 7, 

a, ll.Upe.c..tive.me.nt, 695 e;t 718 mi.1.lioM de. dinaM, tou;t. e.n main.tenant 

lu c..Ju.Xe.fl.U de. fl.e.alif.>ation -6Ull. le. c..fl.e.dil inte.Jue.Ull. e.tabw poU!l. c..u., 

da,tu.,. Bie.n qu.e. c..e:tte. fl.e.vif.>ion impLi.qu.e. u.ne. fl.e.du.c..tion de. 34 milUoM 

de. dinaM danf.> l' e.xpanJ.iion poMible. du. c.fl.e.clU:. au. -tie.de.u.fl. pfl.ive., e.lle. 

pe.ll.m~ e.nc..ofl.e. u.n ac.c.fl.oif.>J.i e.me.n;t de. 8 poU!l. c.e.n;t danJ.i le. c.fl.e.dil a 
c.e. -6 e.c.te.Ufl. poU!l. le. 2e.me. J.i e,mu.,t/te.. VaM le. c.M ou. lu., c.onc.ou.M e.xte.

Jue.u.M nm de.pMJ.ielUUe.nt le. nive.au. ac.tu.e.Ue.me.nt pll.O j e.te. de, 207 mil

UOYl,,6 de, dinaM, le. planond du., c..ll.e.anc.u., ne:ttu., f.>Ull. l' Etat f.> vr.a.,,i,;t, 

fl.e.du.il du. montan;t de, c.e de.pa.M e.ment au. p!tO 6il du c..fl.e.dili a l' e.c.onorru.e.. 

NoM pttopoMM au.Mi de. po!tte.tt lu obje.c.tinf.> indic.atinf.> poU!l. le. 

de0ic.il c.oMolide, poU!l. lu fl.e.c.e:ttu totalu e:t donJ.i e:t poU!l. lu 

de.pe.nf.>U totalu., tj c.ompw tu pll.W nw de. l' Etat a , !tUpe.c.tive.

me.nt, 12 5_ , 18 50 e;t 19 7 5 millio M de. dinaM poU!l. nin --6 e.pte.mbfl.e., e.t 

338_ , 2564 e.t 2902 rn,i1,uoM de. dinaM poU!l. 6in dec.e.mbfl.e.. fou_,6 lu 
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auvte6 Cll.ile1te6 de. 1tea.LL6au.on e.t obj e.w,{y~ indic.ati6}.) 1te6teJl£Ue.nx 

inc.hange_}.) pa!t !tappoJUt aux nive.aux indique_}.) daM not!te. le.tt!te. du 10 

avfUi_ 1981. NoM p!topo}.)OM e.n6in d'etabU!t let, c.Jtile.Jte/2 e.t obje.c.ti6}.) 

pouJt la 6in mafvS • 19 8 8 loM de. la tM~ie.me. Jte.vue. a c.omplete.Jt 

avanx 6in janvie.Jt 1988. 

Vei..u.lle.z ag1tee.1t, MoMie.uJt le. ViJte.c.te.uJt Gene.Jr.al, l'e.xp!te.}.)}.),i,on 

de. no t!te. hau;te. c.o M ideJt.,a,UcJ n. 

LE GOUVERNEUR VE LA 
BANQUE CENTRALE VE TUNISIE 

MOHAMEV SKHIRI 

LE MINISTRE VU PLAN ET 
VES FINANCES 



AIVE MEMOIRE 

L 'obje.c.tin in.cUQClUn de, '338 mill.ioM de, cUn.aM poUJL le. de.6ic.il 

QOMoUde. du bu.dge,t 1'987 e,t le, pla6on.d de. 719 miluoV1,1.:, de, cUn.OJL6 poUJL 

lu oi.e.an.Qe/2 n.eftu 1.:>UJL l' Eta.,t a 6in. Vfoe_mbJr,e, 19 8 J, me.n--tlon.n.e.1.:> au. 

pMag1ta.phe, J de. la le;t;tAe_ du 20 aorlt 1.9,87, tie,n.n.e,n.t. QOmp.tr_ d'une, 

JLe.duQtion. du Jr,e,Qe;ttU de, 15 mill.ioM • qu.,i_ 1.:,e,ti.ali du.e, a l' e.~on. 

de, la TPS 1.:>UJL lu ,[n.,te,Jr,e;tl.:, ban.Qa,<-Jr,U de.bile.u.M, pll,e.vue. poWL le, qu.a

tfue.me, ,tJr,,<-mu,tll,e_ 19 8 J. VaVI./.:, le, QM oil. le. Gou.ve.Me.me.n.t. n.e. pMQe.de.tLali 

pal.:> a l'e.Lunin.a,;U,on. de, Qe;tte, .taxe,, l'obje.c.li6 in.cUQa,;U,6 e,t le, cAile.Jr,e_ 

de, Jr_e_a_wa,;U,on. me.n..:tion.n.e.1.:, u-de/21.:>UI.:> 1.:>eJW..ie.n.t. fl_e_du.ill.:> QhaQUVI. de, 15 

mil.lion.I.:> de, cUn.aM. L 'obj e.c.li6 in.cUQClUfi pou.Jr, lu Jr,e,Qe;tte/2 bu.dge.,ta.,ui.e,1.:> 

.to.talu e.n. 1987 1.:,e,ti.ali au.Mi augme.n.t.e. de, 2. 564 milli,oVl,I.:, de, cUn.aM 

a 2. 579 rnillioM de. cUn.aM. 
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3. Vrue, e,x;teltie.u1te. pubu-
que,* ! 

.a 0-1 an (e,nc.oUM a l' e,xl 
c.lu.6ion du c.nedal:, ue..6 ! 
aux impoJtta.,t,i,on.6) ! 

! 
3.b Nouveaux empJtUn.t.6 e,x- , 

;te.Jtie.UM no n-c.o nc.U.6 ion- j 
ne.l.6 (monta..n.t.6 c.umule..6) 
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TO: 

FROM 

Mr. Bhatia ~ ., 

w.A. Beveridge~. 

August 14, 1987 

SUBJECT: Tunisia--Second Review of Stand-By Arrangement 

I understand that it is proposed to allow somewhat higher 
domestic bank financing of the budget for 1987 than had been provided 
for in the original program. At the same time, t_he targetted fiscal 
deficit remains unchanged as are the ceilings on total domestic 
credit. In view of Tunisia's good record and the relatively limited 
size of the deviation, we have no difficulties in accepting the proposed 
modification of the Government credit ceilings. 

V 



INTERNATIONAL MONETARY FUND 

August 14, 1987 

Mr. Beveridge: 

• 

Tunisia--Letter of Intent 

We are in agreement with the 
comments given by Stand-By Operations 
Division. 

cc: Mr. Anjaria 
Mr . .!Johnson 
Mr. Begashaw 

/;l, 
Peter M. Keller 



• 

INTERNATIONAL MONETARY FUND 

August 14, 1987 

-Mr. Beveridg 

Tunisia-

Attached are comments on 
the letter of intent for Tunisia 
which was reviewed by 
Mr. Zervoudakis. 

cc: Ms. Dillon 
Mr. Johnson 
Mr. Begashaw 

Shailendra J. Anjar" 



August 14, 1987 

Tunisia--Comments on the Letter of Intent 

The program has been on track so far with policies being 
implemented as envisaged and with a better than targeted performance 
(and likely outcome for the year as a whole) on inflation, output, and 
the external current account. However, foreign financing has been 
revised downward (for reasons that are unclear) so that the overall 
balance of payments target has been left unchanged. 

The negotiated letter of intent conforms generally with the 
brief. A relatively small deviation, however, occurred in the fiscal 
area reflecting in part the expected shortfall in foreign financing. In 
particular, the ceilings on bank credit to gover nment for end-September 
and end-December were revised upward so as to allow somewhat higher 
domestic bank financing of the budget (1.1 percent of GDP for 1987 
compared with 0.7 percent of GDP in the original program). The targeted 
fiscal deficit remains roughly unchanged as are the ceilings on total 
domestic credit. In view of Tunisia's good performance record and the 
relatively limited size of this deviation, the proposed modification of 
the government credit ceilings would seem to be acceptable. 



INTERNATIONAL MONETARY FUND 

July 13, 1987 

Mr. Boorman: 

For your information, this draft 
reply was sent to the Managing Director 
from Mr. Whittome on the Tunisian 
proposal concerning debt problems in 
African countries. 

Attachment 

• B. Vibe Christensen 



CRT/TUN--ltgharbi 

DRAFT 

Dear Mr. Gharbi: 

I have read with interest your memorandum of July 6, 1987 in which 

you set out the proposals to be presented by Tunisia on the debt . 

problems of African c·ountries at the forthcoming summit of the 

Organization of African Unity in Addis-Ababa. 

I share your concerns on the serious debt problems of many African 

__ countries and -the need - for a concerted effort both by those countries 

themselves and by all external creditors. It was to tackle the problems 

of the poorest countries that the -structural adjustment .facility (SAF) 

was created in March 1986. The SAF ensures . close cooperation between 

the Fund and the World Bank which is crucial because of the macro-

economic and structural problems involved • . Our experience shows that 

this facility through highly concessional interest rates and a longer 

maturity_ structure is a suitable instrument for the provision of 

financial assistance to those countries. As you are aware, the q.eads of 

state of seven · industrial_ countries welcomed a proposal to triple the 

resources to the SAF facility at their June meeting in Venice. 

With respect to the. commercial banks, the Fund- has on · a . case-by

case ba·sis kept in contact with banks to seek to ensure that they make 

an appropriate contribution to financial packages involving the· 

restructuring of external debt obligations of countries in Af.rica. 

Nevertheless, funds on commercial terms may not be in the best interest 

of the _poorest countries. 
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Concerning your proposal to limit external debt service oblfgations 

to 20 percent of a country's export receipts, the Fund has always taken. 

the view that a country must discharge its external debt service 

obligations and that any lowering in actual payments should come about 

as a result of debt rescheduling agreed between all the partners. I 

note also that there is no uniform debt servi~e ratio for developing 

countries which reflect ·those countries' capacity to pay; indeed a debt 

service ratio of 20 percent would be excessive for some of the poorest 

countries. I believe rather that these problems are still best dealt · 

with on a · case-by-case approach, with all e_lements of the balance of 

payments, including the availability of external loans and grants, being 

taken into account. Any unilateral limitation on de.bt service payments 

could well reduce the amount of net resources which are available to a 

country by limiting new inflows of capital. 

I share your view that many African countries need balance of . 

payments support on maturities longer than offere4 under the credit 

tranche policies of the Fund. In my opinion, ·support by the Fund to 

those countries can best be given either in the form · of SAF resources 

or, for countries which are not eligle for the use of SAF resources, in 

the form of extended fund facility (EFF) arrangements. The EFF. was 

created for the purpose of -extending balance of payments support for • 

longer periods and in larger amounts than under the normal credit 

t ·ranche policies fo·r countries suffering serious payments imbalances 

relating to structural maladjustments .and charact;erized by slow growth 

and inherently weak balance of _payments position. _ The Fund has, 

therefore, the facilities available which meet the needs of Fund members 
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for longer-term assistance. What is now necessary is a large increase 

in the resources available through the SAF and a greater willihgness on 

the part of the middle income countries to ma""k.e use of the Extended Fund 

Facility when their circumstances make this appropriate. 

Mr. Hedi Gharbi 
Counsellor for · Political Affairs 
Embassy of Tunisia 
1515 Massachusetts Avenue, N.W. 
Washington, D.c. 20005 

Yours sincerely, 

Michel Camdessus 
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• INTERNATIONAL MONETARY FUND 

April 15, 1987 

• 

Mr. Kanesa-Thasan: 

Tunisia--Staff Report 

Attached are comments on the 
draft staff report for Tunisia which 
was reviewed by me. 

cc: Mr. Brachet 
Mr. Johnson 
Mr. Rodlauer 

LIDS Duran-Downing 



April 15, 1987 

Tunisia--Comments on Draft Staff Report 

Some aspects of the program for 1987 concerning financing flows 
warrant some further explanation in this staff report. First, with 
respect to short-term borrowing, the balance of payments projections for 
1987 , (Table 5) do not include any net increase in short-term capital. 
Yet, the performance criteria on external public debt allow for an 
increase in short-term debt from SDR 69 million as of end-1986 to 
SDR 120 million as of end-April and end-December 1987 (Table 10). What 
is the rationale for this? Second, with respect to medium- and long
term borrowing it is noteworthy that these flows have averaged about 
SDR 260 million in the last three years; yet, in 1987 they increase / 1 

sharply to almost SDR 440 million. An explanation of these sharp 
changes seems necessary. 
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INTERNATIONAL MONETARY FUND 

April 15~ 1987 

Mr. Kanesa-Thasan: 

Tunisia--Staff Rer?rt 

Attached are connnents on 
the draft staff report for 
Tunisia which I revi:ewed myself. 

cc: Ms. . Dillon 
Mr. Johnson 
Mr. Rodlauer 

Jose Fajgenbaum 



f April 15, 1987 

Tunisia--Comments on Draft Staff Report 

Although the report is generally well written, the treatment of 
some policy aspects may need strengthening or clarification, 
particularly in regard to interest rate and exchange rate policies. 

1. Interest rate policy 

The strong influence of the Central Bank on interest rate 
determination (through the money market rate and the cap on lending 
rates) is explicitly presented in the staff appraisal but only glossed 
over in the text. It would seem advisable to also point out clearly 
this influence when discussing interest policy, rather than simply 
stating that interest rates are free. We would suggest the following 
redrafting of the second sentence of the second paragraph of page 18: 
"In particular, the authorities will adjust the rate on the money marketJ 1 

to ensure that the rates on savings deposits, which are determined in 
relation to that rate, remain positive in real terms." 

2. Exchange rate policy 

The paragraph on exchange rate policy on page 21 . is rather vague 
while the staff appraisal contains a much more explicit description of 
the intended policy, particularly when stating that the real level of 
the dinar would be maintained at least at the end-1986 level. We would 
suggest to include this description in the text. 

3. Expenditure during complementary period 

As rightly noted in Mr. Bhatia's debrief, the large increase of 
this expenditure was a major source of disappointment and concern. This 
concern should be made explicit in the staff appraisal, page 26, perhaps 
by redrafting line 7 as follows: "expenditures ... period became a 
matter of concern and prompted. . " 

4. Minor presentational aspects 

- Page 2, line 13: delete "completing" as only the Board completes 
the review. 

- Page 3, line 2: change "negotiated" for "approved." 

- Page 18, lines 20-21: delete "The import liberalization being 
effected and" because it introduces the uncertainty as to whether the 
additional reserves would be actually accumulated. 
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Tanzi (FAD) 
Chandavarkar (TRE) 

Gianviti (LEG~ \.~ 

A. Franyois ~ 

DATE: 

SUBJECT: Tunisia - Letter of Intent for Review of the 
Stand-by Arrangement 

April 14, 1987 

Subsequent to the transmittal of the letter of intent to 
management, Mr. Bhatia has discussed the changes to the letter with the 
Tunisian authorities in London. Since the draft letter of intent had 
already been cleared at the cabinet level, the authorities strongly 
preferred to prepare a supplementary technical memorandum on the 
interpretation of paragraphs 9 and 12 rather than changing the letter. 

In paragraph 9 {page 6 last line) it had been suggested to 
insert "against the 1987 appropriations" so that the sentence would 
read: "Furthermore, in order to allow for the maximum- flexibility in 
starting up the Seventh Development Plan, any commitment authorizations 
for which payment orders were not issued by December 31, 1986 has been 
cancelled, on the understanding that new committments may be opened 
against the 1987 appropriations for projects whose execution has 
started. Instead, the authorities will state in the technical memo that 
actual budgetary expenditures will be limited within the ceiling 
established for 1987. 

As to paragraph 12, rather than adding to the letter the 
sentence "If the net capital inflow, including grants and the balance of 
payments exceptional financing, are higher than the SDR 674 million 1 71 
originally expected, the total bank credit ce· i sand/or the ceilings 
on nonconcessional borrowing for end-1987, will be red~ accordingly" 
(bottom of page 9) the authorities will state in the memo: "If net 
capital inflow, including grants and the balance of payments exceptional 
financing, is higher than the SDR 674 million originally expected, the I 
ceiling on external nonconcessional borrowing for end-1987 will be o 
reduced accordingly". 

We intend to prepare a memo to management advocating this 
approach and would appreciate your reaction to this when clearing the 
draft staff report. 

cc: Mr. Artus 

1.,~ 
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Mr. Michel Camdessus 
Managing Director 
International Monetary Fund 

Dear Mr. Camdessus: 

Tunis, April 10, 1987 

J. Under the provisions of the stand-by arrangement for Tunisia 
approved by the Fund on November 4, 1986, the first review of the program _ 
was scheduled for February 1987. The relevant discussions with the Fund 
mission have just been completed, and the main conclusions of _those 
discussions are presented below. In the light of the developments and 
prospects . described in this ietter, the Government intends to continue its 
adjustment policy in accordance with the timetable established in the 
Memorandum on Economic and Financial Policy appended to our letter to you 
of September 25, 1986. 

2. Almost all the economic policy measures have been introduced in 
accordance with the schedule established in the stand-by arrangement. 
Thus, by the end of August 1986, the nominal effective exchange rate of 
the dinar had been depreciated by 22 percent against its end-1985 level, 
and its real level was maintained thereafter. A substantial liberaliza
tion of imports was announced, and implemented in three stages, in 
August 1986, October 1986 and January 1987. Concurrently, the prices of a 
range of manufactured products representing around 35 percent of total 
manufactured production were liberalized in two stages, in September 1986 
and January 1987. Similarly, the prices of subsidized products were 
raised in August and during the last quarter of 1986. In the area of 
public finance, specific measures were taken regarding revenue and expen
diture, with a view to limiting the central government consolidated budget 
deficit to 6 percent of GNP in 1986. The 1987 budget envisages reducing 
the consolidated deficit to 4 percent of GNP, and has introduced a modifi
cation of customs tariffs as a first step toward the establishment of a 
reduced and uniform rate of effective protection. Progress has also been 
made in the preparation of draft laws relating to the value-added tax and 
to the new Investment Code. In the area of monetary policy, most interest 
rates were liberalized in January 1987, and Central Bank intervention is 
currently being channeled mainly through the money market. 

3. Economic and financial developments during the second half of 
1986, and the updated projections for 1987, are broadly consistent with 
the program's targ~ts. Indeed, if present trends in certain exogenous 
factors such as weather conditions and prices of petroleum products con
tinue, some of the program's targets for 1987 may be improved upon. For 
1986, the central government consolidated budget deficit at 5.3 percent of 
GNP was lower than the projected target of 6 percent. The deficit includes 
expenditures in the complementary period, which are expected to reach 
D 240 million, compared with D 178 million for the complementary period in 
1985. The external current account deficit was 7.9 percent of GNP instead 



- 2 -

of 9 percent. The overall balance of payments deficit, and the decline in 
net external assets of the monetary system, were lower than predicted, 
and, instead of falling by SDR 58 million, gross external assets of the 
Central Bank increased in 1986 by SDR 38 million, thus attaining the 
equivalent of 1.3 months of imports. However, gross domestic product in 
constant prices contracted by 1 percent instead of increasing by 0.7 per
cent, as a result of a sharper than anticipated decline in agricultural 
production. 

A. Weather conditions and petroleum prices promise to be more 
favorable in 1987. Consequently, it is expected that real growth in gross• 
domestic product will exceed 4 percent and that the external current 
account deficit will be limited to around SDR 520 million, or 6.9 percent 
of GNP, instead of the SDR 575 million (7.4 percent of GNP) originally 
projected .. Reactions from donor countries and organizations to the 
adjustment program have been encouraging and positive. Net capital flows 
are projected at SDR 550 million. Supplementary resources of at least 
SDR 66 million are expected, to give a projected SDR 95 million balance of 
payments surplus. These estimates assume drawings on medium-term credit 
in an amount of SDR 255 million, a level markedly lower than that envisaged 
in the program, which would improve the debt profile in comparison to in
itial projections. Taking account of drawings on the International 
Monetary Fund and the Arab Monetary Fund, Central Bank gross official 
reserves should reach a level equivalent to 1.8 months imports (compared 
to an initial target of 1.5 months). 

5. The flexible exchange rate policy pursued in 1986 resulted in a 
real depreciation in the effective rate of the dinar of almost 17 percent 
against its December 1985 level. The authorities are firmly convinced of 
the need to continue to pursue a flexible exchange rate policy with a view 
to safeguarding the program's objectives and to attaining their medium
term balance of payments targets. To this end, they will continue to 
pursue the flexible exchange rate policy that has been followed since 
early 1986, with a view to ensuring the competitiveness of the Tunisian 
economy. 

6. Liberalization of imports of raw materials and spare parts has 
gone ahead as planned, with the announcement of the liberalization of 
about 1,200 tariff items at the beginning of 1987. In addition, imports 
of raw materials and semifinished goods by enterprises exporting at least 
15 percent of their turnover have been liberalized, and almost 80 enter
prises have already benefited from this system. Furthermore, applications 
submitted by producers for annual import authorizations for 1987 were 
approved by the Ministry of Industry and Commerce before the end of 1986. 
Thus, more than 28 percent of imports are now effected freely under the 
import certificate system. This proportion will increase to about 30 per
cent with the expected increase in the number of enterprises exporting- 15 
percent or more of their production, who will be given freedom to import 
the semifinished goods needed for their activity. The promulgation of the 
new Investment Code, which is expected shortly, will also give enterprises 
carrying out in the priority sectors the freedom to import the capital 
goods they need, whether or not these projects benefit from incentives 
under the Investment Code. 
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7. Regarding prices policy, the second phase of liberalization under 
the program covering around 10 percent of the value of manufactured pro
duction was announced and implemented as scheduled in January 1987, which 
brought the proportion of liberalized products to 35 percent. Furthermore, 
a draft decree on the prices of products that are to remain subject to more 
flexible control (Liberte Controlee) is in its final phase of approval. 
This decree will define a formula permitting enterprises to adjust prices 
according to criteria which take into account cost savings and optimum 
utilization of production capacity, subject to a posteriori control by the 
Government. Regarding the operations of the Caisse generale de Compensa
tion, most of the price increases contemplated have been decided on as 
planned, and the Caisse's expenditures will be reduced by 13 percent in 
1987. The Government continues to pursue a policy of reducing the number 
of subsidized products and the amount of the subsidies, while taking 
account of the social sensitivity of products. 

8. The Government intends to pursue its reform of public enterprises, 
and to that end has set up a National Rehabilitation and Restructuring 
Commission, which has already identified a number of public enterprises in 
the tourism, trade and textiles sectors which could be privatized. These 
enterprises are attractive to the private sector because of their finan-
cial soundness and profitability. Sale of these companies' shares will 
take place gradually, as soon as a method has been established for valuing 
the government-held shares. The authorities have also undertaken to reha
bilitate certain enterprises in the mining sector, by means of measures 
including reduction of operating costs. The financial rehabilitation of 
the main mining enterprise, the Gafsa phosphate company, will be the sub
ject of a program-contract setting out the objectives assigned to the 
enterprise and the reciprocal obligations of the Government and the 
enterprise. A similar approach will be followed for the rehabilitation of 
the other major public enterprises. 

9. Despite the ·fact that government expenditures increased less in 
1986 under the program, the amount of expenditures executed in the comple
mentary period increased compared with that of the previous period. This 
increase is to a large extent due to delays in mid-1986 in the execution 
of the budget as a result of the preparation of the supplementary Finance 
Law which was adopted only in September 1986. To correct this situation, 
the Government has decided to bring forward from December 31 to December 12 
the deadline for opening commitment authorizations. Furthermore, it has 
decide~ to ensure compliance with the deadline of January 20 for issuance 
of payment orders for current expenditures during the complementary 
period; any payment order for Title I expenditures made after that date 
will be charged to ·the budget appropriations for the following year. The 
various government departments have also been urged to begin at · once the 
procedure for execution of the 1987 investment budget, concurrently with 
liquidation of expenditures of the 1986 complementary period. As a re~ult 
of these measures, it is expected that for the 1987 fiscal year there will 
be a reduction in complementary period expenditures of D 15 million com
pared with the estimated level of D 240 million for the 1986 complementary 
period. The 1987 Finance Law has also introduced important changes in the 
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structure of the government budget. Thus, about half the special Treasury 
funds have been eliminated and all tax revenues of the special funds have 
been incorporated into the budget. Furthermore, in order to allow for the 
maximum of flexibility in starting up the Seventh Development Plan, any 
commitment authorizations for which payment ·orders were not issued by 
December 31, 1986 have been canceled, on the understanding that new com
mitments may be opened for projects whose execution has started. 

10. As a result of the promulgation of the 1987 Finance Law, central 
government consolidated revenue will increase by 5.8 percent to reach 
D 2,591 million, and consolidated expenditure by 3.3 percent to .reach 
D 2,913 million. Regarding additional net revenues of D 34 million, these 
have involved an increase in the tax on services, in certain consumption 
taxes, and in the price of petroleum products; implementation of the first 
stage of the tariff reform; and the abolition of agricultural taxes. As 
to expenditures, no general increase in wages is envisaged, and new civil 
service recruitment is limited to 2 percent of present staffing levels. 
Budget appropriations earmarked for purchase of goods and services include 
an amount of D 14 million for the elimination of domestic arrears. A sur
vey carried out at the beginning of the year identified the arrears of 
most government departments, which were estimated at D 10 million. 
Current transfers and subsidies would be reduced by means of an increase 
in the prices of certain consumer and intermediate products, and in 
charges for certain public services (transport, drinking water, sewerage 
charges). Capital expenditure and net lending is expected to decline by 
about 9 percent compared with its 1986 level, following the limitation of 
most public investment expenditures to ongoing projects. Thus, the 
central government consolidated deficit is estimated at D 322 million, to 
be financed by net external resources of D 223 million and net domestic 
resources of D 99 million, including D 57 million from the monetary 
system. In accordance with paragraph 34 of the memorandum, in the event 
of net external assistance exceeding the above-mentioned limit the ceiling 
on credit to the Government from the monetary system will be reduced by 
the corresponding amount, to the benefit of credit to the economy. 

11. Credit expansion in 1986 remained well below the level projected 
in the program, and both total domestic credit and credit to the Govern
ment remained within the limits. From January 1987, most interest rates 
were liberalized and the Central Bank began to channel most of its refi
nancing operations through the money market. Under the new system the 
Central - Bank determines only a limited number of lending rates affecting 
the priority sectors and the banks are free to fix the rates of other 
loans subject to a ceiling intended to prevent usurious rates. Apart from 
the rate for the special savings accounts and convertible dinar deposits, 
which are determined with reference to the money market rate, atl the 
other borrowing rates are freely determined by the banks. The Central 
Bank fixes the rate for the money market, to which it is prepared to offer 
its refinancing facilities. On the side of demand for liquidity, the 
banks' access to the money market at the announced rate is limited to a 
maximum derived by applying a refinancing ratio to their deposits. In 
November 1986 this ratio was reduced in two stages from 15 percent to 
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14 percent, and has remained unchanged since, in view of the satisfactory 
evolution of credit. Any demand exceeding this limit is satisfied at a 
penalty rate. The interest rate of the money market has also been main
tained at 10 percent since January 1987. In determining the refinancing 
ratio and the rate of the money market, the ' Central Bank takes account of 
the volume of the banks' demand in comparison with the total amount of its 
projected intervention, which is itself determined by reference to targets 
regarding the evolution of credit, and to developments in prices and the 
balance of payments, bearing in mind the need to maintain positive real 
interest rates for savings deposits. 

12. In line with the balance of payments and budget policy described 
above, we are maintaining the end-1987 ceilings on total bank credit, and 
on net credit to the Government, which were fixed by mutual understanding 
last September at D 4,714 million and D 684 million respectively. Thus, 
total domestic credit may increase by 10.6 percent in 1987, compared with 
an initial projection of 8.4 percent. This higher rate of credit growth 
remains compatible with balance of payment targets, since the demand is 
likely to increase as a result of the grain and olive harvest, which prom
ises to be very good, and the increase in economic activity to which this 
should lead. Taking into account the projected increase in net foreign 
assets, the growth in credit will be accompanied by a 10 percent growth in 
the money supply, compared with a 12.5 percent increase in nominal GNP. 
We propose that the quarterly performance criteria and indicative targets 
for monitoring the execution of the program over the remainder of 1987 be 
established in accordance with the table appended. 

Isl 

Mohamed SKHIRI 
Governor 

Central Bank of Tunisia 

Sincerely yours, 

/s/ 

Ismail KHELIL 
Minister of 

Planning and Finance 
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Performance Criteria and Indicative Targets 

December 1986-December 1987 

1986 1987 
Dec. 
Prog. 

Ar Performance criteria 

1. Domestic credit 
2. Net- claims on the 

Government 

4,348 

635 

3. External public 
debt }j 

3.a 0-1 year (amount 
outstanding, ex
cluding import
related credit) 120 

3.b New nonconcessional 
external borrow
ing (cumulative) 

(i) 1-5 years 15 
(ii) 1-12 years 100 

4. External payments 
arrears 
(outstanding) 

B. Indicative targets 

1. Consolidated budget 
deficit 2/ 

0 

-429 

Dec. April June Sept. 
Actual Program 

(In millions of dinars) 

4,263 

627 

4,368 

653 

4,480 4,550 

666 675 

(In millions of SDRs) 

69 

14 
68 

0 

120 

65 
450 

0 

120 

65 
450 

0 

120 

65 
450 

0 

(In millions of dinars) 

-372 -77 -72 -97 

Dec. 

4,714 

684 

120 

65 
450 

0 

-322 
2. Total revenue and 

grants 'l:._/ 2,458 2,448 803 1,228 1,885 2,591 
3. Total expenditures 

and net lending 
(excluding 
amortization) 2/ -2,886 -2,820 -880 -1,300 -1,982 -2,913 

(In millions of SDRs) 
4. Net foreign assets 

of the monetary 
system 10 39 -122 

1/ Contracted or guaranteed by the Government. 
J_/ Cumul9~ive amounts for the fiscal year. 

-132 48 134 
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Mo Yl/2 i e.Wl .te. V Vl. e.c.-t e.wz. Gen Vtai. , 

1- Con6oJuneme.nt aux fupo.6,<.;Uon/2 de. l'ac.c.01td de. c.on6Vl.ma.tion poWl 
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po/.1Jl./2uiv1te. .6a pol,i.;uque. d' ajLL.6t.e.me.nt c.on6oJune.me.nt au c.aXe.n~eJt de.Mni dan1, 

le. me.mo1tandum .6Wl la Pol,i.;uque. Ec.onomique. et FinanuVte. annexe. a la l~e. 
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ude. a 4 pou1t c.e.nt du PNB et a intltodu-et une. modi6ic.a,tion du taJu.6 douanie.Jt 

th ~~ c.omme. p!te.m,i.Lte. e.tape. ve.,'l.,S l' ,<._Mt.aMation d 'un .taux. 1te.du-et et uni6o~e. 
1:..;; 

de. 

~ i= ~Jtote.c.tion e.6 0e..wve. Ve.,,s p1tog1te..6 ont e.te e.gale.me.nt ac.c.omp.lLl e.n matie.1te. 
0- -<·~ - . 

c.D ~~~ p1te.pCVULU,on du pnoje.,t/2 de. loi 1te):. a;U6.6 a ta tax.e. .6M la vale.M ajoute.e. 
.-::, • 
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'2 c... 

( . 
. .. I ... 
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la plupeuvt du :taux d' inte.Jr.U ont e.:te. ube.1taw e.1.:, e.n JanvieJL 19 8 7 e.,t_ l' ,{.Yttvi.

ve.ntion de. la Banque. Ce.n.bw.le. e.,,s:t auuille.me.nt c.anaw& u1.:,e.nu.e.Ue.me.n.:t a 
,Vl..a.Ve.Jl-6 le. mMc.lte mone..:ta,ui_e.. 

3- L' e.vo£.u.,li__on du p/t,{.nc.ipaux agJr.e.ga:t-6 ec.onomiquu u Mnanc.ie.M 

au c.ouM du 1.:,e.c.ond 1.:,e.me.,,6-tJte. de. 1986, ain-6i que. £.u p'1.e.v,{,,6ion-6 auua.we.eb 

pou/t 1987 -60nt danl:, l' e.n-6e.mble. e.n c.on601Unde. ave.c. lu obje.ili6.o du pJr.ogJr.amme.. 

En 6ad, ,6i lu .:te.ndanc.u ac..:tueUu au ruve.au de. c.eJLtain-6 6ac.:te.uJLo e.xogene/2 

.:tw que. le. c.wna.:t e.,t_ lu p/t,{.X de.o p,todl.U.h pe.tJwueJL-6 .oe. C.0 n6,{}Une.nt, c.e./t

.:tun,s du obje.c.ti6.o du pJr.ogJr.an11_ne. poull 1987 pe.uve.n.:t UJi.e. depaMe. ,~ . PoUll 1986, 

.te. de.6ic.d budge..:ta,ui_e. c.on,,soude. de. l'AdmiM-6:t/ta.;l,<,on Ce.YIA.Mle. qui 1.:, 'e.o.:t e..tabu 

a 3,5 pou/t c.e.nt du PNB, e.tad e.n Jr.e-tJi.a,<,,t pall Mppoflt a la limde. de. 6 pou/t 

c.e.n,,t pMjue.e. . Ce. de.6ic.d inc..tu,,t le.o de.pe.n-6e.o Jr.e.awe.e.o da11v6 la pe_/t,{.ode. c.om

ple.me.n;ta,i_;i_e. qui a:tteindflaie.n.t 240 mil.uon-6 de. dinaM c.on:t/te. 178 mil.uon-6 de. 

dinaM poUll la pe.fliode. c.omple.me.n.ta,ui_e. de. 1985. Le. de.MW du c.omp.te. c.oU/tan:t 

e.x:te./t,{.e.U/t a a;t.:te.,int 7, 9 poufl c.e.nt du PNB au ue.u de. 9 pou/t c.e.n;t. Le. de. 6ic.i:t 

global de. la balanc.e. de.o paie.me.n:t-6 ain-6i que. la ba,(,,61.:,e_ du avoiM e.x;te_fl_,{__e_u,'l..-6 

ne.:t-6 du 1.:,y;.,.teme. mone..taifle. ont e.:te. in6e./t,{.e.uJLo aux p'1.e.v,{,,6ion-6 et le..o avo--0'l..-6 

e.x:te_/t,(__e.LJM bJr.lLlci de. la Banque. Ce.n,,t!lale. ont augme.n.te. de. 38 mdlion-6 de. VTS 

e.n 1986 au ue.u de. ba,{,,6.oe./t de. 58 mil.Li.on-6 de. VTS, ctUe.ignant ain-6i l'e.quiva

le.nt de. 1, 3 mo_,</2 d' hnpoua;t,,i,on-6. Tou;te.6 oi..6, le. pllodud intvue.U/t bJr.u,,t e.n 

p/t,{.X c.o n-6.tant 1.:, 'e.o:t c.on:t/tac.:te. de. 1 poU/t c.e.nt au lie.u d' augme..nteJL de. 0, 7 powi. 

c.e.nt, e..n fla,{,,60n d'une.. plUJ.i 6oue.. ba,{,,6-0e.. e..M.e.gi..6:t/te.e.. pan. le. .se.c.:tewt ag/t,{.c.ole.. 

4- Le.o c.o ndi,t,<,onf., c.wna.;l,<,que.-6, Ult,6,{, que. le..o C.0U/tl:, du pe.:t/tole., 

1.:, 'annonc.e..nt plM 6avo/table.,6 e..n 19 8 7. En c.on-6 e.que.nc.e.., ii u.t p!tevu que.. la 

c.Jr.oiManc.e. Jr.e.e.Ue.. du pJr.odc.u.t in;te_fl,<_e_ufl bJr.u.t de.pa-01.:,e. 4 pou/t c.e.nt e.:t que.. le. 

de.MW du c.omp.:te.. C.OU/tant e.x.:te./t,<,e,U/t ,Se. w1i,te. a e.nv-Ur.on 520 m~On-6 de. 

VTS ou 6,9 poUll c.e.n.t du PNB, au .u.e.u de. 575 mi,lu.ono de. VTS (7 , 4 pou/t c.e.n.:t 

du PNB) in~ale.me.n.t p/te. vu. La Jr.eac.Lco n du pay1.:, e..t o/tgan,</2me-6 do na.:te.uM 

v ,(,,6 - a -v ,(,,6 du pllo g /tamm e. d ' a j M .:t e.m e. n.t a e..t e. e. Yi c. o UJr.ag e.a nt e. e..:t po 1.:, i.:ti v e. . L e.,6 

6lllx ne.L6 de. c.apdaux Mn;t pJr.oje..te.1.:, au ruve.cw de. 550 mi,lu.ono de. VTS. V<0s 

1te.M ou/tc.e-6 1.:,upple.me.n.la,ui.e,1.:, e.quivale.n.tu a au moin-6 6 6 milu.on-6 de. VTS 1.:, o n.t 

a;t.:te.nduu, de. Mfl.:te. qu '-wJ e,xc.ede.n.t de. 9 5 mduon-6 de. VTS e.J.i.t pM j e. te. powi. .ta 

... I . .. 
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b alan C. e. d (V) pai e.m e.nu . C e/2 e/2 U .. matio M ,6 up p O ,6 e. n,t d e/2 wag e/2 -~ Ull l e/2 C.lle cu;l:_,6 

a moye.n :tvune. d' un montant de. 2 55 m~on/2 de. VTS, Md un vuve.au ne.;t;te.me.nt 

in6elU.e.ull a C..ULU pllevu daM le. plloglla.mme., c.e. q(l,{_ abou;t,u, a ameuolle.Jl. le. 

pllo 6il de. la de.;t;te. pall llappoll:t aux hypo;tlie.J.ie.J.i iru,tialeJ.i . En ;te.nant c.omp:te. 

deJ.i Li/i.age.1.i J.iull le. FondJ.> Mone:twe. In:te.Jl.national e.;t le. Fondf.> Mone:twe. 

Allabe., leJ.i avo.iJu., e.x:te.lU.e.uJl-6 b'1..l.Lto de. la Banque. C e.nvi.ale. de.v!t.aie.nt a;t;tundlle. 

un Mve.au eq(l,{,vale.n;t a 1,8 m0,{,,6 d',UrJpOll:taL<..on/2 (c.ompMe a un obje.c.ti6 ,{_Yl,{_ 

:t<..a.l de. 1 , 5 mo,{,,6 ) . 

5- La poLi;uque. 6lexible. du :taux de. c.hange. J.i(l,{_vie. e.n 1986 a abouti 

a une. deplleuauon lleille. du :taux e.66e.cti6 du dinM de. plle.J.i de. 17 poull c.e.n.:t 

pall llappollt a I.ion vuve.au de. Ve.c.e.mblle. 1985. Lu autoJU;teJ.i J.iont plune.me.nt c.on

vainc.uu de. la ne.c.u1.ide de. pOWL6(l,{,Vlle. une. po~que. 6le.xible. du .:taux de. 

c.hange. e.n vue. de. 1.iauve.gMdVl le.1.i obj e.c;tj__6J.i du pllogll..amme. e.;t d ' a;t;tundlle. le.uJz.J.i 

obj e.c.ti61.i a mo ye.n ;tvune. e.n mauelle. de. balanc.e. de.1.i paie.me.nu . A c.e.:tte. 6,tJ\ e.Uu 

c.onLi..nue.Jl.ont u -6MVlle.. le.uJz. poutique. 6le.xible. du .:taux de. c.hange. adop.:tee. de_p(l,{,,6 

le. debut de. 1986 e.n vue. d'MJ.iuJz.Vl la c.ompeuL<..vde de. l ' ec.onofn,{_e. ;tun,,{,,6ie.nne. . 

6- La ubell~auon du ,UrlpO'°ltaL<..on-6 de. mauelle.J.i plle.mielle.J.i e.;t de. 

piec.e.J.i de. lle.c.hange. a e..:te e.66e.c.tuee. c.omme. pllevu ave.c. la ubell~aLi..on d ' e.nvi

llOn 1200 poJ.i~OM :talU.6a..iAe.J.i annonc.ee. au debut de. 1987 . En ouble. , tu ,Ur1pOll

;taL<..on-6 de. mauellU plle.mielle.J.i e.;t de.mi-pllodudf.> pall lu e.nvi.e.pwu e. xpolltant 

au moiM 1 5 poull c.e.nt de. le.uJz. c.h,<,6 6lle. d, a6 6a..iAu ont ete ubellee.J.i e.t plle.J.i de. 

80 e.1-zXJte.pWe/2 on;t deja be.ne.6,fr.ie. de. c.e. llegime. . Ve. plll-6 lu de.mande...o d ' auto

watioM annue.l.e..u d ' impollta:tion poUll l' annee. 19 8 7 plleJ.ie.nteu pall lu e.nvi.e.

pWe.J.i de. plloduc.tion on;t e..:te appllou.veu pall le. M,i..n,,{,,6.:telle. de. l ' I ndUJ.>:tlU.e. e..:t 

du. Co111me.Jl.c.e. avant la 6-,i..n de. ~19 86. AiMi, plu-6 de. 2 8 poUll c.e.n;t de.1.i ,UY1polltauon1.> 

Mn..:t ac..:tue.Ue.me.n;t e. ~6 e.c..:tu.ee.1 Ublle.me.vit ,60(1,6 le. lleg,UYle_ de. c.e.lltiMc.a.:t d , ,UYlpOllta -

tion . Ce..,:t:te. pMpoll.tion augme.n:te.Jl.a a e.nv,{,ll..on 30 poull c.e.n.:t~ du. 6ad de. l ' au.gme.n

:tation aLte.ndue. du. nombll..e. d'e.nvi.e.pwe.1.i e.xpolltant 15 poull c.e.n;t e..:t plu.J.i de. 

le.Ull plloduc.uon q(l,{_ J.ie.Jl.ont autowee.1.i a ,UY1p0Ue.ll Ublle.me.n;t lu de.mi-pllodudf.> 

nec.e.MWe.-6 a le.Ull awvde. La pllomu.lgilio n du. nou.ve.au. Code. de.J.i I nve.J.it,{,,6M_ -

me.n;t,6 pllevu.e. plloc.haine.me.nt pVl.me...ttlla egale.me.nt aux e.nvi.e.p!U..,~e_,6 llealif.>ant de.J.i 

pllo j W c.o nJ.iidelle-6 c.omme._ 1~lliolU..:ta,{,lle.J.i d 'hnpoll.:te.ll Ublle.me.n;t le.J.i bie.n-6 d' eq(l,{_ -

pe.me.n-t nec.e.McUAe.-6, qu.e. c.e.J.i pllo J w bene 6ic.ie.nt OU non de.-6 a.va.ntagu du. 

Code. du I nve.J.> ,WJ.ie.me.n;t,6. 

. .. I ... 
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7- En matieJz.e. de. pout.{.qu..e. de.-6 p!U.X, .ta de.u..xie.me. pha-6 e. du pllogJz.am

me de LLbena.1.Mation c.ouvJz.ant e.nv,{_J[_on 10 poAA c.e.nt de. la vale.AA de. la pll.o

du..c.lion manu..6ac.tUJU.e.Jz.e. a e.te. annonc.e.'e. e,,t appu.que.e. c.omme. p!l.e.vu e.n Janvie.Jz. 

1987, c.e. qLU a poflte. la pllopofltion de.-6 pJz.odu.,Lt-6 ube.ne.-6 a 35 pou/i. c.e.nt. En 

plU'6, un p!l.o j e.t de. dfrne;t 1te.lati6 au..x p!Ux du pll.odui.tl, qLU 1te.-6te.Jz.ont -60urn<./2 

au 1te.g,U/1e. de. la ube.Jz.te. c.ontfl.ole.e. e.'6t dan-6 -6a pha-6e. 6inale. d'appJz.obation. Ce. 

de.ell.et de. 6in,{_J[_a la. 6 oil.mule. pe.Jz.me.ttant aux e.ntfl.e.pw u d 'a j U'6te.Jz. lu pJtix 

-6e.lon de.'6 c.Jtite.nu pll.e.nant e.n c.0Mide.1tation l' e.c.onomie. du 6Jz.a.A..J:i e.t l' util_,.i_-

-6ation oplimale. de. la c.apaute. de. pll.oduc,t,<-on, MU'6 1te.-6e.Jz.ve. d' un c.ontfl.ole. a 

po-6te.JUoJti pM l'Admiru/2tll.ation . Au Mve.au de.-6 ope.Jz.ation/2 de. la Ca.A..J:i-6e. ge.ne

Jz.ale. de. c.ompe.Mation, la plupaflt du augme.ntat,wn/2 de. pJtix e.nv-0sage.u ant 

e.te. de.ude.u c.omme. pll.e.vu e.t lu de.pe.Me.,s de. la Ca.A..J:i-6e. -6e.Jz.ont 1te.duilu de. 13 

poUJi. c.e.nt e.n 1987. Le. Gouve.Jz.ne.me.nt c.ontinue. a pOUII.,6LUvfl.e. une. pou.tique. de. 

Ji.educ.lion du nombJte. de. pJtod~ be.ne. Mc.ia.nt de. -6ubve.ntioM e.t du montant du 

-6ubve.ntion/2 e.n te.nant c.ompte. de. la -6e.Mib-<.LUe. de.-6 pJtodLU,,t,6 -6AA le. plan 

Mc.ial. 

8- Le. Gouve.Jz.ne.me.nt e.nte.nd poUII.,6LUVJte. la Jte.60Jz.me. de.-6 e.ntfl.e.pWe.-6 

pubuque.-6 e.t a Cfl.e.e a c.e.t e.6 6e.t une. Comm,(,,6,6 ,{.Qn nationale. d 'a,6,6a,<-YU/2,6e.me.nt 

e.t de. Jte.-6t-'l.uctAAation qui a deja ide.nti0ie. un c.e.flta,<-n nombJte. d' e.ntfte.pwe.-6 

pubuquu Jte.le.vant du -6e.c.teu.M du toU-'l.,{,,6me., du c.omme.Jz.c.e. e.t du te.xtilu QM 

poU!l.ll.ont we. c.e.de.e.-6 au -6e.cte.UJi. pfU.ve.. Ce.-6 e.ntfte.pWe.-6 pJte.-6e.nte.nt un att/ta,<-t 

po AA le. -6 e.c.te.UJi. pfU.ve. e.n Jta.A..J:i on de. le.UJi. ,sante. 6inanc.ie.1te. e,,t de. le.AA Jte.ntabi

~e. . La c.u-6ion de.-6 ac,t,<-on/2 de. c.e.-6 -6oc.ie.te.-6 -6e.Jz.a e.66e.ctue.e. gfl.adue.Ue.me.nt 

au-6-6i-t6t que. -6e.Jz.ont a.Ji.JtUee.-6 le.-6 modaute-6 d'e.valuation de.-6 ac.tion-6 dete.nue.-6 

pM l 'Etat. En outll.e., .tu autoJtite.-6 ant e.ntll.e.pw une. action d'a-6-6a,<-YU/2-6e.me.nt 

au Mve.au de. c.e.Jz.tainu e.ntll.e.pWe.-6 du -6e.c.te.uA minie.Ji. e.n pJtoc.e.dant notamme.nt 

a la Ji.educ.lion de. c.e.Jz.ta,<-n/2 c.ou.t-6 d'e.xplodation de. c.e.-6 e.ntll.e.pJti,se.-6. L'a-ti-6a,<-

YU/2-6 e.me.n,,t Mnanc.ie.Ji. de. la pfU.nc.ipale. e.ntJr.e.pw e. miMe.Jte., la Compag Me. du 

pho 1sphatu de. Ga0-6a, 6e.Jz.a l' obje.t d'un c.on-tll.at pll.ogJtamme. · p,te.U;Sant le.✓s 

obi e.c.li6-6 aMigne.-6 a c.e.tte. e.ntfl.e.pwe. a,(n/2,L que. lu obugation-6 Jte.c.ipJtoquu 

de. l ' Etat e.t de. l ' Entll.e.pwe.. Une. de.mMc.he. ,6,U)J,Uaifl.e. M .Jta ,6U,tVie. poAA lu 

pJtinc.ipalu autll.u e.ntll.e.pw u pub liq ue.✓s . 

9- Malg1te le. na,<-t, . que. la pll.ogJte.Mion du depe.M u publiquu e.n 

1986 -a ete plu/2 modenee. dan/2 le. p1tog1tanme., le.-6 depe.Me.-6 e.xec.u-tee.~ dan/2 la 

pe.Ji_,{_ode. c.omple.me.ntaifl.e. ant -6ubi une. augme.n,t.a,.U,on pM Jtappou a le.UJi. n,<-ve_au 
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de. la pe}t,{,ode. p1tec.ede.n,te.. Ce;t;te. augme.n,ta,tion ut due. dan/2 une. la.Jtge. muUJte. 

aux JtUa.Jr.d/2 e.n1te..g-L6tlte..6 au mil,,i,e.u d.e. 19 8 6 dan-6 l' e.xe.c.u.,Uon du budgu e.n 

It.Won de. la p1tepa.Jr.ation de. la loi de. Unanc.u c.omple.me.nta-<.Jte. qU-<- n' a Ue. 

adopte.e. qu'e.n Se.ptemb1te. 1986. PoUJt 1teme.d-<.eA a c.e;t;te. .6iluation le. GouveAne.

me..n,t a de.ude. de. 1tame.n·eA du 31 Ve.c.emb1te. au 12 Ve.cemb1te. la date. Li.mile.. d' ou

vvr.,t.Ull.e. du eJte.ciJ.M d' e.ngageme.nt. En oubi.e., il a de.ude. de. veilleA au JtU

pe.ct de. la date. l-unile. du 20 Janv-<.eA poUll. l' 01tdonnanc.eme.nt du de.pe..n/2 u de. 

6onilionneme..nt au ;t,L:tJr.e.. de. la pe.Jt-<.ode. c.omple.me.nta,.ur_e,; tout 01tdonnanc.eme.nt 

du T Ulte.. I e..6 6 e.ctue. ap1te..6 c.e;t;te. date. de.van,t we. hnpute. .6Ult lu Cite.~ du. 

budg u de.. l ' an ne. e.. .6 U-<-v an,t e. . Pall. a-<.lieJ.J.Jt.6 , le..6 cl-<. v e/l..-6 u admin-L6 .tltat-<.o n/2 o nt 

Ue. -<-Y1.vile.u a e.ntame..Jt hnme.d-<.a.teme.n,t la ptr..oc.e.dUll.e. d' e.xe.c..ution du budgu 

d' e.qU-<-peme.nt de. 1987 pa1taUe.leme.nt a la liqU-<-dation de..-6 de.pe.n/2U de. la 

pwode. c.omple.me..nta-<.Jte.. de. 1986. G1tac.e. a c.u me..6Ull.U, on .6'M,te.nd a une. 1te.

due,,tion du de.pe..n/2 e..-6 de. la pwode. c.omple.me.nta-<.Jte. po Wt l' e.xe..1tuc.e. budge.

ta.i..Ae. 19 8 7 d' un monta.nt de. 15 rn-<.luon/2 de. d-<.nalt.6 pa.Jr. Jtappoltt au n-<.ve.au 

e...6Lune. a 2 40 million/2 de. <U.nalt.6 poUll. la pwode. c.omple.me.nta,.ur_e.. 7 9 8 6. 

La loi de. F inanc.u de. 19 8 7 a pall.. aille.uM appoltte. de..-6 c.hang e.me.nt.-6 -<.mpo1t

ta.nt.6 da.n.-6 la .6tltuct.Ull.e. du budgu de. l' Et.at. C' ut a-<.Yl/2-<- que. la mo-<-tie. e.n

v-<.Jton du 6<:md.6 .6pe.uaux du T1te..601t ont Ue. e.unu_ne..6 u la totalile. du 

Jte.c.e;t;te..-6 6-L6c.ale...6 ·de..-6 6ond.6 .6pe.uaux ont Ue. budge.t-L6e.e...6. En ou.;tJr.e. u e.n 

vue. de. peJr..rne;ttJz_e. le. de.maMage. du .6 e.ptie.rne. Plan de. Ve.ve.loppeme.nt ave.c. le. 

maX-<.mum de. .60uple...6.6e., le..-6 c1tedil.6 d'·e..ngageme.nt non 01tdonnanc.e.1.> au 31 

Ve.c.emb1te. 1986 ont e.te. annule..6, e.tanx e..nte.ndu que. de nouveaux e..ngageme.n.t~ 

pcwuwnt we. ouve.Jtt.6 pouJt le..-6 p1toje.u ayan,t c.onnu un de.but d' e.xe.cu.,Uon. 

10- PM .6U-<-te. de. la p1tomu.lgation de. la loi de. Financ.e..-6 de. 1987, 

le..-6 Jte..c.e;t;te/2 c.on-6olidee...6 de. l 'Adrn-<-n-<..6bta,t,,{_on Ce.nt.Jtale. augme.nte..Jtont de. 5, 8 

poWl. cz.nt poWl. M,tundlte.. 2. 59 7 m~on-6 de. d-<.naM u lu depe.nJ.ie.-6 C.On-6oudee.J.i 

3, 5 poUJt c.e.nx poUlt -6 'ele.ve..Jt a 2. 913 m-<.llon-6 de. d-<.natv~ . Au n-<.ve.au de...6 /tQ..6MtLf/. 

c.u adcli.lionne.lle..-6 ne;lte..-6 de. 34 mill..,fon.6 de. d-<.nC1.JL.6 e.llu ont c.onc.eAne. le. , 
1te.le.ve.me.nt de. la taxe. J.iUJt -&6 p!te . .6.tation.6 de. · J.ie..Jtv-<.c.e/2, l 'au.gme.ntation de. 

c.vr.,t.a-<.n,6 dltoili a la c.onMmmation u du ptu.,x de..6 p'1..odU-<-t.6 pebr..oue..Jt.6' 

a-<-Yl.-6-<- que.. la m-<--6~ e..n oe.uv1te. de. la p'1..e.nu.e1te. phaJ.ie. de. la '1..e601trne. ta1t-<-6a-<-1te.. u 

la J.iupp-te...6.6-<-on de..6 imp¢,0 agtu.,c.ol.u. Au. n-<.ve.au. du depe.Me..6, d n ' e..6:t pa.6 

p!te.'-!U d' augmentation gene1tal.e. du .6al.a-<.Jte..6 u l.e..6 nou.ve.au.x '1..e..ctut<?.me.nt-6 de. 

... I .. . 
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l'Admiru/2.tJr..a.,tion -6ont umi.,te,,6 a 2 pOU,,t c.e..nt de_,6 e..66e..W6,6 aetuw. Le..,6 C/le

cu.;l6 bu.dg Uabc..e..-6 a6 6 ect.e-0 a l' ac.ha.t. de.. bie..M • e;t, M.Jtvic.u c.ompfl.e..nne..nt u.ne.. do-

ta.,tion de.. 14 million1> de.. d,tnaJW pouJr. l' eumi_na.,tion du aM,te.Jr.e-6 intwe..u.Jl./2 

Un 1ie..c.e..n1>eme..nt e..66ec.tu.e. e..n ue.bu;t d'anne.e.. a pe.Jr.mi./2 d'ide..ri.,ti_6ieA lu cVuLie.-

fl.e..j de ta p.wpc,Jtt d.e./2 admiru/2.tJr..a.,tio Yl/2, e. va.1.u.t-6 a 10 m-i.1.lio Yl/2 de.. <.UnaJi/2 . 

Le..-~ -6u.b,.:e..n,t,ton-6 et .tJr..an1>6eJL,t6 c.uUJr.aYL-t:- ,6e.,'l..a,t1.:·.nt llf.clui;a au moye..n de. l'augme..sita.,tfo 
1 

dt-6 pfl.,{,X de.. c.e..fl.ta,tn6 pJr.udtu..t/2 ae.. c.on1>ummat.ion e.r p,t;1du_ '..t.-6 <·.nt,,Jr.mecuahte..-6, 

cu.n1.>-<- qu.e.. du ,t_OJU_01.:l de. c.e.. u:ai M -6 e..Jr.vic.e.,~. pw .. L< .. ~:-6 ( tJr.at1-6 pofl.U, e..au. pot.able.., 

Jr.e..de..vanc.e/2 d 1 aMMn-<-Me..me.nt ) . Lc. l.:l df pt~H,~e.t er: cq·dc:C et pt.U .. ·-6 ~!Q)I.; ci-(.m,i_

nu.e.Jr.a,te..n,t d'e..nv-Uton 9 poUJr. c.e..nt pM Jr.appofl.t. a le..UJr. Mve..au. at.t.e..-<-nt e..n 1986, 

-6U,,t.t,e a la ~~on de.. l'e..1.>-6e..n,t,te..l du de.pe..n1>e./2 d'inve..-6W-6e..me..nt 

public. aux pJr.ojw en c.on,t,tnu.a.,tion. Afn1>i le.. de.6iw c.on1>oude. de.. l'Admi

w .tJr..a.,tio n C e..ntfl.al e.. u t. u ,t,une. a 3 2 2 miluo n6 de.. cunaJW et -6 e.Jr.ad 6-<-nanc. e. . 

au. mo ye..n de.. fl.e./2MUJr.c.e..-6 e..xt.e.fl.,{,e..Ufl.U ne..t:t.u de.. 2 2-3 m-<-llio n6 de.. d,tnaM e;t, de.. 

fl.UMUJr.c.e..1.> inte.fl.,{,e..UJr.U ne..t:t.e..-6 de.. 99 m-i.1.lioM de.. d,tnaM, dont 57 miluoM 

de.. d-<-naM e..n pfl.ove..nanc.e.. du. -6lj-6teme.. mone.t.a-<-fl.e... Con6oJr.me.me..nt au. pMagJr.aphe.. 

34 du. me.mofl.andu_m, au c.a-6 ou.. lu c.onc.ou.Jl./2 e..de.fl.,{,e..u.Jl./2 net-6 de.pa-6-6 e..nt le.. 

Mve..au. -<-ncu_qu.e. c.i-de..MU-6, le.. pla6ond du. c.Jr.e.d-<-t. du. -6lj-6teme.. mone.t.we.. au. 

Gou.ve.Jr.ne..me..nt f.>e.Jr.a Jr.e.d(l,{,,t, du. montant de.. c.e.. de.pM-6e..me..nt au. pJr.o6d du c.Jr.e.dili _ 

a l' e.c.o nomie... 

11- L'e.volut.-<-on du. c.Jr.e.d-<-t. e..n 1986 -6'e..1.,t. -6du.e.e.. bie..n e..n Jr.e...tJr..a,t,t, 

pa.IC.. Jr.appoll-t a la c.fl.0,{,,6-6anc.e.. pJr.e.vue.. dan/2 le.. pfl.ogfl.amme.. e.t, aUf.>l.:li bie..n le.. 

c.Jr.e.d-<-t. ,i_n,t,e_fl.,{,e..Ufl. total que.. le.. c.Jr.e.d-<-t. au Gou.ve..Jr.ne..me..nt M nt Jr.e..f.>t.e.-6 e..n de.ca 

de..1.> l,un,U,e..l.:l. A c.ompt.e..Jr. de.. Janv-<-e..Jr. 1987, la plupafl.t. def.> taux d'inte.Jr.U ant 

e.t.e. libe.Jr.a.i.Me.1.> et la Banque.. Cent.Jr.ale.. a c.omme..nc.e. a c.an~e.Jr. l'e..l.:l-6e..n,t,,te..l 

de.. 1.>e..1.> ope.Jr.at.-<-oM de.. Jr.e..oinanc.e..me..nt a .tJr..ave..fl.l.) le.. mMc.he. mone.t.a-<-fl.e... Van1> le.. 

c.adfl.e.. du. nouveau. 1.>y1.>teme.. la Banqu.e.. · cen.t.Jr.ale.. ne.. de.t.e..Jr.min~ qu.'u.n nombfl.e.. 

Jr.e.dU-d de.. t.au.x de.bde..Ufl.l.) c.onc.e..Jr.nant le..-6 1.>e..ct.e..~~pfl.,{,ofl.da-<-fl.e..1.> e.t le..-6 banqu.e..-6 

Mxe..nt libJr.e..me..nt lu t.au.x du au.tlr..e..f.> c.Jr.e.cli.i..-6 dan1> la ~de.. d 'u.n pla6ond 

destine. a e.vde.Jr. le..-6 t.au.x ~' MLJ..fl.e... En de..hoM du. .tau.x le.Jr.vi aux c.omp.tu 

1.>peuaux d' epMgne.. e.t aux depo;t,6 e..n d,tnafl.f.> c.onve.fl.tible..-6 qM -6ont de.te.Jr.

mine-6 e..n 6onc.,t,,{,on du. .:tau.x du. mMc.he mone.twe.., ;toLJ..J., lu au..tJr..u :ta.ux c.Jr.ed,t

;te../.,1.JLo -6ont de.tvuninu ubJr.e..me..n.t pM le..1., banqu.u. 

. .. I ... 
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La Banque CeY!Vl.al.e 0ixe le .:taux du inMc.he. mo n.e.;ta,{}te, auque.l eUe u.:t pf[.Ue_ 

a 066/[_,(_f[_ lel 0ac.,i,_i_ile.l de f[.e,6in.an.c.e.men.:t. 

Vu c.6.:te.- de la de.man.de de uq[l,(_d,i_;te_, l'ac.c.el del ban.quel au mMc.he. mone..:ta,i_/[_e_ 

au .:taux du joWl. u.:t umile. a un. maX,Ur,wn de.c.ou.lan.:t de l ' appuc.a.;t,i_on. d ' un. 

f[.a.;t,i_o de f[.e,0in.an.c.emen.:t c.a.l.c.u.le. lM lu de.p6.t6 del ban.quu. Ce f[.a.;t,i_o a e..:te. 

f[.e.duil en 2 e..:tapel de. 15 poM c.e.n.:t a 14 poM c.en.:t en. Nove.mbf[.e. 1986 e..:t 

de.me.Me inc.flange. dep~ e.n. f[.Won. de. l' e.volu;t;__on. Mtl-</26Wan.:te. du c_f[_e_d,i_;t . 

Tou.:te. de.man.de. de.pMlan.:t c.e. pla6on.d el.:t ~~6aile. pM appuc.a.;t,i_on. d'un. 

.:taux de pe.n.alMa;t,i_on.. Le .:taux du mMc.he. mon.e.;ta,i_![_e, a e..:te. e.gal.e.me.n.:t mMn.:te.n.u 

a 10 poM c.en.:t de.p~ Jan.vief[. 1987. PoM de..:tvun,i,n.ef[. le f[.a.;t,i_o de f[.e.6in.an.

c.e.me.n.:t e..:t le .:taux du mMc.he. mon.e..:ta,i_f[_e., la Banque. Ce.Y!Vl.al.e. pf[.e.n.d e.n. c.oMide

f[.a.;t,i_on. le. volwne. de la de.man.de. de.l ban.que.l en c.ompMWon. ave.c. le mon.:tan.:t 

.:to.:tal. de. lo n. in.:te.f[.ve,ntio n. pf[.o j e..:te. e q U,,(_ el.:t lU,{,-me.me. de.:tef[.min.e. pM f[.Q. Mf[.e.n.c.e. 

aux objec..:t.A.,6l e.n milief[.e d'e.volu;t;__on. du c_f[_e_dil, a.,<..Mi qu ' a l ' e.volu.:t.Mn. e.n. 

ma.;t,i_ef[.e de p/[.,{,X e..:t de. bal.an.c.e. del pa,i_emen.t.6, e.n .:te.nan.:t c.omp.:te de. la n.e.c.el

lde. de. ma,i_n.:te~ de.l .:taux d'in.:te.f[.U f[.e_ea pold,i_6l pOM le.l de.po.:tl 

d'e.pMgn.e.. 

12- En. c.on.6of[.mile. avec. lu objec..:t,i_6l de bal.an.c.e. du pMe.me.n.:tl 

e..:t la polil,i_que budge..:ta,i_f[_e. de.~ c.i-dellM, n.oM mMn.:ten.oM lel umilu 

du c_f[_~dd ban.c.a,i_/[_e .:to.:tal. e..:t du c_f[_e_an.c.u ne..:t.:tu lM l ' Eta.:t Mf[.e.;te.u 

c.onjoin-te..ment. en. Sep.tembJi.e de..Ji.nie..Ji. a 4. 714 millioM de cli..n.~ e,t 684 

rru,llj__oM de din.~ f[.Upec..:t,i_veme.n.:t poM la Mn de. 1987. Ai.,Mi, l ' augme.n.:ta

tio n. du c_f[_ e. dil in.:te./[.,{,eM :to :tal po Ull.Jl.a o.;t;tun.df[.e 1 0 , 6 po M c. e n.:t en. 1 9 8 7 , a 
c.ompMVI. a un.e pf[.e.v,i__,~ion. ,i_nd,i_a.£.e de 8, 4 poM c.en.:t. Ce .:taux d 'ac.c_f[_oiMe.

me.n.:t plM e.leve du c_f[_e_fil de.me.Me c.ohe.f[.en.:t ave.c. le~ obje.c..:t,i_6l e.n. matief[.e. 

de ba.l.an.c.e. du pMe.me.n.t.6 du 6ail que. la de.man.de. augme.n.:t,ef[.a pf[.obablemen.:t 

l0M l'e.66e..:t de.l f[.e_c.oUe.~ de. c.e.f[.e.al.e.l e..:t d'oliv t ~ q[l,(_ l ' an.n.on.c.e.n.:t l0M 

de. ;tf[.el boM aMpic.e.l, e..:t de. l'augme.n.:ta;t,i_on du n,i_ve.au d ' ac.tivde. e.c.on.omique. 

q[l,(_ de.vf[.ail en de.c.ou.lef[.. En. .:ten.ant c.o mp.:te. de. l' augmen.:ta.;t,i_o n. pf[.o j e..:te.e. du 

avobu., e.x.;te_f[_,(_e_~ n.e..t.6, c.e..:t.:te. c_/[_0,(.,6lan.c.e. du c_f[_e_d,i_;t l'ac.c.ompagn.ef[.a d'un. 

. .. I .. . 
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acCJto,</2f.>eme.nt de. la ma.-6.6e. mone.t(L{Jl.e. de. 10 pou!l. ce.nt, a compaJteJr.. a une. cJto-iA

J.>ance. du P.N.B. nonuna.l de. 12,3 po~ ce.nt. 

No U-6 p1i.o p o-60 n-6 q u e. lu CIU.,,te,1i. u de. Ji. e. a.uJ.> a.Lfo n e.t lu o b j e. ct,j_ 6 '-> AY1.dic.a,u 6 .6 

:tJum e_,6 ;tJu_ru.1:, po uJl. ,6 LU V !i.e. l , e.x. e. cuilo n du. p!i.o g Ji.a.mm e. a.u. co u/t,6 de. la. p ruo de. 

1i.uta.nte. de. 1987 .6oie.nt Ua.bw c.on601i.me.me.nt au. table.au. annexe.. 

V e.uille.z ag Ji. e eJt, Mo n-6 ie.Wz. le. ViJi. e.ct e.uJt Gen ell.al, l ' e.x.p1i. u .6 ion 

de. no:tJte. hai.Lte. c.onJ.>ide1i.a,uon. 

~~ 
Mohamed SKH-I-RI---+-\---

Gouv eJtne.uJz. 
Banque. Ce.nt!i.ale. de. Tu.YlA.l>ie. 

MonJ.>ie.uJz. Michel CAMVESSUS 

V iJi. e.ct e.Wz. Gen ell.al 
F o nd-6 Mon e,,ta.,i_Ji_ e. I nte.1i.na,uo Ml 
700 19th Stli.e.e.t, N.W 
WMhing.ton V.C. 20 431 

U. S. A. 

M,i_n,</2 :tit e_ du P la.n 
et du Fina cu 



CRITERES VE REALISATION ET OBJECTIFS INVICATIFS 

VECEMBRE 1986 - VECEMBRE 1987 

---· · ------------ - -- - - - -- I ---

A- CRITERES VE REALISATION 
1 - C fl..C d.,U:,,:, ,i_n;t e)u_ WM 

2- CJr.eanc.e/2 ne;Ue/2 -6 UA 

l' E.to.;t. 
I 

3- Ve;tte. e.x;tefl..,{_e.u1r.e. publ<,que./ 1) 

3. a 0-1 an(e.nc.ouM a l'e.x-! 
c.luJ.iion de/2 c.1r.ed4~ ueJ.i ! 
:mx ,tmpoua.Li_o n/2) . 

I 
3. b Nouv e.au.x e.mp,wn,,t~ e.xff.. i 
fl..,{_e_ufl..J~ non-c.onc.e/2J.i,tonw • 
I mo nt.a.YLt6 c.umule.6 ) 
,t) 1- 5 an/2 
u) 1 - 12 an6 

4- Afl..fl..,{_eJr.e-6 de/2 pa.ie.me.n-t6 
e.xte.Jr.ne/2 ( e.nc.ouM ) 

6- OBJECTIFS INVICATIFS 

I-DEFICIT BUVGETAIRE CON
SOLIVE I 2) 

! 
-2 - To -ta£ d v.:, Jtev e.nu 6 e;t, do M ! 

~ ( 2) I 
3-Total de/2 depe.n/2 e/2 e.t i 

pfl.U6 nw ( hoM amoJr.- • 
;U,6,) e.me.nu ) ( 2 ) 

4- Avo,i_,'l./2 ex,te11.ie.u .. lL6 nw 
du ,~ tJ-6 te.me. mo neta.ilr.e.. 

DEC. 

PROG. 

4.348 

635 

120 

15 
100 

0 

-429 

2.458 

-2.886 

9 8 6 1 9 8 7 

DEC. AVRIL JUIN 

REAL PROGRAMME 

MILLIONS VE DINARS 

4.263 4.368 4.480 

627 653 666 

MILLIONS VE V.T.S. 

69 120 120 

14 65 65 
68 450 450 

0 0 0 

-372 

2.448 

-2.820 

39 

MILLI u:\JS VE DINARS 

- 72 

803 

880 

-72 

1. 228 

-1.300 

MILLIONS VE V.T.S. 

-122 - 132 . 

( 1 ·) Con;t1r.ac.tee. OU ga11.an;t,te, pall.. l ' Ua,t 
( 2) Mon✓tan-t6 c.umule.J.i poUIL l' e.xe.11.uc.e. 

SEPT . 

4. 550 

675 

120 

65 
450 

0 

-97 

1 .885 

-1.982 

48 

DEC . 

4 . 714 

68 4 

12 0 

65 
45 0 

0 

-322 

2. 591 

-2.913 
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INTERNATIONAL MONETARY FUND 

April 1, 1987 

Mr. Kanesa-Thasan: 

Tunisia--Debrief and 
Letter of Intent 

Attached are comments on 
the debrief and letter of intent 
for Tunisia which I reviewed 
myself. 

cc: Ms. Dillon 
Mr. Johnson 
Mr. Rodlauer 

Jose Fajgenbaum 



April 1, 1987 

Tunisia--Comments on Debrief and Draft Letter of Intent 

We have no major comments on the draft letter of intent as the 
authorities have implemented most of the intended policies and, in 
general, performance has been better than expected. However, we would 
like to underscore some developments that require close monitoring as 
they may indicate deviations from program understandings. 

1. Expenditure during complementary period 

As the debrief notes, the increase of this expenditure is 
disappointing because it may effectively involve an accumulation of 
domestic arrears; had this increase been paid, the ceiling on net bank 
credit to the Government would have been observed. In this context, we ✓ 
welcome the projected reduction in complementary period expenditure 
during 1987 but it seems to us that the envisaged amount is rather 
small. 

2. Interest rate policy 

While paragraph 2 indicates that most interest rates were 
liberalized in January 1987, in line with the program, lending rates are 
subject to a ceiling intended to prevent usurious rates (para-
graph 11). As this ceiling is 3 percentage points above the money 
market rate which stands at about 10 percent and is controlled by the 
Central Bank, one wonders whether the liberalization is really 
effective. Moreover, as the ceiling on lending rates actually limits 
the whole structure of interest rates, deposit rates may very well be 

real terms given the acceleratLo - 0£ Ln£1~ .at is 
The eter oration of deposit rates in real terms may 

result in a sharper acceleration of velocity than programmed, risking 
attainment of the reserve target and/or additional inflationary 
pressures. A substantial raising of the ceiling or its removal seems 
advisable. 

3. Import liberalization 

As in the case of interest rates, paragraph 6 indicates that 
28 percent of imports are now imported freely. However, applications 
for import authorizations must be submitted for approval by the Ministry 
of Industry and Commerce. To the extent that this requirement is not 
just a formality, the wording of paragraph 6, line 10 should be changed, 
avoiding conveying the impression that these imports are "imported 
freely." 

4. Presentational aspects 

The justification for the increase in domestic credit in 
paragraph 12 seems confusing, as money demand is expected to grow by 
less than nominal GDP. It would appear that the third sentence in that 
paragraph ("This higher rate ... ") could be removed altogether. 
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Page 3, last line. It would seem that "they" should be replaced by 
"we. 

Page 4, last line. Rather than using ·a contradicting expression 
such as "liberalized control," we would suggest "control ex post." 
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reviewed by Ms. Xafa. 
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Mr. Johnson 
Mr. Rodlauer 
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April 1, 198 7 

Tunisia: Comments on Letter of Intent 

1. External debt ceilings 

The Letter states (page 2) that economic performance in 1986 was 
better than expected as far as the external current account deficit is 
concerned, and that if present favorable trends continue, some of the 
program's targets for 1987 may be exceeded. Nevertheless, the perfor
mance criteria for 1987 include a substantial increase in both short-
and medium/long-t~ m external debt. Short-term debt would be allowed to 

~ increase by SDR~ 5 million and nonconcessional debt in the 1--5 -~ r 
maturity ran~e_p ~J).;R._'" 5J 5 ... ~U!.!~.n. It is difficult to see the need for 
sucn~-increase, given the very positive indications for concessional 
flows in the February 26 donors meeting which would leave an unfinanced 
gap of only $200 million (SDR 160 million) in 1987, according to Mr. 
Bhatia's February 26 back-to-office report on the donors' meeting. It 
is also difficult to judge its sustainability in the absence of a 
medium-term scenario. These figures would need to be explained and 
justified, and the Letter should contain a discussion of gapfill 
sources, particularly since it will be discussed by the Board before the 
April meeting with commercfaT banks . ---~ -~, • •• • >< ' .... 

2. Mr. Bhatia's February 26 back-to-office report on the donors' 
meeting mentions that creditors questioned the scale of the reserve 
buildup under the program (page 1). The staff's reply that the buildup 
was dictated by the programmed import liberalization suggests that 
reserves may be drawn down in the not-too-distant future. An 
alternative means of countering the impact on the BOP of the 
liberalization would have been to allow for a more rapid depreciation in 
the exchange rate. Although the real exchange rate has depreciated 
substantially since 1985, this in large part simply counters its 
previous appreciation and recent terms of trade losses. 

1 



Office Memorandum 

TO: Mr. Bhatia 

FROM: Markus Rodlauer fi(t, 
SUBJECT: Tunisia--Effective and Bilateral 

Exchange Rate Indicators 

Please find attached an update of the various indicators of 
effective and bilateral exchange rates of the Tunisian dinar. Data in 

. Table 1 correspond to Charts 1 and 2 (effective exchange rates); Chart 3 
and 4 show bilateral real rates with major industrialized countries a~d 
competitor countries, respectively. 

The data show that the Tunisian authorities have maintained 
the real effective value of the dinar at about its end-August level, in 
consonance with their commitment under the program. At the same time, 
however, the WPI-based index of the real effective exchange rate in 
December 1986 was only 16.7 percent below its December 1985 level, 
rather than the 20 perDent real depreciation that had_ been assumed in 
the program . ..!_/ Furthermore, the informal understanding you reached 
with the authorities last September envisaged a further depreciation of 
the dinar by some 3 percent, over and above the then assumed 20 percent 
real depreciation. 

It thus appears that, while the letter of the program has been 
fulfilled, the question is whether its spirit has. In other words, the 
forthcoming mission will have to determine whether recent developments 
warrant a departure from our earlier (last September's) assessment which 
had called for a depreciation in real effective terms by some 6 percent 
more than what ha~ hitherto been implemented. 

The two charts on bilateral real rates show that there has 
been a significant real depreciation relative to all major competitors 
and trading partners, including those against which Tunisia's 
competitive position had been progressively deteriorating until last 
year (e.g., Turkey, Morocco, an~ the United States.) 

For the purpose of reviewing exchange rate policy under the 
program, I propose, for your consideration, to change the chart that has 
been traditionally included in staff papers; the new chart (Chart 2 

• ' 

1/ The program estim~tes mide last .September of the real effective 
value of the dinar at the beginning of the program was based in part on 
projections of relative prices for most .recent months, w.hich were 
subsequently revised. 

· I 



- 2 -

attached) would sho~ monthly data for the last two years or so, in 
addition to the quarterly figures for the _per~od 1980-86 depicted in the 
"old" chart (Chart 1 attached). 

Attachments 

cc: Mr. Kanesa-Thasan / 
Mr. Johnson 
Mr. Fr~nQois 
Mr. Dairi 
Mr. Peters-en 



tbtun0l 
2/27/87 

Table 1. Tunisia: Effective Exchange 
Rates, 1987-87 ll 

(1980 = 100; period average) 

Nominal 
Effective 
~xchange Real Effective Exchange Rate 

Rate CPI-based WPI-based 

1985 
December 96.0 93.2 102.7 

1986 
January 96.0 92.9 104.3 
February 95.2 92.5 103.4 
Ma-rch 93.7 91.6 101.5 
April 91.8 90.1 100.2 
May 90.2 ·- .. 88. 4 -98. 7 
June 87.3 85.3 95.7 
July 85.1 82.6 94.5 
August 79.1 77.0 90.12/ 
September 73.9 72.4 85.6 
October 71.9 71.0 83.9 
November 73.7 73.1 85.9 
December 74.0 73.2 85.6 

1987 
January 73.3 72.6 

Source: 

1/ Weighted by total trade (ex~luding petroleum) plus tourism 1n 17 
trading partners. 

2/ End-August: 84.5. 

l 

e,. 
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TUNISIA 
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DEPUTY MA NAG I NG D I RECTOR 

INTERNATIONAL MONETARY FUND 

WASHINGTON , D . C . 20431 

CAB L E AD D RES S 

INTERFUND 

28, 1987 

MEMORANDUM FOR FILES 

Subject: Visit of Ambassador of Tunisia 

This afternoon, Ambassador Ben Yahia of Tunisia called on me 
to make the following points: 

1. He hoped that in our presentations to donors that we 
would emphasize the need for concessional resources. In this connec
tion, he said that the usual per capita criteria were not valid because 
of the wide fluctuations of the dollar ~nd because Tunisia was again 
trying to put its house in order. 

2. Out of the US$1,5OO million needed to close the gap, 
$1,050 million had been secured. In this connection, however, he said 
that many of the bilateral commitments included projects with long 
disbursement periods. They were making an effort to convince donors to 
switch from project to program financing for the coming year, and would 
like our assistance in this effort. 

3. He also indicated that the Tunisian Government looks 
forward to a continued productive relationship with the Fund under the 
new Managing Director. 

I responded that we were pleased with the commitment of the 
Government to economic reforms. I said that we will make every effort 
to persuade donors to provide additional resources in a timely manner 
and in a form that would meet Tunisia's financing requirements. 

I indicated that the new Managing Director was taking a 
strong personal interest in Tunisia and that he would chair the meeting 
of Executive Directors tomorrow. I also indicated that Fund staff 
would be participating in the consultative group meeting and bilateral 
meetings with donors. 

cc: Managing Director 
Mr. Ouattara 
r. Beveridge 

\~c / ~ -Gk1~ 
Richard D. Erb 



TO: The Managing Director January 27, 1987 
The Deputy Managi Director 

FROM: A.D. Ouattara 

SUBJECT: Tunisia - Meeting with Executive Directors Concerning 
.the Financing of the 1987 Balance of Payments Gap 

Following my memorandum of January 21, please find attached a 

memorandum under your signature to the Executive Directors concerning a 

· meeting on Tunisia on Wednesday, January 28, at 5:00 p.m. I am also 

attaching for you,; __ information a background note on the im~lementation 

of the program; this note will be used by the staff in briefing the 

' Executive Directors at the meeting. 

Attachments -
~ 

cc: SEC / 
ETR 
Mr. Brown , 

V 

• I 

~ 



INTERNATIONAL MONETARY FUND 

WASHINGTON, D . C . 20431 

MANAGING DIRECTOR 

'ID: Mr. Salehkhou 
Mr. Dallara 
Mr. Grosche 
Mr. de Groote 
Mr. Finaish 

FRa-1: 

-Mr. Lankester 
Mr. Lundstran 
Mr. Masse 
Mr. Nimatallah 
Mre. Ploix 
Mr. Posthumus 
Mr. Yanazaki 
Mr. Zecchini 

The MaJ1?.ging Director 

StJBJH:T: 'l\misia 

January 27, 1987 

l 

CABLE ADDRESS 

INTERFUND 

Under the existing stand-by arrangerent, the first review of 
the program could only be canpleted if, inter alia, the projected 
external financing gap for 1987 is fully covered. In the attached 
tables, the staff projects this gap (after taking into acco\ll'lt 
assistance that has been secured or is \ll'lder an advanced stage of 
negotiation) at about US$450 million. 

At the request of the Tunisian authorities; the ~rld Bank, in 
close cooperation with the staff of the Fund, has scheduled a donors' 
rreeting in Paris on February 19-20. The authorities have also requested 
my intervention to solicit the required financing. Accordingly, I pro
pose that we rreet infonnally, in my conference roan (12-300C) on 
~ur~ Janugry, 29 at 4. 30 , to di~ s the financing of the 1987 
gap. 

attachrrent 

cc: The Deputy Managing Director 
ETR 
SEC 
Mr. Brown 
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Tunisia - Background Briefing 

Implementation of the stand-by arrangement and 
balance of payments outlook for 1987 

On November 4, 1986, the Executive Board approved an 18-month 

stand-by arrangement with Tunisia in an amount of SOR 103.6S million 

together with a CFF purchase of SOR 114.71 million. The stand-by 

arrangement was in support of an adjustment program covering the period 

July 1986-December 1987 within the context of the medium-term objectives 

of the Seventh Development Plan (1987-91). 

The specific .9bjectives for the program period (July 1986-December 

1987) are (1) a growth rate in real GDP of 1 percent in 1986 and 

3.S percent in 1987; (2) limiting the inflation rate to S percent in 

1986 and 8.7 percent in 1987 (when the full effects of the exchange rate 

depreciation and price liberalization should be felt); and (3) contain

ing the current account deficit in the balance of payments to 9 percent 

of GNP in 1986 and reducing it to 7 .4 percent in 1987. In _'support of 

tli.'e ··above targets, the authorities intend to follow a tight demand

management policy, improve the external competitiveness of the economy 

and undertake a major reorientation of policies toward a market-oriented 

economy. In particular, the authorities are liberaliz'ing prices, in

vestments and imports according to a specific timetable and are follow

ing a flexible exchange rate policy, as well as liberalizing interest 

rates. They also intend to reduce the role of the state and public 

enterprises in production and marketing activities, and to introduce a 

major tax reform, including VAT and tariff modification. Furthermore, 
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they have agreed on a widespread structural reform in the agricultural, 

industrial, and trade policy sectors under two loans being granted by 

the World Bank. 

1. Developments in 1986 

Real GDP is now estimated to have declined by 1 percent in 1986 

mainly due"to a larger-than-expected decline in agriculture. However, 

inflation, as measured by the GDP deflater, is lower (3.9 percent as 

against a projected 5 percent) with the increase in the CPI amounting to 

less than 6 percent (8 percent in 1985). The overall budgetary deficit, 

at 6 percent of GNP, turned out to be in conformity with the program's 

target, with both government revenue and expenditure slightly below the 

program's targets. Total bank credit as well as net credit to the 

Government at end-1986 were also within the program's performance cri

teria, and money supply (M2) is estimated to increase moderately (5 per

cent) as programmed. 

The external current account deficit is estimated at tpe equivalent 

I 
of 8.8 percent of GNP;• somewhat below the programmed 9 percent. This 

b:~t~r outcome reflected a lower than expected trade deficit, which more 

than offset a lower net surplus on services and transfers. Taking into 

account net capital inflows including amounts arising ~ro~ the author

ities' efforts to fill the balance of payments gap estimated under the 

program, the overall balance of payments deficit - is ~now estimated at 

SDR 158 million. At end-1986 gross official reserves, at SOR 210 mil

lion, were the equivalent of 1.1 months of imports, i.e., SDR 50 million 

above the program's target of SDR 160 million. 
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2. Balance of payments outlook for 1987 

At the time of the approval of the stand-by arrangement, the 

Executive Board determined that while the balance of payments gap for 

1986 appeared to be fully covered, that for 1987 was yet to be filled. 

Accordingly, the stand-by arrangement provides that the completion of 

the first ··review of the program in early 1987 would be dependent, inter 

alia, on the 1987 gap being fully financed. For this purpose, at the 

request of the Tunisian authorities, the World Bank, in conjunction with 

the Fund, has scheduled an informal aid donors' meeting in Paris on 

February 19-20. Prior to that meeting, bilateral contacts are being 

scheduled with some donor countries. 

On the basis of the latest information available to the staff, 

balance of payments developments in 1987 are likely to correspond 

broadly with those envisaged in the program. Thus, the current account 

deficit is likely to be reduced to about SDR 570 million from the 

estimated SDR 664 million in 1986. The Tunisian authorities have also 

received commitments and ·'po$i ti ve indications of additional assistance 

that would suggest a likely overall balance of payments deficit of about 

SDR 264 million. 1/ In addition, the staff believes, and the 

authorities agree, that a further reconstitution of e~tgJ:nal reserves in 

an amount of SDR 144 million is necessary to underpin the more recent, 

and planned, moves toward liberalization of the - economy, including 

investment decisions and pricing and import regimes. Taking this into 

1/ This amount corresponds to the ov rall balance of payments deficit 
of-SDR 414 million (Table 1) less SOR 15 ~million of additional 
assistance already identified. 
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account, as well as the projected purchases from the Fund, the staff 

estimates the financing gap still remaining to be filled at SDR 368 mil

lion, or US$450 million. 

The staff expects that a significant part of this gap could be 

filled through additional medium-term suppliers' credits as well as new 

borrowing ~i~m the international financial markets. However, given the 

program's target to stabilize the debt service ratio at its present 

level of around 26 percent, the authorities would wish to keep their 

recourse to medium-term credits to a minimum. In line with this target, 

the staff estimates that the required additional assistance (over and 

above the new medium-term credits that may be forthcoming) from the aid 

donors' meeting would amount to about US$230 million. 

The authorities are in touch with commercial banks and expect to 

have a meeting with them soon after the aid donors' meeting. The staff 

will begin conducting a review of the program after the results of the 

two meetings are known. It may be mentioned that virtually all the 

intended policies, inc,luding the ; second round of liberalization of 

prices and imports, under the program so far have been implemented by 

the authorties. 

Looking to the medium-term prospects, the authoriti~s' new Develop- -
I . 

ment Plan foresees fairly significant, though decreasing, amounts of 

financing gaps. However, unlike in the first two years of the Plan, it 

is expected that private (equity) capital inflows will increase sub

stantially in response to the policies under the program that encourage 

market forces to play their role through increased privatization and 

liberalization of the Tunisian economy. Accordingly, the staff expects 
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that the call on official donor assistance, in the form of ~ c~ptional 

balance of payments support, would decline progressively through the end 

of the Plan in 1991 . 

..... ... 

7 
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-828.5 
1703.t 
712.4 
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341.4 

21-10.2 

249.7 
32'1 .o 
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49J.O. 
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- ); • J 
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502.8 

266.5 
")r •"' -, 
.-..J.:. ! 

-94. 1 
67.5 

t 6i. 6 

-579.S 

-916.9 
1456.8 
321. 9 

1134.9 
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185.3 
2188. 4 
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190.0 
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101. S 
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4:)2. 9 

257.1 
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-,.4. 3 

1 i 7. '1 

-664.3 

376.3 406.5 506.1 

36.0 
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248. 0 
~~'). e. 
:Ht. ·1 
298.9 
3'12.8 

!41. 9 
231. -~ 
-SS2.1 

37.5 
11 7. :] 
321.5 

.::? u 
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LO !\8 !.t 
-2;4, 6 -! 49 .7 

0.2345 0. 7322 0. 79 ~0 

1987 

IMF Prag Revis. 

-881. 1 
1519.6 
269,6 

2400.7 
171. 9 

2228.8 
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1. 0500 1. )337 

1987 
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~,64. 7 
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-! 01:1. (! 
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2(,5,9 

-58.3 
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-~.J • .:., . 
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Table 2. Tunisia: Source5 ~nd Uses of Foreign Exch2~ge 
----------------------------------------------------

A. Uses cf Foreign Exchanqe 

---------------------------
Current account d2ficit 

of which: Int2rest pay~ents 
Official 
Coi1:r.erci ai B:inks 

·ti:at10n pd~~ents 
rfi Cl al 

Ca~~erci~l B~nk~ 

Direct invest~eni (debils l 

B. lr:cr~ase i,1 cross r12senes 2/ 
(flows. excl valu~ti~1 cha"qes, 

---------------------------------

---------------------------------

l'jnc ttT :t l•];ns .:,Jmmi t!:=d /S6 
M:JltiL1teral 
Tli lat2ral 

"'""~•a t~rn loar:s committed 
Bi!c:t2rjl 

cer~~l 
other 

Co ffi ~ercial D~nls 
Short ter~ & err.a~. 

D. Gap lbet F11nd :E's), (+) 3i 

---------------------------------

l '?86 
Actual 

1987 
Rev 1/ 

tmiilicns of Dinars) 
-----------------
1030.0 1115.5 

620.0 590.4 
240.0 290.4 
19'1. 4 238.9 
40.b 51.5 

385.0 500. :.) 

340.3 450.0 
J • ... 
'f1+,/ 50.0 

25.0 

-7.8 150.0 

882.5 

!70. 0 

r · . ;~· r., (:" ! . J • 

94.0 

139.7 

80. 0 1/ 
80.0 
30.(• 
50. (: 
0.0 
0 . . j 

580 . . 3 

1986 
Actual 

23-Jan 

1937 1986 19S7 
Prcg Re••/ 1! Actual Rev 1 / 

------------------ ------------------
(roi!lions cf SDRs) (ffiillians of USiJ 

-------------------------- -----------------
1103.6 1039.3 1073.9 

664.3 
257.1 
213.6 
43.5 

412.5 

26.8 

-8.4 

945 .5 

3 ➔ 2.9 

.{ . 

397.8 
297. l 

149.7 

574.6 568.4 
274.5 279.6 
224.(1 230.tJ 
50.5 49.6 

490.2 421.4 
441.2 433.3 
49.o ·rn.1 

24. 5 

140. 0 

562.3 

l 6!. 8 

0.0 

667.0 

24. 1 

144.4 

149. 4 

77.(l I/ 

48. l 
!J ,(I 

m~.6 1312.3 

77'J. '1 
301. a 
150.8 
51.1 

~84.3 
428.1 
56.2 

31.5 

-9.9 

213.a 

402 .6 

467.0 
343 .8 

!1S.2 
"II ~ 

LC. I 

694.6 
341.7 / 
291. ! 
60.6 

529.4 
58.8 

. 53. 2 
'.). c, 
G. O 

:·/ S0~ f!,.:i. s ..:::,nverted ::it ;1 ·. eu.~~ •? ;'. c~: .:<i,O!:? r-2te. :~:-2'.·-:?t ·:•r -? i ii :erEr:t +r,i:T: ,· o.·,~t~ :-v sr:- -. :: ·•, , 
:, ~ +- 8 - C 
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Table 2. Tunisia: Sources and Uses of F~reiqn E~cha~qe(conl'd} 

Actual 
1987 

Rev 
1 !'.•86 

A::bal 

, , 

23-Jan 

Prag 
1986 

Actui::l 

!CP7 •. w, 

f.:ev 

(oillions of Dinars: (3il!i~ns of SDRs) (~illians cf USS} 

E. !hp f i 11: 

! de :·, ti f i .:?ci 

Lc !·.•J l.;:r;] 

!~:F.D 1m;L 
S9ai r: 
~.G~rjany exc2pti cn assist. 
US111PL ~80i 

(1~bt ceilirics 
(0-1 yearsJ st~ck ou tst 3nd ing 

139.7 

139.7 

0.0 

530.3 

42.3 

538. (I 

155. 5 1/ 
155.5 
127.5 
10. :j 
10. 0 

382.5 

11-5 years) con tract ing cu~uiiti ve starti rg s~p t .1. !98~ 
11-12 iedrs! contracti~g cu~ulative start ing Sept.!. 193b 

149.7 

149.7 

(:, 0 

i5.(I 

1eo . ,:i 

667,(1 

41. 0 

-~:b. ,) 

2SO.O 

I/ c~~i it1ents s jgned since the n21cci~ti~ns ~f t l: 2 sta~d-bv ~rr~n~eeent t~rc~qh 
~nd-!9?6 ~ave be2~ i~ cluded in ca ~itai acc~ ~~t s ~~J1~. 

5~E.7 

41. 1) 

517 . 7 -
i~9.7 1! 

-

175.7 

175.7 

(I. lj 

682.8 

49.a 

~33. C 

, ,,ti .~ I I 
I c.;., 1 1.: 

132 . -~ 
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TO: 

FROM: 

SUBJECT: 

Office Memorandum 

The Deputy Managing Director ... /
(cleared with _~~nun~stration),,,-., 

Modifications to Mission Schedule 

1. Guinea 

The Guinean authorities have requested ·to visit the Fund 
~ogram # 412 next week to review the various key elements of the program prior to a 
~ssion # review of the stand-by arrangement that will be conducted by a mission 

87203200 that will visit Guinea early in March. As matters that will be 
discussed could be substantive, I propose that Mr. Daniel, our Resident 
Advisor in Conakry, accompany the delegation and participate in the 
discussions. 

'rogr_am fl 413 
fission II 

87203300 
Belgium 
87203301 
France 
87203302 
Germany 
87203303 
Italy 
87203304 
Netherl. 

2. Liberia 

Management approved a mission that would discuss the 
Currency Study with the Liberian authorities. This study, which was 
cleared by management, has since been presented to the Liberian 
authorities who have requested that a mission arrive in Monrovia on 
Tuesday, January 27 to discuss its recommendations. As originally 
approved, this mission was to have been headed by Mr. Mehran, who is now 
unable to participate. It is now proposed that Mr. Brau, who along with 
Mr. Calamitsis (currently on a mission to Ghana) played a leading role 

• in the formulation of these recommendations, head the mission. 

3. Tunisia 

A Consultative Group Meeting on Tunisia is scheduled to 
take place in Paris on February 19 and 20 instead of Geneva in March. 
In view of the large amount that has to be raised, it has been arranged 
that, prior to these meetings, bilateral contacts be undertaken with 
authorities in Belgium, France, Germ.any, Italy, The Netherlands, and the 
E.E.C. The Fund and the Bank have been requested to participate and the( 
Bank has agreed to do so. I recommend that the Fund also participate in 
these discussions as they are critical to the success of our program in 
Tunisia. It is therefore proposed that Mr. Dairi, Desk Economist for 
Tunisia, participate in the discussions in these countries between 
January 28 and February 2. Mr. Bhatia who, as already approved, will 
represent the Fund at the Consultative Group Meetings, will participate 
in the bilateral discussions with the French authorities on February 17. 

I should be grateful for management approval of these 
modifications to the approved November 1-April 30 mission schedule. 

cc: ETR 
/ 
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O//iCe Memorandum 

TO: The Managing Director January 21, 1987 
The Deputy Managin Director 

FROM: A. D. Ouattara 

SUBJECT: Tunisia - Financing of the External Gap 1987 

You may recall that when the present stand-by arrangement with 
Tunisia was approved by the Executive Board, it was determined that 
while the estimated external gap for 1986 appeared to be covered by 
external commitments (including use of Fund resources), that for 1987 
remained to be filled in early 1987. Accordingly, the completion of the 
first review and purchases under the stand-by arrangements after the 
second purchase were subject, inter alia, to the Fund being satisfied 
that the needed financing for 1987 was secured. In response to the 
request from the Tunisian authorities, the World Bank agreed to convene 
an informal donors' meeting and the Managing Director agreed to inter
vene with donor countries to assure a positive response. 

The donors' meeting is now scheduled for February 17-18. For 
this purpose, a Tunisian delegation visited Washington last week to dis
cuss with the staff the latest developments and the likely outlook for 
the balance of payments. The delegation was confident that the end-1986 
performance criteria would have been met. The staff was informed that 
most intended policy measures have been introduced, including liberali
zation of credit policy and the second round of import and price 
liberalization in early January. The announced 1987 budget is also in 
conformity with the intentions under the program. According to the 
latest information available to the staff, the balance . of payments' 
outcome for 1986 has t~rn~d .out to be better than programmed; the 
current account deficit, at SDR 664 million, is about SDR 45 million 
lower than targeted (Tables 1 and 2), and the end-1986 gross reserves of 
the monetary authorities amounted to SDR 210 million (compared to the 
program's target of SDR 160 million), thus showing a smaller decline 
over the entire year than programmed. The first formal review of the 
program is now planned for late March after the results of the gap-fill 
exercise (including with commercial banks) are known. 

For 1987 the external current account deficit is projected to 
be SDR 568 million (slightly lower than the initial target). On the 
basis of present commitments, net capital inflow would amount to 
SDR 154 million, resulting in an overall balance of payments deficit of 
SDR 415 million. In addition, after taking into account the Deputy 
Managing Director's comments on the program, the authorities have now 
agreed to raise the reserve target for the year to the equivalent of 
1.8 months of imports (instead of 1.5 months) implying an increase of 
SDR 144 million, thus raising the financing requirements to SDR 559 mil
lion. Against this, identified potential inflows (including scheduled 
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purchases of SDR 41 million under the stand-by arrangement and dis
bursements of US$100 million under an IBRD program loan of US$150 mil
lion) amount to only SDR 150 million. Thus, the financing gap that 
still remains to be filled, and which will be presented to donors, is 
estimated at SDR 409 million, or US$500 million. 

It is not intended to request ODA assistance to cover this 
entire amount. Rather, it may be expected that normal suppliers' and 
trade credits (over and above those for which commitments have already 
been obtained) could bring in about US$120 million, and that commercial 
banks may be asked to provide about US$100 million as new credits (total 

? payments to commercial banks would amount to about US$120 million, of 
which US$60 million in principal repayments). On these assumptions, the 
donors will be asked to provide US$280 million in new disbursements. 

The World Bank staff regard this amount to be large enough to 
require intense pre-meeting efforts if the outcome is to be successful. 
For this purpose, the World Bank staff has planned a series of bilateral 
meetings with majo~ . donor countries' officials in their respective 
capitals and are expecting our participation in these meetings. In 
addition, as you indicated to the Tunisian delegation at the Annual 

~Meetings, we propose that you call at the earliest an informal meeting 
of the Executive Directors concerned to brief them on this issue and to 
seek their intervention with their respective authorities. A draft 
memorandum on this subject is attached for your approval. The staff is 
preparing a background note for the Directors. 

Attachments: (3) 
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credit 

' debit 
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Current transfers 
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-7.2! -9.0i. -8.7Y. 

218.4 160.0 21 0.0 
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0.8345 0.7822 0.7950 
0.8473 0.9163 0.9333 
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. 1519 .b 
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1250.0 

• I 2400.7 
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. 2228.B 
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-48.9 
245.2 
274.5 
-19.b 
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250.3 
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-568.4 

47.6 154.0 

19.6 28.9 
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-89.7 28.9 
400.5 510.2 
350.0 433.2 
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-527. 0 -414. 3 

-7.5% -7.4% 

300.0 354.4 
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0.8700 0.8500 
1.0500 1.0387 
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in 1ill ions US$ 
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Rev 
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400.0 , 
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1 441.2 
~· -' 56"4i 7 
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-100.0 
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617.6 
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117.6 

188.2 

35.3 
117.6 
35.3 

623.5 
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94.1 
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o.o 

-506.3 

433.1 

-682.B 



Table 2 ." Tunisia: Sources and u;es of Foreign Exchange 21-Jan 
-----------------------------------------------------

1986 1987 1986 1987 
Actual Rev 1/ Prog Rev 1/ 

------------------
(tillions of Dinars) (1illions of SDRs) 
-----------------

1030,t) 1115,5 1089.3 1073.9 

• Current account deficit 620.0 590.4 574.6 568.4 
of Nhich: Interest pay1ents 240.0 290.4 .274.5 279.6 

Official 199.4 238.9 224.0 230.0 
Co11ercial Banks 40.6 51.5 50.5 49.6 

~•ortization pay1ents 385.0 500.0 490.2 481.4 
Off itial 340.3 450.0 441.2 433.3 
Co11erci al Banks 44.7 50.0 49.0 48.1 

Direct invest1ent (debits) 25.0 25.0 26.8 24.5 24.1 

B. Increase in gross reserves 2/ 
(flows, excl valuation changes) -7.8 150.0 -8.4 140.0 144.4 

C. Sources of Foreign Exchange 882.5 685.1 945.5 562.3 659.6 
---------------------------------

Grants and dir. investment • 170.0 155.2 182.1 161.8 149.4 

Long ter1 loans com1itted /86 320.0 450.0 1/ 342.9 350.0 433.2 1/ 
Nultilateral 
Bilateral ... ~ f ' " . •·. 

Nediu1 tert loans committed 371.3 80.0 1/ 397.8 50.5 77.1) 1/ 
Bilateral 277.3 80.0 297.1 50.5 77.0 

cereal 30.0 28.9 
other 50.0 48.1 

Co11ercial Banks 94.0 0.0 100.7 o.o (1.0 

Short ter1 & err.01. 21.2 o.o 22.7 
D. Financing gap, (+) 3/ 139.7 580.3 149.7 667.0 558.7 
--------------------------------- . 

1/ Includes projected disbursients from additional external co1mit1ents through end-1986 
received after the negot iation on the progra~ were concl uded. 

2/ SDR flows converted at average exchange rate. Therefore .different fros monetary survey. 
4/ A+ B - C 

Page 1 

1986 1987 
Actual Rev 1/ 

------------------
(1illions of US$) 
-----------------
1295.6 1312.3 

779.9 694.6 
301.B 341.7 
250.8 281.1 
51.1 60.6 

484.3 588.3 
428.1 529.4 
56.2 58.8 

31.5 29.5 

-9.9 176.5 

1110.0 806.1 

213.8 182.6 

402.6 529.4 1/ 

467.0 94.1 1/ 
348.8 94.1 

35.3 
58.8 

118.2 0,0 
26.7 0.0 

175. 7 682.8 

J 
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Table 2. Tunisia: Sources and Uses of Foreign Exchange(cont 'd) 

19B6 1987 
Actual Rev 

(1illions of Dinars) 

139.7 580.3 

139.7 42.3 

0.0 538.0 

113.0 1/ 
Long ter ■ 113.0 

JBRD ITPAL 85.0 
Spain 10.0 
W.6er1any exception assist. 10.0 
USA<PL 480) 8. 0 

0 

425.0 

Ne1orandu1 ite1s: 

t ceilings 
,0-1 years) stock outstanding 
(1-5 years) contracting cumulative starting Sept.1, 1986 
(1-12 years) contracting cu1ulative starting Sept.1, 1986 

21-Jan 

1986 1987 
• Actual Prag Rev 

------------------
(1illions of SDRs) 

--------------------------
149.7 667.0 558.7 

149.7 41.0 41.0 

o.o 626.0 517. 7 

250.0 108.8 1/ 
250.0 108.8 

81.8 
9.6 
9.6 
7.7 

0.0 0.0 

376.0 409.2 

120.0 120.0 
15.0 65.0 

100.0 450.0 

1/ Co11itaents signed since the negociations of the stand-by arrange1ent through 
end-1986 have been included in capital accounts above. 

Page 2 

1986 1987 
Actual Rev 

------------------
(1illions of US$) 
-----------------

175.7 682.8 

·175.7 49.8 

0.0 633.0 

132.9 
100.0 
11.8 
11. 8 
9.4 

o.o 

500.0 

I 
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TO: Mr. Salehkhou January 21, 1987 
Mr. Dallara 
Mr. Grosche 
Mr. de Groote 
Mr. Finaish 
Mr. Lankester 
Mr. Lundstrom 
Mr. Masse 
Mr. Nimatallah 
Mme. Ploix 
Mr. Posthumus 
Mr. Yamazaki 

FROM: The Managing Director 

SUBJECT: Tunisia 

Under the existing stand-by arrangement, the first review of 
the program could only be completed if, inter alia, the projected 
external financing gap for 1987 is fully covered. In the attached 
table, the staff projects this gap (after taking into account assistance 
that has been secured or is under an advanced stage of negotiation) at 
about US$500 million. 

At the request of the Tunisian authorities, the World Bank, in 
close cooperation with the staff of the Fund, has scheduled a donors' 
meeting in Paris on February 17-18. The authorities have also requested 
my intervention to solicit the required financing. Accordingly, I pro
pose that we meet informally, on---------------, to discuss the finan
cing of the 1987 gap. 

Attachment 
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Office Memorandum 

October 27, 1986 

MEMORANDUM FOR FILES 

Subject: Tunisia - Request for Waiver of Circulation Period 

At EBM/86/173 (10/24/86), Mr. Msadek requested that the 

staff papers on Tunisia's requests for a stand-by arrangement and a 

compensatory financing drawing (EBS/86/236, 10/22/86; and EBS/86/238, 

10/23/86) be taken up together with the staff report for the 1986 

Article IV consultation (SM/86/237, 9/10/86), which is scheduled for 

discussion on November 5. 

Executive Directors agreed to the request and to the waiver 

of the four-week circulation period. 

cc: The Secretary 
Treasurer 
Director, African Department 

Barbara J. Owen 

Director, Exchange and Trade Relations Department 
Director, Fiscal Affairs Department 
Director, Legal Department 
Director, Research Department 
Mr. Brown 
Miss Jacob 
Mrs. Letts 

j 
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THE OfltQt~i q~1sE~G% !J.NdtATED 
C '.\ r1 MUN IC l~ T:I ON S 

[}~ViS;UN 
MONSIEUR JACQUES DE LAROSIERE 
DIRECTEUR GENERAL 
DU FONDS MONETAIRE INTERNATIONAL 

Monsieur Le Directeur 

developpement. 

S00323 

TUNIS, le -2 !' Siflf,w,l,it 1'/IC 
ORIG: AFR 
CC: MD 

DMD 
MR. SALEHKHOU 

( ETR 
FAD 
LEG 
RES 
SEC 
TRE 
MR. R. BROWN 

Depuis le debut des annees quatre vingt, des facteurs defavorables pour 

la plupart exogenes sont cependant apparus et ont contrarie la realisation des 
objectifs assignes dans le cadre de nos plans de developpement. 

Pour faire face a cette situation, nous avons adopte dans le cadre du 
VIeme Plan une strategie basee sur la recherche d'une croissance rapide des ex
portations et d'une mattrise de la demande interieure de fa~on a poursuivre la 
croissance et les creations d'emplois dans le cadre d'equilibres financiers 
soutenables et tolerables. 

Les iresures mises en oeuvre tout au long des quatre dernieres annees 

(1982-85) ont permis, de ce fait et malgre les difficultes et les obstacles ren
contres, de preserver la dynamique de developpement et de poursuivre l'effort de 

croissance et de creation d'emploi tout en contenant les pressions sur la balan
ce des paiements et les finances publiques comme en temoignent les resultats en
registres durant cette periode, a savoir: 

une croissance du PIB a prix constants atteignant, apres la stagna

tion de 1982, un taux moyen de 5 % par an durant la periode 1983-85 

- des creations d'emploi de 169.000 pour l'ensemble de cette periode 

permettant d'absorber 75 % de la demande additionnelle; 
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- un deficit budgetaire consolide de !'administration centrale se rame
nant de 8,1 % du PIB en 1983 a 4,6 % en 1985 ; 

- et un deficit courant de la balance des paiements se limitant a 7,2 % 
du PNB en 1985 contre 9,4 % en 1982 

Pour l'annee 1986, les previsions initialement arretees se referaient, 
comme vous le savez, a un renforcement de l'action d'ajustement de fa~on a conso
lider le redressement amorce en 1985 et reunir les conditions d'une croissance 
plus equilibree pour le prochain Plan. 

Cependant la degradation inattendue des termes de l'echange au debut de 

1986, en particulier a la suite de l'effondrement des prix du petrole, de la 
stagnation du tourisme en raison de la situation prevalant dans le bassin medi

terraneen et les conditions climatiques defavorables ont abouti a une deteriora
tion sensible de la situation economique et financiere et ne permettent plus la 

realisation des objectifs arretes dans le cadre du Budget Economique. 

Cette evolution a amene le Gouvernement a accelerer la mise en oeuvre 
du programme d'ajustement structure! pour adapter l'economie au nruveau contexte 
et a prendre des mesures supplementaire·s pour renforcer la promotion de l' expor

tation et la maitrise de la demande interieure. 

Ce programme, dont le detail figure dans le nemorandum ci-joint, vise a 
assurer pour la periode du Vlle Plan une croissance reelle du PIB de 3,5 a 4 %, 
des creations d'emploi couvrant les trois quarts de la demande additionnelle, 
une resorption graduelle du deficit budgetaire net, une reduction sensible du 
deficit courant de la balance des paiements et une limitation du service de la 
dette exterieure. 

Pour realiser ces differents objectifs, nous comptons accelerer la li
beralisation graduelle de l'economie et poursuivre avec vigueur les politiques 
se rapportant a la maitrise de la demnade interieure et a la promotion de 
!'exportation. 

Nous souhaitons obtenir, ace niveau, l'appui du Fonds Monetaire 

International dans le cadre d'un accord de confinnation portant sur une periode 

de dix huit mois et pour un montant de 103,65 millions de DTS de fa~on a nrus . 

permettre d'executer ce programme conformement au calendrier etabli et sans re

cours aux mesures conservatoires a caractere temporaire. 

. I . .. 
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Le Gouvernement tunisien estime que les politiques decrites dans le re
morandum devraient permettre d'atteindre les objectifs du programme pour 1986 et 
1987. 11 prendra, si besoin est, toute resure additionnelle pour concretiser les 
objectifs arretes et il consultera, evidemment, le Fonds durant la periode de 
l'accord de confirmation conformement aux politiques de l'institution. 

Veuillez agreer, Monsieur le Directeur General, l'expression de notre 
haute consideration. 

LE GOUVERNEUR DE LA 

BANQUE CENTRALE DE TUNISIE 

Mo:::-:-;-I-RI-• -:s,-,-\ 

LE MINISTRE 

DU PLAN ET DES FINANCES 

~.\ 
Ismail 



Memorandum sur la politique economique et financiere 
du Gouvernement de la Republique Tunisienne 

I. Introduction 

1. Durant la decennie 1970 et jusqu'au debut des annees 1980, la 

Tunisie a enregistre une croissance relativement rapide de son economie 

tout en preservant les equilibres financiers interne et externe. Au 

cours de cette periode le taux annuel de croissance du produit interieur 

brut (PIB) reel s'est situe entre 6-8 pour cent et la balance des 

paiements, grace a une evolution favorable des termes de l'echange, a 

enregistre des excedents importants qui se sont traduits par une 

amelioration substantielle du niveau des avoirs exterieurs qui ont 

atteint 540 millions de dollars a fin 1981. Cependant, depuis 1982, et 

bien que la Tunisie ait continue a enregistrer un rythme de croissance 

relativement satisfaisant pour l'ensemble de la periode du VIe Plan 

(1982-86), l'equilibre financier a ete soumis a de vives pressions sous 

les effets de la demande interne, des conditions climatiques defavo

rables, de la stagnation de la production petroliere et de la baisse des 

prix de certains de ses produits d'exportation. Pour faire face aces 

pressions, le Gouvernement a renforce sa politique de rationalisation 

des investissements, de maitrise de la consommation et d'encadrement 

selectif des importations. Entretemps, la degradation s'est poursuivie, 

se traduisant par une accentuation des desequilibres financiers, 

principalement au niveau de l'epargne, des finances publiques et des 

comptes exterieurs, ce qui a engendre un accroissement des emprunts 

exterieurs et une baisse des avoirs exterieurs. La degradation s'est, a 

cet egard, particulierement accentuee en 1986 du fait des facteurs 
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defavorables intervenus au debut de l'annee, en l'occurence 

l'effondrement du pr1x du petrole, la baisse des recettes touristiques 

et la diminution de la recolte cerealiere, ce qui a occasionne, au 

regard des previsions du budget economique, une moins-value des 

ressources en devises de quelque 300 millions de dollars E.U. et une 

baisse des recettes budgetaires d'environ 200 millions de dinars. De la 

sorte, il est estime qu'en l'absence des mesures d'ajustement supple

mentaires decidees dans la Loi des Finances complementaire adoptee 

recemment, le deficit budgetaire aurait atteint l'equivalent d'environ 

7 pour cent du produit national brut (PNB) et le deficit du compte 

courant de la balance des paiements pourrait s'elever a 750 millions de 

DTS (9,7 pour cent du PNB). 

II. Programme d'ajustement 

2. Face a cette situation, le Gouvernement a decide de mettre en 

oeuvre un programme d'aJustement global et coherent comportant a la fois 

des actions a court et moyen terme visant la rationalisation de la 

demande interne et la relance des exportations et des actions structu

relles destinees a ameliorer l'efficacite du systeme productif dans le 

cadre d'une liberalisation progressive de l'economie portant 

essentiellement sur les prix, les taux d'interet, les investissements et 

les importations ainsi qu'une plus grande ouverture sur les marches 

exterieurs. Les orientations generales de ce programme ainsi que les 

objectifs et mesures correspondantes seront incorpores dans le VIIe Plan 

de developpement (1987-91). 
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3. Les objectifs specifiques a moyen terme du programme 

comprennent la realisation d'un taux de croissance annuel moyen 

de 3,5 a 4 pour cent, le ralentissement de l'inflation et la reduction 

progressive du deficit du compte courant de la balance des paiements a 

environ 3 pour cent du PNB a la fin du VIIe Plan. Ces objectifs qui 

seront recherches notamment a travers le renforcement de l'exportation, 

la maitrise de la consommation et la rationalisation de l'investissement 

devraient permettre une amelioration rapide de l'epargne et la recons

titution des reserves de change a un n1veau equivalent a environ deux 

mois d'importation et la limitation du ratio du service de la dette a 

environ 28 pour cent en moyenne sur la duree du VIIe Plan, ainsi que 

pour la derniere annee du Plan (1991). Dans ce contexte, le programme 

adopte pour la periode 1986-87 a pour objectifs d'_aas.urer la poursuite 

de la croissance du PIB a un niveau legerement inferieur a 1 pour cent 

en 1986 (malgre la conjoncture defavorable mentionnee ci-dessus) et a 

environ 3,5 pour cent en 1987. Simultanement, le deficit du compte 

courant de la balance des paiements sera contenu a 710 millions de DTS 

en 1986 (equivalent a 9,0 pour cent du PNB) et a 575 millions de DTS 

(7,4 pour cent du PNB) en 1987. Le taux d' inflation implicite au niveau 

du PIB s'eleverait a 5 pour cent en 1986 et a ·environ 8,5 pour cent en 

1987. 

a. Liberalisation des pr1x 

4. Depuis plusieurs annees, les autorites ont entame une 

politique progressive de liberalisation des prix a la production 

agricole. L'ensemble des produits agricoles, a l'exception des cereales 

et de quelques autres produits, sont actuellement libres de tout 
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controle administratif. C'est le cas egalement de la quasi-totalite des 

prix des services. Les autorites sont determinees a poursuivre cette 

politique et a l'etendre au secteur manufacturier. L'objectif du 

Gouvernement a l'horizon de 1991 est d'eliminer les controles de prix 

sur pratiquement tousles produits (a l'exception d'un nombre limite). 

Ainsi le Gouvernement entend liberaliser sur la periode 1986-88, 

conformement au calendrier ci-joint, les prix de tousles produits 

manufactures pour lesquels il existe une concurrence suffisante soit en 

raison du nombre de producteurs, soit du fait que l'importation de 

produits similaires est effectuee librement. Les produits dont les prix 

seront liberalises au cours de cette periode representent, d'apres les 

donnees disponibles, les deux tiers environ de la production manufac

turiere commercialisee sur le mar·che interieur. Entretemps, pour les 

produits qui resteront soumis au controle administratif, une plus grande 

flexibilite sera introduite au niveau de la nouvelle formule de fixation 

des prix qui sera arretee a fin 1986 de fa~on a amener les entreprises a 
maitriser leurs couts et a utiliser plus rationnellement leur capacite 

de production. A la lumiere de l'experience acquise au cours de la 

phase initiale de liberalisation, le Gouvernement examinera la 

possibilite d'accelerer la mise en oeuvre de ce programme. 

5. En vue d'encourager la production agricole, notamment dans le 

secteur cerealier ou il existe un deficit important, le Gouvernement a 

precede depuis 1980 a des augmentations regulieres des prix a la 

production. Ces augmentations ont ameliore sensiblement les termes de 

l'echange du secteur sans toutefois que ces prix n'atteignent le niveau 

international. En juillet 1986, les prix aux producteurs ont ete de 
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nouveau augmentes- de 6 a 16 pour cent environ. En outre, une formule de 

revision des prix aux producteurs a ete recemment arretee en concer

tation avec la Banque mondiale. Cette formule sera utilisee pour 

effectuer des ajustements de pr1x permettant d'atteindre les pr1x 

internationaux d'ici 1988. 

6. Ence qui concerne les produits subventionnes, le Gouvernement 

a procede au cours des dernieres annees (y compris en 1986) a des 

ajustements reguliers des prix de certains produits et a l'elimination 

d'un certain nombre d'entre eux, ce qui a reduit le total des subven

tions ace titre. Les autorites sont determinees a poursuivre la 

politique de reduction aussi bien du nombre de produits beneficiant des 

subventions que du montant des subventions, en tenant compte de la 

sensibilite de ces produits sur le plan social . . L!objectif du 

Gouvernement a moyen terme est de limiter les subventions a la 

consommation aux produits a forte sensibilite (cereales et huiles 

alimentaires) et d'ajuster graduellement leur prix de maniere a ramener 

la couverture de leurs couts au niveau des ressources propres de la 

Caisse Generale de Compensation (CGC). En outre, conformement a 

l'accord avec la Banque mondiale dans le cadre du pret sectoriel 

agricole, le Gouvernement eliminera totalement les subventions existant 

actuellement pour les intrants agricoles selon un calendrier deja 

retenu. 

b. La liberalisation des investissements et 

la reforme des entreprises publiques 

7. Le Gouvernement envisage de supprimer la procedure de 

l'agrement pour tousles projets ne demandant pas d'avantages 
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particuliers i l'Etat. De plus, il entend introduire une plua grande 

selectivite dans l'octroi des avantages en fonction de criteres 

specifiques tels que l'exportation, le niveau d'integration, le 

developpement regional et le transfert de technologie. A cet effet, un 

nouveau Code des Investissements est en cours de preparation et sera 

discute avec la Banque mondiale au cours des prochains mois, dans le 

contexte des negociations du pret sectoriel industriel. En outre, les 

autorites _envisagent dans le nouveau Code de ne pas faire de differen

ciation entre les investissements de creation, d'extension ou de 

renouvellement pour l'octroi de l'aide de l'Etat. Le nouveau Code des 

Investissements entrera en application au debut de 1987. 

8. Un autre domaine d'action structurelle concerne la reforme du 

secteur des entreprises publiques. Sur un nombre d'environ 550 entre

prises publiques, le Gouvernement a deji decide de limiter son controle 

direct a environ 160 entreprises et de mettre les entreprises restantes 

sous la ·responsabilite de leurs actionnaires. Le Gouvernement entend 

egalement ceder au secteur prive les entreprises qui ne sont pas en 

situation de monopole sur la base d 1 une appreciation objective de leurs 

actifs nets. Pour les entreprises ou l'Etat detient moins de 34 pour 

cent de participation, les actions de l'Etat seront progressivement 

vendues en bourse. Pour les entreprises qui resteront dans le secteur 

public, le Gouvernement entend entreprendre des programmes d'action en 

vue d'ameliorer leur gestion et leur rentabilite. 

En outre, avant la fin de 1986, le Gouvernement aura arrete un 

calendrier des actions a entreprendre tendant a la reduction de la 

dimension du secteur des entreprises publiques et a sa reforme. Ce 
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calendrier sera discute avec le Fonds lors de la premiere revue du 

programme. En attendant l'aboutissement de cette reforme, le 

Gouvernement n'entend pas augmenter la participation de l'Etat dans les 

entreprises existantes dans le secteur concurrentiel. 

c. Liberalisation des importations 

9. Les autorites tunisiennes, conscientes qu'un systeme de 

restriction des importations ne favorise pas--en raison des couts 

excessifs qu'il engendre--la competitivite recherchee de l'economie, 

reaffirment leur volonte de liberaliser progressivement les importations 

par une reduction graduelle des restrictions quantitatives et une 

rationalisation des droits a l'importation. Le Gouvernement a pour 

objectif a moyen terme de liberaliser au cours des annees 1986-88 toutes 

les importations de matieres premieres, de demi-produi.ts ,, des parties et 

pieces de rechange et des biens d'equipement, a l'exception d'une liste 

de produits destines exclusivement aux unites faiblement integrees. A 

partir de 1989, un programme sera mis en place pour supprimer a 

l'horizon de 1991 les restrictions restantes, a l'exception des biens de 

consommation de luxe. 

10. Conformement ace plan, les autorites tunisiennes ont elimine 

au courant du mois d'aout 1986 les restrictions a l'importation des 

matieres premieres et demi-produits destines aux entreprises exportant 

au moins 25 pour cent de leur chiffre d'affaires, aussi bien que des 

parties et pieces de rechange destinees a etre integrees dans des 

ensembles utilises par les agriculteurs, les etablissements hospitaliers 

et les prestataires de services, etant precise que les industriels et 

les hoteliers beneficient deja de cette liberte. Elles comptent 
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supprimer egalement avant la fin de septembre 1986 les restrictions a 

l'importation des biens d'equipement destines aux projets nouvellement 

agrees et des matieres premieres destinees a la fabrication de 

medicaments. Il est estime que ces mesures vont aboutir a une 

augmentation de la valeur des importations realisees selon le certificat 

d'importation de 18 pour cent a 31 pour cent et de celles realisees dans 

le cadre de l'ensemble des procedures liberales (certificat d'impor

tation-agrement, admission temporaire et certificat d'importation) de 27 

a 42 pour cent des importations prevues pour 1986. 

11. Les autorites comptent egalement supprimer, au debut de 

janvier 1987 au plus tard, les restrictions se rapportant a toutes les 

autres pieces de rechange et matieres premieres, aux demi-produits 

destines aux entreprises exportant au mains 15 poui: c.ent de leur chiffre 

d'affaires et a celles qui sont raisonnablement integrees. Elles 

esperent reduire davantage la limite de 15 pour cent sus-visee a la 

lumiere de l'experience de la premiere phase de liberalisation. En 

outre, et apres l'entree en vigueur du nouveau Code des Investissements, 

les autorites envisagent de liberaliser les importations des biens 

d'equipement des projets ne beneficiant pas de l'aide de l'Etat mais 

approuves par la Commission d'investissements comme des projets a 

priorite intermediaire. En plus, le nouveau systeme (IMEX) en cours de 

mise en place permettra aux entreprises d'importer librement des 

matieres premieres et demi-produits supplementaires a concurrence du 

montant de leurs exportations. Le programme d'importation pour 1987 

sera etabli, et celui concernant le secteur productif annonce avant la 
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fin de 1986 en vue de permettre aux importateurs . de disposer du temps 

necessaire pour effectuer leurs operations. 

12. Les autorites envisagent de lever au ler janvier 1988 au plus 

tard les restrictions a l'importation pour les biens d'equipement et les 

demi-produits, a l'exception d'une liste de produits destines exclu

sivement aux unites faiblement integrees. En tenant compte des produits 

a liberer en 1987 et au debut de l'annee 1988, la valeur des impor

tations realisees selon le regime du certificat d'importation sera 

d'environ 60 pour cent. 

13. Parallelement a cette politique de liberalisation des 

importations, et pour repondre a la preoccupation de promotion de 

l'exportation et assurer une meilleure allocation des ressources, les 

autorites tunisiennes se proposent de reduire grad.uellement les droits a 

l'importation et d'attenuer les disparites dans la protection effective 

des differents secteurs de l'economie, l'objectif etant de parvenir en 

1991 a un taux de protection effective raisonnablement uniforme aux 

alentours de 25 pour cent. Dans le cadre de cette reforme du tarif 

douanier, les autorites envisagent d'introduire le ler janvier 1987, 

dans le cadre de la Loi des Finances de 1987, une revision du tarif 

douanier qui consiste a 

relever le droit minimum a au mains 15 pour cent (y compris 

la taxe de formalite douaniere) ; 

reduire taus les droits de douane a l'importation a un 

maximum de 50 pour cent 

reduire de six points les droits compris entre 26 pour cent 

et 55 pour cent, le minimum etant toutefois fixe a 25 pour cent. 
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• 14~ Elles conviennent, par ailleurs, de poursuivre ce processus en 

operant le ler janvier 1988 une nouvelle reduction des droits a !'impor

tation de neuf points pour les droits se situant entre 26 pour cent et 

50 pour cent (avec un minimum de 25 pour cent). Elles comptent, enfin, 

preparer avant la fin 1988 un programme additionnel de reduction 

graduelle des droits a l'importation pour atteindre avant la fin 1991 

l'objectif sus-vise de reduction du taux de protection effective, avec 

l'eventualite d'assurer a terme une integration de la taxe de formalite 

douaniere dans les droits de douane de fa~on a simplifier le systeme 

d'imposition. 

d. Politique de change et du commerce exterieur 

15. Pendant ces dernieres annees, le taux de change du dinar a 

enregistre une appreciation plus ou moins importante_essentiellement 

vis-a-vis des monnaies des pays concurrents, ce qui a reduit 

sensiblement la competitivite des exportations. En plus, comme 

mentionne ci-dessus, les termes de l'echange se sont sensiblement 

degrades. Ces considerations ont amene les autorites a resorber la 

reevaluation des dernieres annees et en meme temps a compenser la 

deterioration des termes de l'echange. Les autorites entendent 

poursuivre la politique de flexibilite du taux de change du dinar en vue 

de maintenir sa valeur effective en termes reels et d'assurer la compe

titivite internationale de l'economie tunisienne. 

16. Conscientes que le taux de change constitue un des instruments 

de regulation du commerce exterieur, les autorites tunisiennes ont 

devalue le dinar le 19 aout de 9 pour cent, ce qui porte la depreciation 

totale du dinar au cours des huit premiers mois de 1986 a 22 pour cent 
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en termes nominaux. Les autorites tunisiennes considerent que- le- taux 

actuel correspond aux besoins de la balance des paiements. Au cours de 

la periode du programme, les autorites maintiendront la valeur du taux 

effectif en termes reels au mains au niveau atteint apres la derniere 

devaluation du dinar en aout 1986. La politique du taux de change 

constituera, a cet egard, un des elements de discussion lors des revues 

periodiques du programme prevues avec le Fonds. Ce reexamen tiendra 

compte notamment de l'evolution du compte courant de la balance des 

paiements ainsi que du niveau des avoirs exterieurs nets du systeme 

monetaire par rapport aux objectifs indicatifs mentionnes ci-dessus. 

17. Tenant compte de cette politique du taux de change, de la 

liberalisation des importations et des objectifs exterieurs mentionnees 

ci-dessus, les autorites s'attendent a une augmentation de plus de 

6 pour cent du volume d'exportation (plus de 14 pour cent pour les 

exportations hors energie) en 1986 et 6,5 pour cent (10,8 pour cent hors 

energie) en 1987. En termes de DTS, la valeur des exportations, hors 

energie, augmenterait de plus de 15 pour cent en 1986 (contre une 

reduction de presque 14 pour cent pour l'ensemble des exportations du 

fait de la reduction des prix de l'energie de plus de 52 pour cent en 

1986) et de 10 pour cent en 1987 (4 pour cent pour l'ensemble des 

exportations et ce malgre une reduction prevue de 8 pour cent pour les 

prix moyens du petrole). Du cote des importations, les previsions ne 

comprennent qu'une legere augmentation des importations hors energie en 

termes de DTS en 1986 et 1987, en raison de la reduction sensible prevue 

pour les importations de biens d'equipement (refletant la rationali

sation de l'investissement). 
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18. Les autorites s'attendent a un apport net de capitaux (sur la 

base des seuls engagements deja signes) de 330 millions de DTS en 1986 

et de 48 millions de DTS en 1987, sachant que les charges d'amortis

sement sont de 420 millions de DTS en 1986 et de 490 millions de DTS en 

1987. En outre, pour soutenir la nouvelle politique de liberalisation 

des importations, les autorites se sont fixees comme objectif de 

reconstituer les avoirs exterieurs bruts de la Banque centrale a 

l'equivalent de 160 millions de DTS a fin 1986 (contre environ 30 mil

lions de DTS a fin aout 1986) et a 300 millions de DTS a fin 1987, soit 

l'equivalent d'un mois et demi d'importation. Conformement aces 

objectifs, et en tenant compte des variations saisonnieres, les 

autorites ont fixe comme objectifs indicatifs de maintenir les avoirs 

exterieurs nets du systeme monetaire, estimes a environ mains 

29 millions de DTS a fin septembre 1986, a 10 millions de DTS a fin 

decembre 1986, a mains 147 millions de DTS a fin mars 1987, a mains 

167 millions de DTS a fin juin 1987 et a 109 millions de DTS a fin 

decembre 1987. Ces objectifs seront reexamines au cours de la premiere 

revue du programme. 

19. Tenant compte de tous ces elements, les autorites estiment 

qu'il reste un gap de financement de 321 millions de DTS en 1986 et de 

667 millions de DTS en 1987. Elles ont deja re~u des indications sur 

une aide supplementaire d'environ 170 millions de DTS en 1986 et 

d'environ 250 millions de DTS en 1987. Elles sont confiantes qu'avec 

l'appui du Fonds Monetaire International le gap restant sera entierement 

couvert. Le financement du gap sera parmi les sujets couverts par la 

premiere revue du programme· avec le FMI. 
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20·. Malgre les pressions croissantes sur la balance des paiements, 

la Tunisie n'a aucun arriere de paiement · externe. Les aUtbrite~ 

reconfirment leur determination de ne pas accumuler d'arrieres de 

paiement au cours du programme. En plus, c'est bien entendu l'intention 

du Gouvernement de ne pas imposer ou d'intensifier les restrictions sur 

les paiements et transferts relatifs aux transactions internationales 

courantes, ni d'imposer ou d'intensifier les restrictions aux 

importations pour des raisons de balance des paiements. Il n'introduira 

pas, ou ne modifiera pas, de pratiques de taux de change multiples et ne 

conclura pas d'accords bilateraux de paiements avec les pays membres du 

Fonds. 

21. Par ailleurs, le Gouvernement est determine a poursuivre sa 

politique prudente en matiere d'endettement exterieur et de maintenir 

son niveau dans des limites tolerables. Ilse propose, comme objectif a 

moyen terme, de reduire graduellement le recours du pays a des emprunts 

exterieurs et de maintenir un profil approprie de la dette exterieure. 

Il est prevu que cette politique limitera l'endettement exterieur du 

pays a un niveau equivalent a 55 pour cent du PNB en 1991 et le service 

de la dette a 28 pour cent des recettes courantes. 

22. Le montant des emprunts non concessionnels contractes ou 

garantis par l'Etat dont les echeances se situent de un a douze ans ne 

depassera pas 100 millions de DTS pendant la periode du ler septembre 

1986 jusqu'au 31 decembre 1986, dont un maximum de 15 millions de DTS 

pour les echeances allant de un a cinq ans et 450 millions de DTS 

pendant la periode du ler septembre 1986 jusqu'au 31 decembre 1987, dont 

un maximum de 65 millions de DTS pour les echeances de un a cinq ans. 
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Pendant toute la periode du programme, l'encours des emprunts exterieurs 

de l'Etat et de la Banque centrale a court terme (jusqu'a un an), a 

l'exception des credits de financement a l'importation, ne depassera pas 

120 millions de DTS (c'est-a-dire approximativement leur niveau 

actuel). Ces limites en matiere de dette exterieure constituent des 

criteres de realisation du programme. 

e. Finances publiques 

23. Apres avoir atteint un niveau eleve de 8,1 pour cent du PNB en 

1983, le deficit budgetaire consolide a ete ramene, grace aux mesures 

introduites par le Gouvernement, a un niveau de 4,6 pour cent du PNB 

seulement en 1985. En anticipant une degradation de la conjoncture en 

1986, la Loi des finances de 1986 avait comme objectif de reduire le 

deficit consolide de l'administration centrale a 238 millions de dinars 

(3,3 pour cent du PNB). Dans le cadre de cette loi, le Gouvernement 

avait introduit des mesures fiscales dont le rendement avait ete estime 

a l'equivalent de 1,4 pour cent du PNB et avait limite l'accroissement 

des depenses de l'Etat a 3 pour cent. 

24. Cependant, la conjoncture s'est deterioree davantage que prevu 

produisant une moins-value des recettes et une augmentation des depenses 

equivalentes a 3,3 pour cent du PNB par rapport aux previsions du 

budget, ce qui aurait abouti, en l'absence de nouvelles mesures, a une 

augmentation du deficit budgetaire consolide a un niveau de 475 millions 

de dinars, soit 6,6 pour cent du PNB. Dans le cadre du programme du 

Gouvernement, la Chambre des deputes a adopte en aout dernier une Loi 

des finances complementaire introduisant de nouvelles mesures produisant 

un gain net correspondant a environ 0,7 pour cent du PNB. Ces mesures 
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comprennent, entre autres, une majoration du taux de la taxe sur les 

prestations de services (TPS) et l'augmentation des impots sur l'alcool 

et le tabac. En outre, les depenses d'investissement ont ete 

reduites. Ainsi, le deficit budgetaire consolide pour l'annee 1986 sera 

limite a 429 millions de dinars, soit l'equivalent d'environ 6 pour cent 

du PNB. Le deficit sera finance au moyen de concours exterieurs nets de 

282 millions de dinars et de concours interieurs nets de 147 millions de 

dinars, dont 81 millions de dinars de credit bancaire net. 

25. Pour 1987, et alors que le projet de la Loi des Finances est 

encore dans une phase preparatoire, le Gouvernement a l'intention de 

reduire le deficit consolide de l'administration centrale (sur la base 

des autorisations de paiement) au maximum de 318 millions de dinars 

equivalent a 3,9 pour du PIB, soit une reduction da plus de deux points 

de pourcentate du PNB. Pour atteindre cet objectif, le Gouvernement 

compte adopter des mesures nouvelles qui permettraientd'obtenir 

50 millions de dinars de recettes additionnelles et renouvelables. Ceci 

implique que le taux d'accroissement des depenses consolidees de l'Etat, 

sur la base d'engagement, sera limite au-dessous de 3 pour cent 

necessitant une limitation de l'augmentation des depenses courantes au

dessous de 8 pour cent et une reduction supplementaire des subventions 

et transferts en capital. Les autorites ont l'intention de continuer 

leur politique de moderation en matiere de traitements et salaires, et 

notamment par la limitation des nouveaux recrutements dans les services 

publics a 2 pour cent des effectifs actuels. Une nouvelle reduction des 

subventions et transferts courants sera effectuee (y compris la 
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reduction des charges de la compensation et une compression des 

subventions et prets effectues sur les Fonds Speciaux). 

26. Le Gouvernement considere que les depenses prevues seront 

suffisantes pour permettre une augmentation sensible des depenses au 

titre des achats de biens et services a un niveau compatible avec la 

bonne marche de l'administration, et pour maintenir en termes nominaux 

les depenses d'investissement a leur niveau estime pour 1986. 

Toutefois, le Gouvernement va examiner les previsions budgetaires avec 

une mission du Fonds en novembre 1986, en conformite avec les objectifs 

preliminaires du programme pour 1987 mentionnes ci-dessus. 

27. Pour assurer une meilleure gestion des finances publiques, le 

suivi des recettes et des depenses consolidees de l'Etat sera · 

informatise a compter du ler janvier 1987 au niveau du Centre 

Informatique du Ministere du Plan et des Finances et des procedures 

seront introduites permettant au Ministere de suivre tousles decais

sements de la dette exterieure et ainsi le montant des depenses hors 

budget financees de l'exterieur. En outre, au debut de 1987, les 

autorites prevoient d'annuler tousles credits d'engagement du 

Titre II non utilises a la fin de l'exercice budgetaire 1986. Le 

Gouvernement affirme qu'il n'y aura aucune accumulation d'arrieres de 

paiement pendant la periode du programme. Dans le passe, le montant de 

ces arrieres etait d'ailleurs minime (15,4 millions de DT a la fin de 

1983 et 15,6 millions de dinars a fin 1984). Les chiffres a fin 1985 ne 

sent pas encore disponibles, mais les estimations preliminaires les 

situent autour de 20 millions de DT. Des dispositions seront prises 
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pour en assurer l'apurement des le debut de la gestion de l'annee 

prochaine. 

28. Le Gouvernement a entame une reforme fiscale avec l'objectif 

d'ameliorer l'elasticite des recettes fiscales en elargissant l'assiette 

imposable et en reduisant la dependance sur les importations. Dans ce 

contexte, le Gouvernement a annonce en aout 1986 qu'il introduira une 

taxe sur la valeur ajoutee (TVA) a partir du premier janvier 1988. Un 

avant-projet de cette reforme est deja prepare et fait actuellement 

l'objet de discussions. Le projet de loi sera soumis a la Chambre des 

deputes au cours du premier trimestre 1987. En meme temps, des etudes 

seront poursuivies sur l'unification des impots sur le revenu et les 

benefices. Le progres realise vers l'introduction de la TVA et 

l'etablissement d'un calendrier pour l'unification, des impots sur le 

revenu et les benefices feront l'objet de discussions avec le Fonds a 

l'occasion de la deuxieme revue du programme avant fin septembre 1987. 

f. La politique des salaires 

29. Conscientes du fait qu'une politique des salaires moderee joue 

un role determinant pour la maitrise de la demande interieure, l'amelio

ration de la competitivite sur le plan international et l'acceleration 

des creations d'emplois, les autorites ont decide en 1983 de desindexer 

les salaires. En consequence, le salaire minimum n'a pas connu 

d'augmentation pendant trois ans et demi, de janvier 1983 a juillet 

1986, et les salaires moyens ont diminue de 15 pour cent en termes reels 

durant cette periode. Les autorites ont l'intention de poursuivre cette 

politique en liant l'augmentation des salaires a l'accroissement de la 

productivite et a la situation financiere de chaque entreprise. 
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En juillet 1986, les autorites tunisiennes ont augmente le salaire 

minimum de 10 pour cent mais elles ne comptent pas, en tout cas pendant 

la periode 1986-87, augmenter en moyenne le salaire m1n1mum de plus que 

le taux d'inflation. Durant le reste du VIIe Plan, les autorites ont 

l'intention de poursuivre une politique de salaire minimum qui permette 

de contenir l'augmentation de la masse salariale dans la limite de celle 

du PIB a pr1x courants. 

g. Politique monetaire et du credit 

30. Dans le cadre de la politique de compression de la demande 

interieure, les autorites envisagent d'adapter la politique monetaire et 

du credit aux nouvelles exigences de l'economie. En consequence, elles 

entendent ramener le taux de croissance de la masse monetaire (M2), qui 

se situait auparavant a des niveaux superieurs a ceux du PNB nominal, a 
un niveau compatible avec les objectifs de croissance et de balance des 

paiements, en limitant l'expansion des liquidites dans l'economie. 

31. De plus, en conformite avec la politique de liberalisation de 

l'economie et pour assurer une meilleure allocation des ressources 

financieres, le Gouvernement est en train de modifier les instruments de 

la politique monetaire et du credit avec comme objectifs : 

(i) de liberer les taux d'interet et de simplifier leur structure 

(ii) de controler le credit a travers le recours aux instruments 

globaux. Ainsi, a compter du ler janvier 1987, les taux d'interets 

debiteurs rentreront dans l'une des deux principales categories : 

(i) les taux d'interet preferentiels pour les secteurs prioritaires 

(activites exportatrices, agriculture, petites et moyennes entreprises 

et economie d'energie) qui continueront a etre administres par la Banque 
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centrale, (ii) les autres taux d'interet qui seront determines librement 

par les banques en fonction des lois du marche (sous reserve d'un 

plafond destine a eviter les taux d'usure variant en fonction de la 

situation monetaire). A compter de la meme date, les taux crediteurs 

seront negocies librement entre les banques et les deposants, sauf pour 

les comptes speciaux d'epargne pour lesquels la Banque centrale fixera 

les taux de remuneration par reference au taux du marche monetaire et 

pour les depots en dinars convertibles des Tunisiens a l'etranger pour 

lesquels la Banque centrale fixera un taux minimum par reference 

egalement au taux du marche monetaire. 

32. En outre, la Banque centrale canalisera l'essentiel de ses 

interventions en faveur des banques a travers le marche monetaire. Le 

reescompte a taux fixe ne concernera plus que lea _credits accordes aux 

secteurs prioritaires sus-vises, l'essentiel du refinancement des 

banques s'effectuera sur le marche monetaire. Le refinancement de 

chaque banque au taux du jour sur le marche monetaire sera aussi 

plafonne par reference aux depots des banques et les demandes de 

liquidites excedant ces plafonds pourront etre satisfaites a des taux de 

penalisation. Les autorites influeront sur l'offre du credit des 

banques par la manipulation a la hausse ou a la baisse des plafonds de 

refinancement, en fonction de l'evolution du credit bancaire et de la 

masse monetaire par rapport aux objectifs arretes par les autorites 

monetaires et tout en tenant compte de l'objectif d'assurer pour les 

depots a terme des taux d'interet reels positifs. En meme temps que 

seront renforces les instruments de controle global et la responsa

bilisation des banques, les autorites monetaires porteront de 1 million 



Ii 

- 20 -

a 5 millions de dinars la limite de credit au-dela de laquelle 

l'autorisation prealable de la Banque centrale est requise. 

33. Le rythme d'expansion de la masse monetaire des dernieres 

annees s'est poursuivi au cours du premier semestre 1986 et la masse 

monetaire a fin juin 1986 avait augmente de plus de 8 pour cent par 

rapport au niveau de juin 1985. Au cours de la meme periode, les 

credits interieurs ont augmente de pres de 13 pour cent. Dans le cadre 

du programme 1986-87, les autorites envisagent une deceleration 

importante de la croissance monetaire et du credit. Ainsi l'accrois

sement de la masse monetaire envisage pour 1986 est equivalent a celui 

du PNB nominal (5,7 pour cent). Pour atteindre cet objectif, et compte 

tenu des objectifs de balance des paiements, le total des credits 

interieurs, qui s'elevait a 4.036 millions de dinars a fin juin 1986, 

est projete a 4.028 millions de dinars a fin septembre 1986 et ne 

devrait pas depasser la limite de 4.348 millions de dinars a fin 

decembre 1986. A l'interieur de cette limite, les creances nettes sur 

l'Etat, qui s'elevaient a 598 millions de dinars a fin juin 1986, sont 

projetees a 508 millions de dinars a fin septembre 1986 et ne devraient 

pas depasser 635 millions de dinars a fin decembre 1986. Les plafonds 

des credits interieurs et des creances nettes sur l'Etat pour fin 

decembre 1986 constituent des criteres de realisation du programme. 

34. Pour 1987, le Gouvernement a pour objectif de limiter 

l'accroissement de la masse monetaire a 9 pour cent, soit un niveau bien 

inferieur au taux de croissance du PNB nominal (12,4 pour cent). Dans ce 

but, les autorites monetaires comptent limiter les credits interieurs a 

4.714 millions de dinars et les creances nettes sur l'Etat a 
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684 millions de dinars a fin 1987, avec commes objectifs intermediaires 

4.334 millions de dinars a fin mars 1987 et 4.502 millions de dinars a 

fin juin 1987 pour les credits interieurs, et 606 millions de dinars a 

fin mars 1987 et 666 millions de dinars a fin juin 1987 pour les 

creances nettes sur l'Etat. Les plafonds des credits interieurs et des 

creances nettes sur l'Etat pour fin decembre 1987 constituent des 

criteres de realisation du programme. La limite des creances nettes sur 

l'Etat pour fin decembre 1987 mentionnee ci-dessus suppose un montant de 

concours exterieurs nets a l'Etat de 223 millions de dinars en 1987 

(en tenant compte des indications re~ues sur l'aide supplementaire 

mentionnees au paragraphe 19 ci-dessus). En cas de depassement de ces 

concours, la limite sur les creances nettes sur l'Etat sera reduite 

d'autant au benefice des concours a l'econo~ie. 

III. Criteres de realisation et objectifs indicatifs 

35. Le Gouvernement suivra l'execution du programme par reference 

a des criteres de realisation et des objectifs indicatifs trimestriels 

tels que presentes dans le tableau en annexe. Les criteres de 

realisation conditionneront les achats aupres du Fonds au titre de 

l'accord de confirmation alors que la non-realisation des objectifs en 

matiere de deficit budgetaire et d'avoirs exterieurs nets du systeme 

monetaire necessitera des consultations avec le Directeur general du 

Fonds en vue de determiner les causes de la non-realisation et d'arreter 

les mesures qui s'avereraient necessaires. 

36. En plus des criteres de realisation mentionnes ci-dessus, il 

est prevu d'effectuer trois revues du programme a completer avant fin 

fevrier 1987, fin septembre 1987 (prevue en meme temps que la mission de 
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consultations pour 1987) et fin janvier 198S qui constitueront egalement 

des criteres de realisation. La premiere revue sera consacree 

principalement au budget de 1987, au taux de change, aux progres en 

matiere de liberalisation des importations et des prix, aux efforts 

fournis en vue d'assurer le financement du gap exterieur pour 1987 ainsi 

qu'a l'etablissement des criteres de realisation de mars et de juin 

concernant les credits interieurs et les creances nettes sur l'Etat, et 

des objectifs indicatifs, y compris ceux pour septembre 1987. La 

deuxieme revue sera consacree principalement a la politique du taux de 

change, a l'examen des progres en matiere de reforme fiscale, en 

particulier en vue d 1assurer l'introduction de la TVA au debut de 1988, 

a l'etablissement des criteres de realisation concernant les credits 

interieurs et les creances nettes sur l'Etat pour sept.embre 1987 ainsi 

que des objectifs indicatifs pour decembre 1987 et mars 1988. La 

troisieme revue sera consacree a l'ensemble de la politique economique 

et financiere pour 1988 et a l'etablissement des criteres de realisation 

concernant les credits interieurs, les creances nettes sur l'Etat et la 

dette exterieure pour mars 1988. 
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Tableau. Tunisie Criteres de realisation et objectifs indicatifs ~/ 

A. Criteres de realisation 

B. 

1. Credits interieurs 
2. Creances nettes sur l'Etat 

3. Dette exterieure publique 4/ 
3.a 0-1 an (encours a l'e"i°lusion 

des credits lies aux 
importations) 

3.b Nouveaux emprunts exterieurs 
non concessionnels (montant 
cumule) 
(i) 1-5 ans 
(11) 1-12 ans 

4. Arrieres des paiements externes 
(encours) 

0hjectifs indicatifs 2./ 

1986 
Sept. 

4.028 2/ 
508 3../ 

120 

Dec. Mars 

(En millions de dinars) 

4.348 
635 

4.334 3/ 
606 2f 

(En millions de DTS) 

120 120 

15 65 
100 450 

(En millions de dinars) 

1987 
Juin 

4.502 3/ 
666 It 

120 

65 
450 

Dec. 

' 4.714 
684 

120 

65 
450 

1. Deficit budgetaire consolide 6/ 429 7/ 7/ 318 -
2. Total des revenus et dons 6/ -
3. Total des depenses et pret-; nets 

(hors amortissement) !:_I 

4. Avoirs exterieurs nets du 
systeme monetaire 

... 

-29 

2.458 

2.886 

(En 

10 

I/ II 2/ 

2/ 2/ ]_/ 

millions de DTS) 

-147 -167 109 

J:._/ Les criteres de realisation et, objectifs indicatif~ pour septembre 1987 et mars 1988 seront etablis au 
_ cours des revues mentionnees dans le' Memorandum. 

2/ Ne constitue pas un critere de realisation. 
}/ 0bjectifs indicatifs qui seront revus et etablis en tant que criteres de realisation au cours des 

revues mentionnees dans le Memorandum. Les plafonds sur les creances nettes sur l'Etat seront diminues 
conformement au paragraphe 34 du Memorandum. 

4/ Contractee ou garantie par l'Etat. 
5/ Ces objectifs pour 1987 seront revises, si necessaire, au cours de la premiere revue du programme. 
6/ Montane cumule pour l'exercice. 
I,! 0bjectifs a etablir au cours de la premiere revue du programme. 
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Tunisie: Calendrier de liberalisation 
du controle des prix 

ler septembre 1986 

ANNEXE II 

* Materiaux de construction a l'exclusion de la chaux, du ciment et des 
articles sanitaires. 

* Textiles a l'exception des sous-vetements et des articles en jute. 
* I.M.E 

Composants auto y compris accumulateurs 
Quincaillerie 
Antennes TV et accessoires 

* Conserves et semi-conserves de sardines et sardinelles 
* Divers 

Articles en plastique 
Arts graphiques 
Horlogerie 
Menuiserie 
Articles en liege 
Lustrerie 
Chaussures et accessoires 
Tannerie 
Articles d'emballage en papier et carton 
Imprimerie 
Mercerie 

2 janvier 1987 

* I.M.E 
Materiel de coupure et connexions electriques 
Cableries 
Refrigerateurs et cuisinieres 
Chaudronnerie 

* Charpenterie 
* Colle 
* Encre 
* Detergents liquides 
* Pneus et ouvrages en caoutchouc 

ler juillet 1987 

* Saven sauf savon de menage 
* Produits agro-alimentaires 

Conserves et semi-conserves de than 
Conserves et semi-conserves de tomate 
Conserves et semi-conserves d'harissa 
Yaourt 
Fromage a l'exception du fromage a tartiner 

Boissons 
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Tunisie: Calendrier de liberalisation 
du controle des pr1x (fin) 

* Ameublement 
* Engrais 

Acide phosphorique 
Hyper phosphate 
SPS, SPT 
Phosphate bicalcique 
MAP, TPP 
Engrais composes 

2 janvier 1988 

* I.M.E 
Materiel de sonorisation et accessoires 
Robinetterie 
Cycles et cyclomoteurs 
Batteries et divers 

* ·Aliments de betail 
* Parachimie 

Peinture, vernis 
Savon de menage 
Detergents 
Huiles essentielles 
Huile de lin 
Parfums 
Insecticides et pesticides 

ler juillet 1988 

* Articles de menage en inox et aluminium 
* Articles en cuivre 
* Menuiserie aluminium 
* Moteurs et transformateurs electriques 
* Concentre de tomate 
* Conserves et semi-conserves de legumes et de fruits 

ANNEXE II 



Office Memorandum 

TO: Mr. Bhatia September 24, 1986 

FROM: S. Kanesa-Thasan~ 

SUBJECT: Tunisia - Letter of Intent 

The policy paper appears to be generally in accord with the 

mission's brief. I have, however, a few questions: 

(1) The brief called for prior action in regard to producer 

prices, taking into account the exchange rate actions of July/August. 

This is not, however, included in the program. A similar question 

applies to the prices of subsidized commodities. How will the fiscal 

cost of the subsidies be contained at the same level as in 1985, if 

there is no price adjustment corresponding to the exchange rate change? 

(2) In regard to import liberalization, I am surprised that 

even by end-1987, despite the measures outlined, the ratio of imports 

under general license would be only 40 percent vs. 31 percent by end-

1986. 

(3) The description of the balance of payments situation 

foreseen for 1986 and 1987 in the policy document is not clear. First, 

the capital inflow referred to in paragraph 18 apparently includes 

borrowings which would meet part of the "financing gap" referred to in 

paragraph 19. Second, the relationship between the gross and net 

reserve targets and between the latter and the balance of payments 

presentation (in the tab°IE:. attached to , the pr.ogram paper) is not 

~-
clear. Thirdly, the sharp drop in net reserves targeted for March and 

June 1987 could unduly weaken the program for 1987. 
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(4) There is no clear indication as to how the financing 

gaps in 1986 and 1987 will be met. The financing gap for 1986 is now 

much larger, but I understand that a financing package is feasible. 

This is not yet the case for 1987. The mission's brief, however, said 

that even in regard to 1987 "firm indications should be available to the 

staff before the stand-by arrangement could be approved." 

(5) In paragraph 27, I presume there is a commitment to 

liquidate outstanding domestic arrears in 1986. 

(6) The last sentence of paragraph 29 seems to indicate an 

indirect restoration of the link between wages and prices, which would 

be unwise. 

(7) On credit policy, the brief called for prior actions by 

way of reduction in preferential interest rates, and an increase in all 

time deposit rates with a view to making them positive in real terms. 

This is not included in the program. Also there is no mention of a 

freeze in 1987 on budget allocation for subsidized credit by FDSDA. 

(8) • The lower gross reserve increase programmed (to 1 1/2 

months of imports) by end-1987 compared to what the Deputy Managing 

Director suggested (2 month's imports) should be brought to the 

attention of the management. 

(9) If the stand-by arrangement is to be for - 18 months from 

November 1986, it will continue until May 1986. According to the 

• guidelines on phasing and performance criteria 1/ this will require a 

1/ Namely, that the dates of the last performance test and of the 
last purchases be not earlier than four and two months, respectively 
from the end of the arrangement 
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performance test for end-March 1988. Alternatively, the last test date 

can remain at December 1987 and the amount of the stand-by be reduced to 

SDR 90 million (50 percent annual access) and the last purchase also be 

reduced by a corresponding amount. 

cc: 
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Office Memorandum t 
TO: Mr. Bhatia August 28, 1986 

FROM: S. Kanesa-Thasan•·~ 

SUBJECT: Tunisia ·- Brief 

In addition to the general comments below, more detailed 
comments are given in the attached copy of the brief: 

(1) The "background" section largely follows the present
ation in the consultation report and should be reduced. 

(2) The proposed program seems to be based on a modest 
domestic savings target. In page 8, it is said that in order to reduce 
the current account deficit/GDP target over the medium-term, the 
domestic savings ratio would rise from 19 percent in 1985 to (only) 
21 percent in 1990, whereas the investment ratio would decline from 
26 percent in 1985 to 21 percent in 1990. In fact, during 1986/87 the 
gross domestic savings ratio is projected to decline by 2.5 percentage 
points, with the Government current account surplus also declining by 
1.9 percentage points. While the suggested reduction in investment in 
public sector does not present any difficulty, given the evident need 
for greater selectivity, the savings target is troubling in the case of 
a country which has obviously supported consumption beyond its income in 
the past. (The brief notes that even in 1986, consumption would 
increase by 9 percent compared with a 5 percent increase in GNP.) 

(3) It appears to me that fiscal adjustment should be larger 
than proposed. The decline in government savings ratio underscores this 
need. Even though the budget for 1987 will be the best opportunity for 
progress on the fiscal front, the proposed annual rate of adjustment for 
1987 would be less (and not more as stated in page 12) than in the 
balance of 1986. I believe a credible adjustment program will require 
more fiscal effort in 1987 on all fronts--revenues and current 
outlays. In particular, I would question the adequacy of the revenue 
effort and the proposals for (i) further increase of 2 percent in net 
employment and 5 percent in general wage increase (which along with 
normal wage draft will add 10 percent to the total wage bill) and 
(ii) to maintain the subsidy bill (which currently equals 3.8 percent of 
GDP) at the same level as in 1986. Additional action on these fronts in 
1987 would set more securely the level and pattern of adjustment. 

Also, in regard to the fiscal area, are there problems of 
investment appropriation overhang and domestic arrears as in Morocco? 

(4) The medium-term balance of payments presentation in 
Table 3 should be presented clearly as the intended adjustment path for 
Tunisia. While the proposed reduction in the current account deficit up 
to 1991 appears substantial (after adjustment for the impact of the 

(J 
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exchange rate change on the deficit/GDP ratio in 1986/87), the targeted 
large increase in the debt service ratio from 22 percent in 1985 to 28 
percent in 1991 would be better avoided. 

: tf'he presentation of capital inflows (which shows flows on 
only existing commitments for 1986 and 1987 and total estimated flows 
beyond) gives a misleading impression, especially with the resulting 
elimination of financing gaps beyond 1987. The presentation should be 
on as uniform a basis as possible. Clearly there will be financing gaps 
beyond 1987. The brief should also give more information on the 
financing which is seen in prospect for 1986/87. 

(Incidentally the projections of tourism receipts and workers' 
remittances for 1986 and 1987 seem rather low, given the exchange rate 
action taken and the experience of Morocco.) 

5. The section on exchange rate policy should reflect the 
recent exchange rate action and include an explanation of the target 
changes in the exchange rate. Moreover, understandings on exchange rate 
policy should be part of the first review as well, since that review 
will set the program for 1987. 

(6) The paper rightly emphasizes the need for structural 
changes. However, in order to make the program's structural objectives 
credible more action should be sought during 1986 and 1987. For 
example, the target set for import liberalization (30 percent of imports 
by early 1987), for price decontrol (20 percent of value of products now 
controlled for 1987), and for investment decontrol appear modest. 
(Moreover, in the case of imports the meaning of "liberalization" is not 
clear; it appears that individual licensing will continue even on 
"liberalized" items.) In regard to investment controls, it would be a 
good signal of the change in policy intentions toward the private sector 
if all controls, except for those requesting special incentives, were 
eliminated immediately rather than the limited action proposed in the 
brief. 

(7) Given the rapid build up of liquidity over the past 
several years, the target growth of 10 percent in liquidity in 1987 
appears excessive. I would think that a tighter monetary and fiscal 
policy in the initial phase of adjustment would be more appropriate. 
Also, the proposed increase in interest rates should cover deposits of 
all maturities (below 18 months) on which negative interest rates now 
apply. Moreover, given the projected acceleration in prices (9 percent 
in 1987 vs. 4 percent in 1986 and 5 percent in 1985) the suggested 
increase of only 1-2 percentage points appears inadequate (p. 15). 

(8) The required increased in agricultural producer prices 
for 1986/87 crop year appears to be more than the minimum 10 percent 
mentioned (p. 17). 
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(9) Our comments on external borrowing policy are contained 
in the attached note. 

(10) The performance criterion on credit should apply to the 
whole banking system (as in the subceiling) and not only to the central 
bank. Also, the end-1986 review should include performance criteria for 
the whole of 1987. (If this is not feasible, there should be at least 
indicative ceilings for the second half.) 

(11) The proposed access and phasing are acceptable--except 
that the initial purchase will have to be somewhat more than the first 
tranche. I would suggest rounding off the amount to SDR 37 million, 
with· a corresponding adjustment in the last purchase in 1987. However, 
as you know, the Legal Department has raised a question on phasing in 
the case of the Congo which is of relevance to this case. I will, 
therefore, want to have another look at the proposed phasing. 

Attachment 

cc: 

I , __ 



Attachment 

II. External Finance Issues 

1. The brief refers to "current approaches for external assistance" 
(page 11), "indications of additional assistance already received from 
bilateral sources" (page 20) and, for closing the 1987 gap, a "clear 
prospect" for "about US$100 million from bilateral sources" (page 21). 
The ·-brief should be a little more forthcoming on the details. Also, we 
understand from the mission staff that debt rescheduling is not being 
assumed: this should be indicated in the brief. 

2. A couple of comments on the p~ragraph on "External borrowing 
policy" (page 19). 

a. The outer limit on the debt ceiling should be 12 years, not 10 
years. (The brief for the July mission specified 1-12 years' maturi
ties; is there some reason for now changing it to 1-10 years?) 

b. Some rationale should be given for the ceiling of 
SDR 150 million. 

c. The exclusion of trade-related credits from the short-term 
debt limit is too broad; only import-related credits should be excluded. 

d. Defining the short-term debt limit on the basis of increases 
in the stock relative to ~'its present level" is vague·; it would be 
preferable to relate it to the most recent date for which the datum is 
available. 

3. Disbursements on medium- and long-term debt fall sharply in 1987 
(Table 3); an explanation would be welcome. Also, the disbursement 
numbers in 1988-1991 are relatively high and it would be useful to know 
if these are firm (existing loan pipeline) or working assumptions. 



INTERNATIONAL MONETARY FUND 

WASHINGTON , D . C . 20431 

DEPUTY MANAGING D I RECTOR 

IJ 
CABLE ADDRESS / 

I NT ~ ~ UN D 

c,· ;~ ✓ l<UA'Llls~ _ ~QJ-

August 19, 1986 
l 

MEM)RANDUM FOR FILES 

Subject: Tunisia ) 

Arrbassador Ben Yahia visited rre today to nake three i;x:,ints. 

First, he said the Prirre Minister sul:mitted this rrorning Tunisia's 
econanic adjust.nent program to the Parliarrent. In addition, the Governrrent 
inplemented a 10 percent devaluation. The Ambassador wanted to assure rre that 
the Governrrent is camri.tted to econanic reforms and that the i;x:,licy plan is 
official Governrrent policy. They are waiting for the return of the mission. 

Second, he asked for any help that we might give them vis-a-vis the 
U.S. Treasury concerning a bridge loan. He said there would be at least a 
two-rronth gap before Fund resources fl<Med. Given the shortage of foreign 
exchange, a bridge would help them during this period. He indicated that 
Treasury wants a letter of intent from the Fund but rrentioned the i;x:,ssibility 
that they ma.y, as a first step, link their bridge to an IBRD letter of intent. 

Third, he asked whether we could consider larger access under the 
stand-by arrangement since the last quarter of 1986 will be a period of 
financial pressure. He said he was aware that existing policy would put access 
sooewhere between 40 and 60 percent. 

I said I was pleased to hear of the ccrrmit.nent of the authorities to 
an economic adjustment program. I said that the staff was working on an Article 
IV report for the Board and that issuance of that report within the next week 
would facilitate the request for a financial arrangement after the mission 
returns. I said that we would be as helpful as possible vis-a-vis the Treasury 
concerning the bridge arrangerrent. Finally, I said that I would carefully 
examine the natter of access under the stand-by arrangerrent, but I noted that in 
light of the CFF the Fund will be providing large-scale resources at the start 
of the program. -

cc: The Managing Director o/r 
Mr. Ouattara 
Mr. Finchv' 
Mr. Gianviti 



Office Memorandum I ff 

TO: Mr. Kanesa-Thasan (o/r) 

Eduard Brau lt 

August 6, 1986 

FROM: 

SUBJECT: Tunisia 

Yesterday I discussed my concerns regarding Tunisia with 
Mr. Ouattara. I said that I thought the recent mission led by 
Mr. Bhatia had, without guidance by a brief, committed the Fund vis-a
vis the Tunisian authorities as to required adjustment measures in quite 
specific and quantified ways, at least as far as budgetary policy and 
exchange rate policy were concerned. This impression was confirmed by 
the telex received on August 5 from the Tunisian Government alluding to 
the prospective negotiating mission on use of Fund resources in early 
September that would "finalize" the letter of intent. I told 
Mr. Ouattara that I thought Mr. Bhatia was proceeding far too fast in 
this case. 

Mr. Ouattara said that my concerns were justified. He in fact 
had already turned down a suggestion by Mr. Bhatia that Tunisia avail 
itself of a fir.st credit tranche program, coupled with a CFF request up 
to 50 percent of quota. He said he hoped that upon your return you 
would examine with the mission team the proposals made to date so that 
more information would be available prior to the preparation of the 
briefing paper. Mr. Ouatt~ra also was aware of the problems in the 
definition of the public sector in Tunisia, and the possible leakages 
between various fiscal accounts, and said that he will make sure that a 
staff member from the Fiscal Affairs Department participate in the next 
mission. 

Attachments 

cc: Mr. Finch 
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INTERNATIONAL MONETARY FUND 
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Mr. Erb 
Mr. Ouattara: 

I think it is important to be~ 
positive on this request . . 
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ORIG: AFR 
CC: MD ----=------DMD 

- -r -· , 

MR.SALEHKHOU 
ETR . SEC-8604880 
FAD Tanslated by J. Deeks 

AUGUST 5, 1986 0446 

LEG 725709 / . r 
RES (l}. V ·,; 

~ii . l v ~ . r' 
MR. R. BROWN f Ir· rJ"".J- · •"' ✓ 

FROM THE CENTRAL BANK OF TUNISIA TUNIS : fr .(1/~ -~ 
·_;, . ~ 

TO INTERFUND WASHINGTON DC ✓, (V" • ? · 
t L'- , I 
'" ~ ATTENTION MR, JACQU\!lS DE LAROSIERE, MANAGING DIRECTOR ,r I) V "\ · 

REFERENCE TALKS BETWEEN THE MINISTER OF PLANNING AND FINANCE WITH THE ~:• 

MANAGING DIRECTOR OF THE INTERNATIONAL MONETARY FUND AND DISCUSSIONS WITH 

THE CONSULTATION MISSION, I WISH TO CONFIRM THAT THE TUNISIAN AUTHORITIES 

WOULD LIKE TO BEGIN NEGOTIATIONS FOR THE USE OF FUND RESOURCES IN CREDIT 

TRANCHES AND WITHIN THE FRAMEWORK OF THE COMPENSATORY FINANCING MECHANISM. 

TO THIS END, AND AS AGREED DURING THE LATEST ARTICLE IV CONSULTATIONS, THE 

TUNISIAN AUTHORITIES ARE PREPARED TO RECEIVE A FUND MISSION IN THE FIRST 

HALF OF SEPTEMBER 1986 TO FINALIZE THE WORDING OF THE LETTER OF INTENT 

COVERING THE ADJUSTMENT PROGRAM PROPOSED BY THE TUNISIAN GOVERNMENT AND 

~---------------------THE ARRANGEMENTS FOR THE USE OF FUND RESOURCES. 

REGARDS 

MOHAMED SKHIRI, GOVERNOR BANCENTUN 

• ---- ·· -· --·- - · - - --

.. . 

Received in Cable Room 
August 5, 1986 

/ 



Office Memorandum 
1386 APR -2 P1:1 t: 03 

The Managing Director/ 
The Deputy Managi Director 

Of ;'ll'I,:" Of TO : ., 11., .. 

'lUE MANAGIHG DI RECT ~~ 

FROM: 
cc', 

SUBJECT: Tunisia - Possible CFF Purchase 

have inquired as to what are the possibilities that 
draw on the Fund under the Compensatory Financing Faci-

Tunisia has informally raised this issue with the staff on 
several occasions, the most recent being last October during a staff 
visit to Tunisia. 

As you know, the Tunisian authorities have remained in consul
tation with the staff and have followed most of the staff's advice 
regarding monetary, fiscal, and exchange rate policies. They have 
agreed with the staff to effect a 10 percent depreciation of the ex
change rate (in nominal terms) between July 1985 and June 1986 (of which 
4 percentage points were done in the last quarter of 1985), increased 
interest rates, and announced a 1986 budget limiting the overall deficit 
to below the 6 percent recommended by the staff. In view of this, it 
was the staff's view at that time that the test of cooperation for a CFF 
purchase up to 50 percent was met. Since then, of course, conditions 
have changed, notably relating to oil prices, phosphates and deriva
tives, and tourism, which would need to be assessed before m.aking a 
fresh determination of the shortfall period and amount (our very pre
liminary calculations suggest a shortfall of about SDR 93 million, or 
67 percent of quota, for the period July 1985-June 1986), as well as the 
appropriateness of the policies. 

In addition, Mr. Belkhodja (who was instrumental in the 
Government's acceptance of the interest rate and exchange rate policies) 
has been replaced as the Governor of the Central Bank of Tunisia by 
Mr. Skhiri, who has little banking experience. The Minister of Plan, 
Mr. Khelil, who has been more disposed to favor a comprehensive adjust
ment program and recourse to the CFF, is also reported to be seeking a 
voluntary resignation. Thus, the policy posture of the Government could 
be changing. 

In view of the above, it would be necessary that, in the event 
of a request for a CFF purchase by Tunisia, a staff mission will be 
needed. We are planning an Article IV consultation lllission to Tunisia 
in July 1986 and, if so requested by the authorities, that mission could 
also assess the possibility of a CFF purchase. 

cc: Mr. Hood 
Mr. Finch 
Mr. Brown 



Qffice Memorandum 

TO: Mr. Bhatia March 28, 1986 

FROM: s. Kanesa-Thasan .~ 

SUBJECT: Tunisia - Possible CFF Purchase 

As I pointed out to you last week, your memorandum to 
Mr. Ouattara of March 24 could possibly be misunderstood to mean that 
Tunisia even now meets the test of cooperation for a CFF purchase up to 
50 percent of quota and could also meet the cooperation criterion for an 
upper tranche purchase with only a change in the exchange rate of the 
magnitude that we had discussed in a different context (of your meeting 
on Tunisia with the World Bank staff). 

We agreed then that in order to assess Tunisia's standing vis
a-vis the test of cooperation, it would be necessary first for a mission 
to conduct a comprehensive review of the economic situation and pros
pects and of appropriate policy changes. We also agreed this was 
particularly necessary in view of the critical comments of the Executive 
Board during its discussion of the last consultation report. We also 
agreed that there are three important areas on which further action, 
including prior actions, would be required: the budget, exchange rate 
and import liberalization. 

Finally, I pointed out to you that the 15-20 percent 
additional depreciation from the present level that we had discussed 
earlier as being necessary, is in real and not nominal terms. 

I believe it would be helpful to record our discussion for the 
guidance of any others that may have to deal with the matter in our 
absence. 

cc: Mr. Ouattara 
Mr. Francois 
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Office Memorandum Q_LJ /U-<.I~~ ~ 

The Managing Director 
The Deputy Managing Director 

Rattan J. Bhatia ~¥ 
Tunisia - Staff Visit 

9, 
November 8, 1985 

A staff team comprising Messrs. Dairi, Nord and myself 
visited Tunis from October 24-November 1. This mission followed 
the request from the Tunisian authorities at the end of the Artic·le 
IV consultation discussions with the staff last July to provid·e the 
authorities at this time with the staff's assessment of their draft 
budgetary and other policies for 1986 ("budget economique"). 

I 
You may recall that, at the conclusion of the Article IV 

mission, the staff had recommended to the authorities that for 1986 
they should be reducing the budget deficit and be following a flexible 
exchange rate policy with a view to depreciating the Tunisian dinar 
by between 10 and 15 percent; this depreciation was to be in addition 
to the reversal, which had already taken place by mid-1985, of the 
earlier appreciation. The authorities' objectives for 1986 appear to 
conform to these proposals of the last mission. Indeed, soon after 
the departure of the mission and taking advantage of the depreciation 
of the U.S. dollar, the Tunisian authorities began to depreciate the 
Tunisian dinar gradually. According to them, between July and 
October 1985 they had already depreciated the dinar by 5.5 percent in 
nominal terms against the Central Bank's currency basket. We were 
informed confidentially by the Governor that their intention was to 
achieve a cumulative depreciation of approximately 10 percent. by mid-
1986-. As regards the budget, the draft proposal (which is yet to be 
agreed on by the Council of Ministers) is to maintain the overall· · 
deficit (including amortization of debt) between D 440-485 million, 
or approximately 6 percent of GDP; this would imply a reduction in 
the deficit of about 1 1/2 percentage points of GDP. Even with these 
polic~es, while the authorities estimated that the external current 
account deficit would b.e reduced to a 1'evel where it could be fully 
financed by external resources (including projected recourse to the 
international financial markets in the amount of US$300 million), the 
staff team felt that there would still be a financing gap of about US$80 
million. However, it was the staff's assessment that the adjustment 
policies underlying the proposed budget (i.e., a freeze Qn general wage 
increases, a net recruitment of about 3,000 employees, a 5 percent in
crease in nominal expenditures on materials and supplies, and selective 
further increases in prices of subsidized commodities and petroleum 
products) could not be further reinforced ·at ·this stage without jeo
pardizing the acceptability of the whole package. In view of that, the 
mission advised the authorities that they should further look at the 
financial package with a view to providing themselves with the necessary 

I ' 

Q 
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margin of maneuver, should their 
1

estimates regarding the balance of pay
ments turn out to be optimistic. _The mission also made the observation 
that the authorities appear to rely rather unduly on the maintenance of 
import restrictions which, in the mission's view, could have an adverse 
impact on domestic production and exports. 

The Tunisian authorities were comforted by the fact that the 
mission considered their policies as adequate in the circumstances, 
and the Governor of the Central .Bank was appreciative of the mission's 
stand in encouraging the authorities to persevere in the implementation 
of the proposed policies. The Tunisian side recognized that their 
projections for the balance of payments may have been based on -opti
mistic assumptions and that they would further look at the financial 
package, as well as the proposed policies, in order to provide them
selves with the needed safety margin. The authorities finally ex
pressed their opinion that this exchange of views on the 1986 policies 
had been most useful to them. 

At the request of the authorities, the mission left a short 
note (copy attached) summarizing its observations. 

Attachment 

cc: ASD 
CBD 
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Orig: AFR 
cc: MD 

DMD 
Mr. Salehkou 
~ 
LEG 
RES 
SEC 
~li Collins 

TUNISIAN REPUBLIC 

MINISTRY OF PLANNING 

Attention: Mr . J . de Larosiere 
Managing Director 
International Monetary Fund 

Sir: 

SEC-85/74 
Translated by Y. Firestone 
491688 

December 6, 1984 

May I thank you warmly for your support in organizing the recent 

IMF mission which enabled us to compare ideas with your eminent experts 

and to have an extensive exchange of views with them on the economic 

situation and future prospects . 

I am pleased to take this opportunity to note the convergence 

of our views with those of the mission as regards both our assessment 

of the economic situation and the strategy to be adopted in order to create 

the conditions for harmonious and balanced development in the coming years. 

I do hope you will be able to visit Tunisia before long. 

Very truly yours, 

/s/ 

Is□ail K.HELIL 
Minister of Planning 



REPLTBLIQUE TtJNISIENNE 

MINISTERE DU PLAN 

A L'attention de Monsieur 
Jacques de la Rosiere 

Directeur General du Fonds 
Monetaire International 

THE ORfGfNAl rs BEING TR ... NSLATED 

Orig: AFR 
cc: MD 

DMD 

l
Mr. 

_ F.TB 
LEG 
RES 
SEC 

Salehkhou 

Mr. Collins 

Monsieur le Directeur General, 

t- 6 DEC. i98~ ., le ···· · ··~ -L- --· ··· ·· ···· · · ···· ·· · . . 

5{}:·~ 
-·-- - ,- . 
::_;~ ... ,--~· 

Je voudrais vous exprimer mes vifs remerciements pour 

votre soutien a !'organisation de la derniere mission du FMI 

qui nous a permis de confronter les idees et de proceder a 
un large echange de vue sur la situation economique et ses 

perspective& avec vos eminents experts. 

Je suis heureux de relever a cette occasion, la conver

gence de nos points de vue avec ceux de la mission aussi bien 

sur !'appreciation de la situation economique que sur la 

strategie a adopter pour reunir les conditions d'un develop

pement harmonieux et equilibre pour les annees a venir. 

En souhaitant que vous puissiez effectuer prochainement 

une viste en Tunisie, je vous prie, Monsieur le Directeur 
General, d'agreer !'expression de ma haute consideration. 

Le Mini~tre du Plan 
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September 29, 1984 

MEMORANDUM FOR FILES 

Subject: Meeting of the Tunisian Delegation with the Managing Director 

On Thursday, September 27, at 8:20 a.m., the Managing Director 
met with the Tunisian delegation consisting of Mr. Belkhodja, the Governor 
of the Central Bank, Mr. Khelil, Minister of Planning, Mr. Chaouechi, 
Secretary General of the Minister of Finance, and Mr. Sioud, Vice-Governor 
of the Central Bank. The Tunisian Ambassador in Washington, Mr. Ben Vahia, 
also attended the meeting. The staff was represented by Messrs. Goreux and 
Fran<;ois. 

After renewing an invitation to· the Managing Director to visit 
Tunisia, the Governor explained that he has drawn the conclusion from 

1discussions during the annual meeting that a request for a C~F drawing-
. even in the first tranche--would create a · number of difficulties. 
Therefore, he asked the Managing Director how the Fund could help Tunisia 
implement the recommendations made by .the staff ancC'the Board --'atthe - --
co1iditsion ·of the last Article· IV consultation. The Minister of Planning 
stressed that Tunisia's economic and financial performance has _weakened 
since 1981. He noted that, despite a relatively high investment-ratio 
(30 percent of GDP), the rate of economic growth a_s well as employment 

. creation have been significantly below the plan target. Although the 
rate of growth recovered in 1984 to 5 percent, the current account deficit 
of the balance of - payments is expected- to reach D 550 million <8.! . .? .. E.~ 
of GDP) because of a shortfall in export receipts from tourism, phosphates; 
fertilizers, -and textiles, and additional imports of cereals. The 

- prospects for 1985 are even.~more __ unfavorable with a projected current 
--deficit -of about D 700 million (10 percent- of"tDP). The Minist~r noted 
that the external debt has reached 50 percent of GDP, with _<!__d~ bt service -
of 20.4 percent of exports and that by 1989 Tunisia will become a net oil 
iinporter. - · -- -------------

--------
In his reply, the Managing Director pointed out the widening 

fiscal and external deficits since 1981 (la montee en puissance), the 
cumulative effects of these deficits on the external debt, and the 
relation between the public sector deficit and the balance of payments. 
If Tunisia has no problems now in mobilizing ftmds from the international 
financial lJl.arket, the awakening of the banks could be abrupt and unexpected 
as seen in many cases. Whatever the concern for growth and employment, 
there was a clear and urgent need to redress the financial situation 
because Tunisia was entering a dangerous course. ~~oggl recommended 
that Tunisia adopt a well-defined stabilization program when there wasstill 
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time and room to conduct a smooth adjustment process. He cited the need 
for financial restraint, rehabilitation of public enterprises, reduction 
of subsidies, economic reform, export promotion, and maybe a more flexible 
exchange rate policy. The Managing Director indicated that, if so desired 
by the Government, t~~!.1~--- <;.<?~.4- provide_. te~h~_~al support in the 
elaboration of the P9li~ies and measures, including tax reform. Regarding 
- - ~· ....... • - - --- - ·-the possible use of CFV, Jthe Managing Director explained that the degree 
of conditionality- has _,been intensified over -the __ la_s_t two years because 
the Fund has to be assured that the resources provided could oe repaid 
within a period of 3-5 years and that the balance of payments will return 
to a viable position. Even for a drawing in the lower tranche, the 
authorities have to demonstrate convincingly that the measures are adequate 
to achieve this objective, although a program is not needed. 

The Minister of Planning thanked the Managing Director for his 
advice and asked whether a _small_ (and. dtscreet) mission could visit 
Tunisia for a few -days · during t ·he second halt"-·oy ·oc tober. to examine the 
"lfodget- Ec~nomique" for 1985 and the package of measures7Jliich will be 
presented to the Government. The Managing Director gave his support to 
the request and asked me to discuss with the Minister the organization of 
such a mission in October. 

In the subsequent meeting, the Minister and the Governor 
indicated that they would like an evaluation, in the context of Tnnisia's 
actual social constraints, of_,_the-policies and measures envisaged for 1985. 
In view of the information and experience accumulated by tne--Yunr, -a vltit 
of three or four days during the second part of October (in- any case before 
the visit of Mr. Clausen scheduled for October 29, 1984) would ~e enough. 
I replied that I would have to discuss this unplanned mission with the 
management of the Department in the context of commitments already-m~de 
for the month of October. I suggested that the draft of the "Budget · 
Economique" be sent to us or that an economist arrive in Tunisia. a few 
days before the discussions to study the econom.ic material available. 

cc: Mr. Zulu 
Mr. Makalou 
Mr. Bhatia 
Mt. Goreux 

yMr. Kanesa-Thasan 



Office Memorandum 

TO Mr. Finch DATE: 

FROM J. Bonvicini 

SUBJECT : Reply to Mr. Salehkhou on Treatment of Foreign 
Investment by Some Countries 

June 25, 1984 

Attached for your signature is a reply to Mr. Salehkhou's 
enquiry regarding the treatment of foreign investment by some 
countries which may be of relevance to the Tunisian authorities. 
The reply was prepared by Mr. Quirk before leaving for home leave, 
and has been cleared with Mr. Mookerjee, and with AFR, MED, and LEG. 

Attachment 



~a, Office Memorandum 

TO Mr. Salehkhou DATE: June 25, 1984 

FROM C. David Finch 1,£7 
SUBJECT : Treatment of Foreign Investments 

In response to your request for information relating to the 
treatment of foreign investment in other countries, with relevance to such 
provisions by Tunisia, I am attaching a summary of practices in Algeria, 
Egypt, and Morocco based on information presently available in the Fund. I 
hope that this· information is useful to you and to the Tunisian authorities. 
Further information could be obtained, if necessary, in forthcoming Article IV 
consultation visits to the countries concerned. 

Attachment 



Treatment of Foreign Investment: 
Algeria, Egypt and Morocco 

The following is information available to the Fund regarding 
treatment of foreign investment in several neighboring countries of 
Tunisia. 

Algeria 

The Investment Code of September 15, 1966 provides for state guarantees 
in respect of foreign investments of more than DA 500,000 in the industrial 
and tourism sectors, and for a retransfer guarantee in respect of proceeds 
from the sale or liquidation of foreign capital investments. It also 
establishes that remittances abroad of profits from such investments will be 
permitted, up to the equivalent of 15 percent annually of the foreign capital 
originally invested. Tax facilities may also be granted, and investments of 
more than DA 5 million may be given exclusive rights in a specified geographic 
area, and may be accorded tariff protection. Remittances of profits and 
retransfers of capital are permitted only in respect of investments approved 
under the Code. The law on joint ventures with foreign companies, which came 
into effect in August 1982, provides foreign partners in approved joint 
ventures with a guarantee of fair return on investment, tax exemptions or 
reduced taxes for the first five years on industrial and commercial profits, 
reduced taxes on reinvestment profits, and repatriation of earnings and 
royalties in respect of transfers of technology. This law does not specifically 
allude to exchange rate guarantees; the 1982 law on joint ventures (copy 
attached) refers to such transfers as "guaranteed," although this may refer 
to the right to transfer abroad. 

Egypt 

Under the foreign investment law of 1974, as amended in 1977, approval 
may be granted to repatriate or dispose of invested capital after a minimum 
of five years from the date of investment. Invested capital is transferable 
at the "highest (exchange) rate prevailing and declared for freely convertible 
foreign currency in five equal annual installments." (A copy of the relevant 
amended Articles is attached). 

Morocco 

A new industrial code, which came into force in February 1983, provides 
for full foreign ownership of Moroccan companies, and liberalized conditions 
for repatriation of capital. It also grants fiscal and other incentives for 
foreign investment. An investment code for tourism introduced in August, 
1983 offers import duty and tax waivers to both domestic and foreign investors 
in most areas of the country's tourism sector. Major incentives include a 10-
year exemption from patent taxes and, in most cases, a 10-year tax holiday or 
50 percent reduction in the primary corporate tax (IBP) for 10 years. If new 
investments are located in certain remote areas of the country, the tax will 
be exempt for 10 years. All imported equipment and materials destined for 
tourism development may be brought into the country duty free. The new law 
also guarantees full repatriation of profits after tax, without time limits. 
Information relating to exchange rate risk guarantees, if any, is not available. 



Office Memorandum, 

April 19, 1984 

MEMORANDUM FOR FILES 

Subject: Tunisia--Enquiry on Exchange System by Governor 

I spoke with Mr. Salehkhou and informed him of the staff 
mission's information regarding the Governor's request on the exchange 
system. He confirmed that the Governor was chiefly concerned to be able 
to assure foreign investors that they could not get a better deal than 
in Tunisia. To help substantiate the Governor's claim, Mr. Salehkhou 
requested some information on comparable treatment in other North African 
countries and perhaps elsewhere. I told him that the Annual Report on 
Exchange Arrangements and Exchange Restrictions had information on treat
ment of profits and dividends, etc., and that we would compile a short 
comparison for him. 

cc: Mr. Finch 
Mr. Kanesa-Thasan 
Mr. Huh 

Peter J. Quirk 
Divis on Chief 

Exchange Restrictions Division 
Exchange and Trade Relations Department 



Office Memorandum 

TO Mr. Finch April 13, 1984 

FROM Peter J. Quirk 

SUBJECT : Tunisia--Inquiry o System by Governor 
) 

You mentioned that the Governor, with Mr. Salehkhou, had a 
rather general inquiry relating to Tunisia's exchange system. We have 
been in touch with the recent mission staff and have ascertained the 
probable area that he has referred to. Apparently Tunisia has received 
much investment in the hotel and related sectors from other Middle Eastern 
countries. These investors are now raising questions concerning the 
exchange risk to which they are exposed at the present rate of depreciation 
in their repatriation of income on these investments. The . staff's view of 
the exchange rate is that an even more rapid rate of depreciation should 
be undertaken. It did not, however, address explicitly the authorities' 
concerns about the possible use of exchange rate guarantees. 

There is also the more general question raised by the Tunisians 
as to other incentives that might be used to attract direct investment. 
We understand from Mr. Francois that they have already given considerable 
incentives such as favorable tax treatment. 

You may wish to raise with the Governor the following points 
of a more general nature concerning the use of exchange rate guarantees: 
The Tunisian dinar is at present pegged to a currency basket, and in the 
presence of pegging it is unlikely that a forward market based on flexible 
pricing could be successfully instituted. However, the Central Bank could 
well provide a facility to act as a broker between those wishing to take 
short and long positions in the currency. For taking on this role a small 
commission of, say, the order of 1/2 percent might be appropriate. There 
is no guarantee that forward business would result, as typically the 
expectations would be one way and the market one sided. Exchange guarantees 
provided in the form of a subsidy by the Central Bank would probably involve 
Fund jurisdiction as a multiple currency practice would result, generally 
speaking, when the incentive was more than 2 percent of the total value of 
the remittance. The Governor might respond to the investors that a flexible 
exchange rate is the best guarantee that they have that exchange will be 
available at a future date for their remittances. It also underpins the 
basic strength of the economy, in which the investors are participating. 

The Research Department is presently undertaking a study on 
direct investment and we have provided them with an assessment of the 
incentives and disincentives reported in the AREAER. A copy of my note 
which you have seen listing some of the major incentives and disincentives 
presently used by members is attached for your reference. In the event 
that the Governor wishes to have more specific detail on the countries we 
could readily provide that to him. 

Attachment 

cc: Mr. Kanesa-Thasan 
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TO 

FROM 

SUBJECT: 

Mr. Golds brough DATE: 

Peter J. Quirk t , 
Regulations Affecting Direct Investment and 
Related Income 

April 3, 1984 

In response to your request for information on exchange controls 
relating to the study of direct investment incentives in . the 25 major 
borrowing countries, I am attaching the relevant material from the 
draft country pages for the 1984 Annual Report on Exchange Arrangements 
and Exchange Restrictions which I hope will be useful to you. There is 
the caveat that much of the material has not yet been cleared with national 
authorities, and is therefore provisional at this stage. 

In general, you will notice that many developing countries 
already offer considerable incentives through the exchange system to 
attract foreign direct investment. These include: 

1. Guarantees that profits may be repatriated. 

2. Reductions in duties and taxes applicable to specified 
imports, and direct 'tax holidays' or tax exemptions (being domestic, 
the latter are not exhaustively catalogued in the AREAER). 

3. Prior allocation of foreign exchange and domestic credit. 

On the other hand, most countries require prior approval for 
direct investment, and a few actively discourage it, mainly by specifying 
proportional limits on foreign equity participation. 

Attachment 

cc: Mr. Finch 
Mr. Palmer 
Mr. Rhomberg 
Mr. Osunsade 
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Sirs 

This is to acknowledge and thank you for your cable of 

November 30, 1983 notifying the Fund that the Tunisian Republic 

consents to the increase in its quota in the International 

Monetary Fund to SDR 138.2 million, in accordance with Board 

of Governors Resolution No. 38-1, entitled "Increases in 

Quotas of E'und Members--Eighth General Review," adopted 

March 31, 1983. 

Honorable Moncef Belkhodja 
Governor of _the International 

Monetary Fund for Tunisia 
Banque Central de Tunisia 
B. P. 369 -
Ttmis, Tunisia 

Very truly yours, 

Leo Van Houtven 
Secretary 

CC: SEC(MRS. LONG) 
MD 
DMD 
MR . SALEH- KHOU 
AFR 
ETR 

- LEG 
RBS 
TRE 
MR . S. COLLI NS 

MKChamberlain:lkl 12/5/83 • Cleared by JGEvans,Jr., LEG. 
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I10nsieur le Gouve rneur , 

J ' ai l ' honneur d ' accuser reception de votre tcleg rar.i.ne du 

30 novembre 1983 , par lequel vous avez bien voulu infor~~r le 

Fonds que la Tunisie consent a ce aue sv. quote - part au Fonds 

monetaire int~r national soit accrue et portee s 138 , 2 Clillions de 

D'I'S , conformement a la resolution n° 3t -l du Conseil de!.> gouver

neurs , inti t ulee · Augmentation des quotes - parts des pays eembres 

buit i eue revision gen~r~1e• , a~optee le 31 ~ar· 19 83 . 

Je vous prie d ' a~;reer , t'ionsieur le Gouverneur, l 'assurance 

ae wa. haute consi.deration . 

h . r:oncef Tielkhodja 
Gouverneur du Fonds mon~taire 

international pour la Tunisie 
B:mque centr l e de 'Iunisie 
E. r . 369 
'iunis , Tunis ie 

JLllirsch :mt 

Le Secretaire 

Leo Van Houtven 
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RCA NOV 30 0955 

THE SECRETARY 

INTERNATIONAL MONETARY FUND 

WASHINGTON, D.C. 20431 

SEC-83/5766 
Translated by F. J. Montenegro 
586773 

Orig: SEC (Mrs. Long) 
cc: MD 

mm 

RES 
SEC 
TRE 

Salehkhou 

Mr. Collins 
I AM DULY AUTHORIZED AND DIRECTED BY THE GOVERNMENT OF THE TUNISIAN 

REPUBLIC TO NOTIFY YOU THAT THE TUNISIAN REPUBLIC HEREBY CONSENTS TO 

THE INCREASE IN ITS QUOTA TO SDR 138.2 MILLION IN ACCORDANCE WITH 

PARAGRAPH 1 OF THE BOARD OF GOVERNORS' RESOLUTION NO. 38-1 ON 

"INCREASES IN QUOTAS OF FUND MEMBERS - EIGHTH GENERAL REVIEW." 

REGARDS. 

MONCEF BELKHODJA 

GOVERNOR BANCENTUN 

11 /30 

Received in Cable Room 
November 30, 1983 
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MONSIEUR LC SECRETAJRE FONDS 
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MONETAIRE INTERNAITONAL WASHIGNTONDC20431 

EN VERTUDUMANDAT ET DCS INSTRUCTIONS QUE J ~AI 

1983 NOV 3 0 AM lO: 0 I 

Orig: SEC (Mrs. Long) 
cc: MD 

DMD 
Mr. Salehkhou 
AFR 
ETR 
LEG 
RES 
SEC 
TRE 
Mr. Collins 

RECLJS DUGOUVERNEMENT DE LA REPUBLIQUE TUNISIENNE, 
JE VOUS DONNE NOTIFICATION QUE LA REPUBLIQUE TUNISIENNE 

a..oNSENT PAR LA PRESENTE mJE SA QUOTE-PART SOIT PORTEE A 
~ ILLIONS DE D.T.S. CONFORMEMENT AU PARAGRAPHE 

1 DE LA RESOLUTIONNO 38-1 DU CONSEIL DES GOUVERNEURS, 
r<ESOLUT I ON I NT I TULEE ( Al. IGMENTAT I ON~; DES 
QUOTES-PARTS DESPAYS MEMBRES DU FONDS-HUITIEME REVISION 
GENERALE ) ( . 
CONSIDE:RATION DISTINGIJEE. 

MONCEr BELKHODJA ~ GOUVCRNCUR BANCENTUN 

COL 
+ 

LE :30.11 

13309 BCT CTN BN LIRE ... REVI S ION GENERALE > . 
L330'::t OCT CTN 
Time: ~~:57 11/30/83 EDT 
Connect Time: 21:3 seconds 
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248331A IMF UR 

MONSIEUR CH. FRANCOIS 
INTERFUND WASHIGNTON DC 

SUITE A VOTRE ENTRETIEN TELEPHONIQUE AVEC 

MR.SALEH-KHOU 

FAD 
LEG 
RES 
SEC 
TRE 
MR.N.CARTER 

MONSIEUR LE GOUVERNEUR VOUS TROUVEREZ CI-APRES LE CONTENU DE LA 
LETTRE NO 106271 DATEE DU 7 AVRIL 1983 AREEE ADRESSEE PAR 
MONSIEUR LE GOUVERNEUR A ONSIEUR LE DIRECTEUR GENERAL DU F.M.I. 
ET CONCERNANT L ' ETABEE L' ETABLISSEMENT D' UN MODELE 
MULTELATERAL DUTAUX DE CHANGE DUDINAR: 
' ' DANS LE CADRE DES TRAVAUX D'ANALYSE ET DE SUIVI DE LA COTATION 
DU DINAR TUNISIENET AFIN DE DISPOSER DUMAXIMUM D' INDICATEURS 
UTILES POUR L, ELABORATIONDE LA POLITIQUE DUTAUX DE CHANGE, 
LA TUNISIE VOUDRAIT AFFINER UN MODELE MULTILATERAL DU TAUX 
DE CHANGE. 
POUR CE FAIRE, ET ETANT DONNE L' EXPERIENCE DUFONDS EN LA 
MATIERE ET LES MOYENS DONT IL DISPOSE, J ' AI L ' HONNEUR 
DE VOUS DEMANDER D' ENVISAGER LINE COLLABORATION ENTRE 
VOS SERVICES CONCERNES ET CEUX DE LA BANQUECENTRALE 
DE TUNISIE AFIN D'ETABLIR LEDIT MODELE ,, . 
SALUTATIONS DISTINGUEES 

ABDELMAJID DIMASSI ,DIRECTEUR DES RELATIONS 
INTERNATIONALES ET DUCONTROLE DES CHANGES BANCENTUN 

COL BN LIRE A MONSIEUR LE DIRECTEUR+ 
+ 

248331A IMF UR 

1 :~::~:09 BCT C TN 

Time: 07:16 07/18/83 ? ?? 
Connect Time: 469 seconds 



"MR. CH. FRANCOIS 

SEC-83/3283 
Trans lated by o\."IC~reslftt 
54 7221 CC: MD 

DMD 
MR. SALEH-KHOU 
ETRD 
FAD 
LEG 
RES 
SEC 
TRE 
MR.N.CARTER 

FURTHER TO YOUR TELEPHONE CONVERSATION WITH OUR GOVERNOR THERE FOLLOWS 

THE TEXT OF LETTER NO. 106271 DATED APRIL 7, 1983 FROM THE GOVERNOR TO 

THE MANAGING DIRECTOR OF THE IMF REGARDING THE DEVELOPMENT OF A MULTI

LATERAL EXCHANGE RATE MODEL FOR THE DINAR: 

"IN CONNECTION WITH OUR STUDIES AND MONITORING OF THE TUNISIAN DINAR'S 

EXCHANGE RATE AND IN ORDER TO HAVE THE FIRMEST POSSIBLE GROUNDS FOR 

DECISION-MAKING IN THE AREA OF EXCHANGE RATE POLICY, TUNISIA WISHES TO REFINE 

A MULTILATERAL EXCHANGE RATE MODEL. 

11 IN VIEW OF THE FUND'S EXPERIENCE IN THIS FIELD AND THE RESOURCES IT 

POSSESSES, I HOPE YOU WILL CONSIDER ASKING FUND STAFF TO COOPERATE WITH 

THE CENTRAL BANK OF TUNISIA ON DEVELOPMENT OF THE MODEL." 

REGARDS 

ABDELMAJID DIMASSI 

DIRECTOR, INTERNAITONAL RELATIONS AND EXCHANGE CONTROL 

BANCENTUN 

Received in Cable Room 
July 18, 1983 



Office Memorandum 

TO Mr. Francois DATE: May 5, 1983 

FROM S. Kanesa-Thasan 

SUBJECT: Tunisia - Staff Report 

I have a couple of general comments which I set down below. 
I have some other specific comments which we can discuss later. 

1. The report does not deal with the medium term 
balance of payments and debt outlook adequately. In particular, you 
seem to accept the Plan target for the external C/A deficit without 
offering an analysis of its consistency with medium-term balance of 
payments viability and its debt service implications. The report 
expresses concern only about the possibility that the Plan's deficit 
target may be exceeded. In this context, I would draw your attention 
to Mr. Hino's memo attached. 

2. Again on external sector policies, do the authorities 
still intend to use i mpo~t restrictions in 1983? 

3. The paragraph on restrictions in page 5 does not 
seem to distinguish between exchange and import restrictions. Also, 
is the intensification that has taken place or is proposed to be in import 
or exchange restrictions? 

Attachment 



TO 

FROM 

SUBJECT : 

Of /ice Memorandum 

Mr. Kanesa-Thasan 

\x'' 
Hiroyuki Hino 

Tunisia--Draft Staff Report 

DATE: May 4, 1983 

The draft has been reviewed by Ms. Puckahtikom. 

The following are some suggestions for the draft: 

1. Prospects for the 1983 balance of payments should be 
more fully discussed along the standard format; at present, the report 
merely touches on imports and import policies (p. 18). Of particular 
relevance are the short-term export outlook and capital flows and their 
implications on official reserves and the medium-term debt situation. 

2. Before discussing the medium-term balance of payments and 
debt prospects (pp. 18-20), it would be useful to set the stage by 
briefly characterizing the existing debt and debt management situation; 
for instance, that the current debt position is not yet a cause for con
cern, that there are adequate mechanisms for managing and controling 
debt, and that debt statistics are of reasonable quality for policy 
analysis. 

3. To strengthen the meditnn-term balance of payments and debt 
coverage of the paper, the following steps might be considered. First, 
the overall export prospects and compressability of imports should be 
more clearly stated; presently, the draft partially describes these 
prospects on a disaggregated commodity basis, without a clear indi-
cation of the overall trends. Second, to complement the discussion on 
p. 19, there should be a table showing five year projections for the 
current account and debt services under two alternative ' scenarios, namely, 

lone under the authorities' development plan, and one projected by the 
~staff on the basis of existing trends and policies. As usual, the key 
'underlying assumptions should be indicated. In the case of Tunisia, it 
~ould be useful to assess also the sensitivity of the medium-term outlook 
to variations in the world oil market prospects. Third, the staff appraisal 
should include the staff view as to the sustainability of the medium-
term debt position, and the adequacy of the authorities' existing debt 
management policy. 

Finally, regarding the external debt coverage of the RED, the 
content of the last one on Tunisia (SM/82/110) should now be -expanded to 
cover (a) medium-term debt service projections on the basis of outstanding 
debt; and (b) a description of the institutional arrangement for debt 
management and policy. 

cc: Mr. Brau (0/R) 
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To: 

From: 

Subject: 

Office Memorandum 

Managing Director April 29, 1983 

J.B. Zulu ands. Kanesa-Thasan 

Tunisia-Your Meeting with the Minister of Planning 
and Finance (Mr. M. Moalla) 

As background information for your rooeting with Mr. M:>alla 
scheduled · for May 2, we have prepared the present memorandum based mainly 
on Mr. Fran~ois' back-to-office report to you dated March 29, 1983 ]j, 
which focuses on prospects for 1983, the medium-term outlook, and relations 
with the Fund. 

1. Prospects for 1983 

Despite improved prospects for gra.th, both the domestic financial 
and external positions are li.kely to deteriorate sharply further unless 
corrective measures are initiated imroodiately. Foll<:Ming a doubling in 
the consolidated fiscal deficit in 1982 .to 5.2 per cent of GDP, the deficit 
in 1983 is expected to widen further to 6.6 per cent of GDP. Moreover, 
although the Government under current wage negotiations intends to limit 
the increase in the wage bill to 16 per cent -- compared to 28 per cent 
in 1982 -- the increase would generate additional de~nd pressures. Reflecting 
these factors as well as the delayed effects of the drought in 1982 upon 
agricultural exports and the decline in wrld prices for petroleum, the 
current account deficit of the balance of payments is projected to widen 
to SDR 684 million (8.5 per cent of GDP) from SDR 556 million ·(7.7 per 
cent of GDP) in 1982, and its financing will require additional borrwing 
from the international financial market; in 1982, for the first time since 
1978, Tunisia borrwed on the international financial market (US$125 million). 
A small overall balance of payments deficit (SDR 30 million) is forecast. 
However, this forecast may understate the extent of the deterioration in 
the external accounts, as the most recent data show that Tunisia sustained 
a decline of about one-fourth of its gross official international reserves 
during the first three months of 1983 to a level of SDR 424 million, or 
the equivalent of l. _7 months of projected 1983 imports. To alleviate 
pressures on the balance of payments, the authorities have already tightened 
up on annual import authorizations and have expressed their intention to 
introduce strict quantitative trade limits on imports of nonessential 
consumer goods. 

To stem the projected deterioration, the mission advocated a strong 
tighteniqg of credit to the economy (which had increased by 24 per cent in 
1982 and was projected to rise by 19 per cent in 1983); an increase 
in interest rates {which, on average, are moderately negative in real 
tenns); measures to contain the fiscal deficit, such as stretching out n&1 

recruitment, postponing some capital outlays, and reducing subsidies; and 

]:_/ A mission visited Tunis during the period March 8-23, 1983, to conduct 
the 1983 Article IV consultation discussions and to discuss the main 
objectives and policy content of an adjustment program, which could, in 
the future, be supported by Fund resources. 
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continued adjustments in the exchange rate in line with price and wage 
developments. The authorities indicated that actions may be forthcoming 
shortly, and Mr. Moalla may be able to inform you as to specific measures 
that have been or are about to be taken. 

2. Medium-term outlook 

It appears that clue mainly to less fa~orable prospects for agri
cultural production and -world market prices for petroleum, the major quant
itative targets for the 1982-86 Economic Development Plan will not be 
attained. Instead of an annual growth rate of 6 per cent and an external 
current account deficit averaging 6.6 per cent of GDP, present indications 
suggest growth of about 5 per cent and an external deficit of 8 per cent. 
The authorities consider such prospects to be unacceptable as they imply a 
higher level of external debt and debt servicing than they regard as prudent; 
they wish to have a debt service ratio in 19?6 of no higher than 16 per 
cent (expressed in terms of current receipts net of imports of hydrocarbons). 
The less favorable prospects will require significant adjustments, in 
particular regarding firmer incomes, monetary, and fiscal policies. With 
respect to the latter, with the decline in petroleum revenues, a reluctance 
-of the authorities to increase taxes (the revenue/GDP ratio is 35 per 
cent), and weak tax admlnistration, most of the adjustment will have to be 
borne by expenditure policies, especially wage, subsidy, and capital- outlays. 
Unless policies in these areas are tj.gh tened, there is a clear danger that 
Tunisia will resort even further to import restrictions, which would 
certainly be _inconsistent with the Plan objectives of promoting exports, 
encouraging foreign investment, improving the efficiency of economic 
management, and moderating domestic inflation. 

3. Relations with the Fund 

A specific point that is likely to come up for discussion with the 
Minister of Planning and Finance is his interest, as conveyed to the 
recent Fund mission to Tunisia, in having a "voluntary" program of 
financial and structural adjustment for 1984-86 prepared with the 
assistance of the Fund staff, which ~uld subsequently receive the Fund's 
"stamp of approval." At the same time, the Minister would prefer to 
avoid a formal stand-by or extended arrangement. An underlying assumption 
on his part is that Tunisia will not need the Fund's financial support 
during the program period except for a possible purchase under the CFF. 
The Minister believes that with a program which has the Fund's "stamp 
of approva_l", Tunisia will be able to 100bilize an adequate level of 
external support from other sources. In fact, the Minister seems to 
feel that a formal arrangement with the Fund could hurt Tunisia's 
access to the international credit markets. 

There should be no difficulty in the Fund staff assistfog the 
Tunisian authorities in October-November 1983 in preparing such a pro
gram; the Fund staff wuld, as in the past, benefit from the cooperation 
of that of the World Bank. It will, of course, have to be seen whether 
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the authorities will fully agree with the judgment of the staff in 
regard to the balance of payments and other targets of the program and 
with the policy adjustments that would be called for. One particular 
point for examination at that time is whether or not Tunisia will need 
additional Fund financial support during the program period. There 
would also be the question of the degree of specificiation of the pro
gram's targets and policy prescriptions; as you know, Fund programs 
spell these out in greater detail on an annual basis, within a multi-year 
framework. 

If agreement can be reached on a program which the staff can support, 
there are three broad options available. The most straightforward way of 
providing Tunisia with the "stamp of approval" would be to have a pre
cautionary multi-year stand-by or extended arrangement for a limited 
amount of Fund support; if they so desire, Tunisia may declare its 
intention not to make any purchases under the arrangement. This was 
the procedure followed in the case of the extended arrangement with Gabon. 
Such an arrangement would permit the Fund to agree on detailed annual 
programs and also to monitor Tunisia's performance under those programs. 

·A "soft" version of this first approach would be to have the annual 
programs in the first credit tranche, which -would not require performance 
criteria. A second option would be for Tunisia to present the agreed 
program in early 1984 upon requesting a purchase under the CFF. The 
Minister has expressed an interest in such a purchase. Very tentative 
calculations indicate the likelihood of an export shortfall which could 
be in excess ·of 50 per cent of quota in 1982/83. If final CFF calculations 
do support a request for a purchase, fund approval would be justified 
on the grounds that the cooperation requirement is met by the existence 
of the program. One drawback with this approach is that the Fund will 
not have similar opportunities to express its views on Tunisia's adjust
ment program on an annual ~asis. The third approach wiould be for the 
staff to include in the annual consultations reports a detailed and 
quantitative evaluation of Tunisia's adjustment policies. A voluntary 
and comprehensive policy memorandum from the authorities could be appended 
to the consultations reports, and the Chairman's sunming up could reflect 
the Fund's approval of Tunisia's adjustment policies, if so warranted. 
Since the 1983 Article IV consultation report is presently under prepara
tion and will be discussed by the Board before the program for 1984-86 
is prepared in October-November 1983, a combination of the second and 
thi~d options would seem to be called fo~. 

Overall it is our view, after discussion with Mr. Finch, that the 
first option would be best. An explicitly "precautionary" arrangement 
would be more in accord with the Fund's normal procedures than the 
other options and is also likely to have a more favorable impact on 
Tunisia's potential external creditors. 

This memorandum has been cleared with the Research Department. 

cc: Deputy Managing Director (on return) 
Mr. Kaibni 
Mr. Carter 



Office Memorandum 

To: Mr. Makalou 

~ 
April 4, 1983 

From: Ch. A. Fran~ois 

Subject: Tunisia--Preparation of "Voluntary" Financial Program 

As noted in my back-to-office report dated March 29, 1983, 
Mr. Moalla, the Minister of Planning and Finance intends to request 
in the coming months Fund technical assistance in the preparation of 
a "voluntary" financial and structural program covering the years 
1984-86. He is excluding at this time entering into a formal agreement 
with the Fund because of possible misunderstandings in Tunisia, and 
of potentially adverse effects in the international financial markets, 
However, he believes that a "voluntary" program prepared with the 
moral and technical support of the Fund staff would help him considerably 
to implement appropriate adjustment policies already well identified, 
and to mobilize the external financial assistance required to achieve 
a restructuring of the economy. His principal objective is to 
receive a Fund's "seal of approval" for a set of policies and financial 
objectives, which would be discussed and agreed upon during a staff 
visit scheduled for October-November 1983. This memorandum explores 
alternate ways whereby this seal of approval could be extended. 

It should be mentioned at the outset that the most rigorous 
way of granting full and official endorsement of these policies would be 
through the preparation of a program a la Gabon or Korea (with commitment 
of Fund resources and performance criteria) but with no drawing . . This 
option, however, loses its "voluntary" characteristic and would probably 
not be considered expedient to the Tunisian authorities because of 
the adverse effects mentioned earlier. Alternatively, a less formal 
and more "voluntary" program could be communicated to management 
and/or to the Board in one of three ways: (1) through direct communication 
to man.agement; (2) through communication by Tunisia's Executive 
Director to the Board and; (3) by attaching a memorandum of policies 
to a Board paper. 

The first option would perhaps be the simplest, as the 
authorities would communicate directly to management, through a 
"letter of intent", the policies, intentions, and targets, which 
they envisage during the period considered. This option would also 
require a reply by management acquiescing the set of policies. A 
principal drawback of this approach, however, is that it would lack 
Board approval of the policies, and hence could not be considered 
as having obtained "Fund" ratification. 



- 2 -

Under the second option the Executive ~irector for Tunisia would 
inform the Board that the authorities had agreed with a staff team on a 
set of policies which they were prepared to implement, and such policie-s 
would be described in a memorandum submitted to the Board. 

The third option would involve annexing a memorandum of 
detailed policies to a Board paper such as an Article IV consultation 
staff report, a CFF request or perhaps a first credit tranche drawing. 
The authorities did indicate that they may request the use of low 
conditionality resources later on this year or early next year . 
Under this option, the "seal of approval" would have a more legalistic 
character, as the policies could be part of the staff appraisal and the 
Chairman's summing-up statement. • 

The Minister of Planning and Finance indicated during the 
staff mission in mid-March 1983, that he is planning to meet with 
the Managing Director at the time of the Development Committee meetings 
(April 28-29) to seek his views on the subject. It would be useful if 
the aforementioned options could be discussed, among ourselves and 
other interested departments, and that a strategy be adopted before 
the end of the month. The outcome of our discussions should be 
summarized in a memorandum to the Managing Director to be sent before 
his meeting with the Minister. 

cc: Mr . Bhatia 
Mr. Goreux 
Mr. Bornemann 
Mr. Woodward 
Mr. Kanesa-Thasan / 
Ms. Lachman 
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To: The Managing Director 

From: 

The Deputy Managfng Direc 

J .-F. Garnier ~ 
Subject: Tunisia--Technical 

1. In response to a request from the Tunisian authorities for 
advice on reviewing a new government accounting plan and preparing public 
finance statistics, a mission consisting of Messrs. J.-F. Garnier (head), 
A. Tazi, both from FAD, Mrs. G. Devaux, Bureau of Statistics, and 
Mrs. Lan-Anh Le (secretary), visited Tunis January 11 to February 10, 1983. 

2. During this assignment, the mission met with the Minister 
of Planning and Finance, the Secretary General, the Director General of 
Budget and his staff, the •Director General of the Government Accounting 
Department, and other Tunisian officials, with whom the mission established 
good working relations. The mission prepared an extended aide-m~moire 
(see attachment--an English translation is being prepared) summing up 
its discussions, comments, and recommendations. 

3. The mission first familiarized itself with the existing fiscal 
system, particularly with Treasury operations analysis, the government 
accounting methods, and the compilation of public finance statistics. 
Then, the mission discussed with the officials concerned a consolidated 
and analytical methodology for public finance statistics, both under the 
existing accounting system and, for the future, under the new government 
accounting plan to be implemented in the coming years. The mission 
established a single set of statistical data for fiscal year 1981 to be 
used for consultation missions as well as for publication in the GFS 
Yearbook, and indicated the necessary steps for officials to take in 
order to have fiscal statistics available for 1982, as soon as possible. 

4. The mission also devoted some time to budget classifications 
(economic and functional). The Ministry of Agriculture was chosen as a case 
study for the application of these classifications. At their request and 
after thorough discussions with the Tunisian authorities concerned, the 
mission recommended necessary measures for setting up a new information 
system concerning the public debt. 

S. The mission gave a two-day seminar on public finance statistics 
following our Manual principles. The authorities insisted that Tunisian 
data should be used in this exercise instead of a fictitious example. 
This seminar was attended by about 35 civil servants from various agencies. 

6. The aide-m~moire, the object of which is fully reflected in 
its title '"Some Improvements to be brought to the Public Finance 
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Information system," covers (a) comments on the new draft accounting 
plan, (b) budget classifications methodology, (c) public finance statistics 
derived from (1) the existing fiscal system and (2) the new government 
accounting plan, and (d) an information system for public debt. 

7. This memorandum was discussed with the Tunisian officials 
concerned, in particular with the Government Accounting Department officials, 
who expressed their satisfaction and broad agreement with the work done, and 
with the officials in charge of preparing public finance statistics, who 
were said to have greatly benefited from the mission, and with the Budget 
Director .and his colleagues. 

Attachment 

cc: Mr. Tanzi 
Mr. Khalid 
Mr. Tait 

AFR✓ 
ETR 
EXR 
IMF Institute 
LEG 
RES 
CBD 
Mr. Carter 



Office Memorandum 

MEMORANDUM FOR FILES February 15, 1983 

Subject: Tunisia--Classification of Exchange Arrangements 

I discussed with Mr. Francois a letter that he had drafted 
to the Governor of the Central Bank of Tunisia recommending that Tunisia 
notify the Fund of a change in exchange arrangements. Mr. Francois said 
that he had discussed such a letter with the Governor on anearlier 
occasion. The recommendation was to move the Tunisian dinar from the 
clas~ification "Pegged to a Composite" to the category "Managed Floating". 

I said to Mr. Francois that we had some problems with this 
proposal. The first was that there appeared to be no specific reason 
for changing the classification at this time. Since mid-1982 the dinar 
had in fact been very stable in terms of a currency basket. Although 
there might be some differences arising from the weights in the actual 
currency basket used by the Tunisians, it seemed that they had been 
pegging quite closely. The second concern was that it was difficult to 
propose movement in the classification of currencies pegged to baskets. 
The Fund had not required members to advise them of the precise components 
of the basket and in this area we have needed to be quite cautious. 

Mr. Francois explained that, in the context of a possible fin
ancial program with Tunisia, the staff wished to move the Tunisians toward 
greater flexibility in their exchange arrangements and that the proposed 
reclassification would be consistent with this. I said to Mr. Francois 
that Mr. Kanesa-Thasan and I thought it would be better to wait until the 
flexibility had actually been obtained and the reclassification could be 
discussed with the Tunisians~ say, in the context of the next consultations. 
Mr. Francois agreed to look again at the matter and a possible redrafting 
of the letter to reflect the need to make the reclassification consequent 
upon actions by the authorities toward greater flexibility. 

cc: Mr. Kanesa-Thasan 

Petr J. Quirk 
Div sion Chief 

Exchange Restrictions Division 
Exchange and Trade Relations Department 
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INTERNATIONAL MONETARY FUND 

December 17, 1982 

Mr. Francois: 

The attached computations 
certainly support your view that 
Tunisia has not been closely 
pegged in practice to a composite, 
although there has been stability 
vis-a-vis the peg in recent 
months.' 

Providing that the recent 
stability is not a change in poli
cies, I think it would be 
altogether appropriate to seek 
notification of a chance in 
classification from the Tunisian 
authorities . 

cc: Mr. Kanesa-Thasan 

Peter J. Quirk 



f fice Meniorandt 1n 

TO Mr. Quirk DATE: December 15, 1982 

FROM Emily Landis W-
su~ECT: Tunisia--Exchange Rate Variability Calculation 

I calculated Tunisia's nominal effective exchange rate index 
(see Attachment I) using the weights provided by Mr. Franco (AFR) 1/ from 
December 1978 to November 1982. I also calculated the absolute value of 
the monthly percentage changes of the effective exchange rate index (see 
Attachment II). Please note that Tunisia's effective exchange rate has 
remained virtually unchanged since July 1982. 

The variability of Tunisia's nominal effective exchange rate 2/ 
for December 1980 through November 1982 was .95 3/. From December 1980-to 
November 1982, the Tunisian dinar's variability against other major curren
cies was the .following: F 1.1, DM 1.5, SDR 1.4, and US$2.5. These figures 
are higher than those calculated for the period April 1980 -May 1982. 

Attachments 

. 11 The weights are: French franc (50%), Deutsche mark (25%), US dollar (25%). 
2/ The variability measure is the mean of the absolute value of the monthly 

percentage change of the exchange rate. 
3/ The variability measure was .49 for the period December 1978-December 1980. 



1978 

Novembe-r 
December 

1979 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

1980 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

ATTACHMENT I 

Tunisia: Nominal Effective Exchange Rates 1_/ 
November 1978-November 1982 

·(November 1978 ·= 100) 

1981 

100.00 January 
100.36 February 

March 
April 

99.88 
May 
June 100.01 July 100.14 

100.63 August 

100.91 
September 
October 100.50 November 

99.65 December 
99.76 
99.25 1982 
99.34 
98.92 January 
98.31 February 

March 
April 

98.17 May 
98.58 June 

100.32 July 
100.18 August 

99.21 September 
98.73 October 
98.39 November 
99.09 
99.11 
99.83 

101.22 
102.08 

102.50 
104.57 
103.28 

97.57 
96.03 
96.52 
96.86 
95.75 
95. 92 
95.78 
95.41 
95.75 

96.12 
95.63 
93.78 
92.44 
91.57 
91.57 
90.15 
89.89 
89. 72 
89.67 
89.49 

1/ The weights are US dollar 25%, French franc 50%, deutsche mark 25%. 
Source: Staff estimates. 



ATTACHMENT II 

TUNISIA : PERCENTAGE CHANGE IN 
NOMINAL EFFECTIVE EXCHANGE RATES 

~NOV 1970 - NOV 1282) 
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To: Managing Director November 3, 1982 ~ 
Deputy Managing Director 

From: Ch. A. Fran\;ois ~ 
Subject: Seminar on Tunisia's Sixth Development Plan 

In response to an invitation from the Minister of Planning and 
Finance, I attended a seminar organized by the Tunisian Government in Tunis 
during the period October 27-30, 1982 to discuss the content of the new 
Development Plan (1982-86) recently adopted by the National Assembly. 
In that context, I also had several conversations with senior government 
officials regarding specific issues concerning relations with the Fund. 

1. The development seminar 

The seminar was attended by 40 delegations representing various 
countries and international and regional financial ~nstitutions--a much 
larger number than at previous similar conferences. The largest group com
prised several Arab countries and Arab aid institutions, such as the Kuwaiti 
Fund, Saudi Fund, Abu Dhabi Fund, FADES, and the Islamic Bank. Tunisia's 
traditional donors were represented by France, the United States, Germany, 
the EC, and the European Investment Bank. Also participating were represen
tatives of five Eastern European countries, including the U.S.S.R., and 
representatives from the African Development Bank and the IBRD. The Plan 
documents, together with a memorandum from the IBRD, were sent to the par
ticipants before the seminar. 

After an opening address by the Prime Minister, Mr. Mzali, the 
Minister of Planning and Finance, Mr. Moalla, delivered a substantive speech 
outlining the global strategy of the Plan, the adjustments of economic poli
cies required by this strategy, and the financing of the planned investments. 
In view of the projected decline in the oil export surplus and the reversal 
in the terms of trade, Tunisia decided, under the new Plan, to implement a 
number of adjustments and reforms designed to maintain an appropriate rate 
of growth in production (6 per cent annually) and in employment, and to 
preserve a viable balance of payments position. These policy changes, which 
were partly initiated in 1982, aims at inter alia (a) a reduction of the in
vestment ratio (from 30 per cent to 25 per cent of GDP) accompanied by a 
restructuring of investment pattern and (b) a more moderate growth in con
sumption. To that end, price subsidies would be reduced, prices liberalized, 
and nominal wage increases more strictly controlled (following a 30 per cent 
rise in 1982). The Government will also carry out fundamental reforms with 
respect to administration, regional development, the educational system, the 
tax system, public enterprises, and the financial system. These actions would 



enable Tunisia, according to the Plan, to maintain a level of national savings 
equivalent to 20 per cent of GDP, limit the external current account deficit 
to 5 per cent of GDP, and contain the level of external indebtedness at its 
present level in relative terms (38 per cent of GDP), with a debt service 
ratio of 16 per cent. The Minister indicated that the 1983 budget- together 
with a number of accompanying measures to be adopted soon, will reflect the 
new policy options and Tunisia's determination to conduct an orderly process 
of adjustment during the coming years. 

Virtually all delegations who intervened in the general debate or 
in specialized committees expressed great satisfaction with Tunisia's impres~ 
sive economic performance during the last decade and with the courageous new 
course of policy adopted under the new Plan. Some doubts were voiced by a 
few delegations on the rapid expansion expected from the agricultural and 
industrial sectors and on the technical ability of the five new large devel
opment banks to implement rapidly a large number of new projects. Neverthe
less, most of the participants were generally optimistic about Tunisia's 
ability to maintain a rapid rate of growth, to mobilize sufficient external 
resources (including direct private investment), and preserve sound financial 
management in the context of political and social stability. The representa
tive from the IBRD, Mr. Bart, in a very eloquent speech, emphasized the 
difficulties involved in accelerating the growth of the new priority labor
intensive sectors and the need to increase real interest rates and reduce 
custom tariff protection. At the request of the Minister, I made a brief 
statement (see Attachment) in which, inter alia, I stressed the importance, 
for the realization of the Plan's objectives, of maintaining a high level 
of budgetary savings and eliminating the structural rigidities of the 
economy. 

2. Fund relations with Tunisia 

During the seminar I took the opportunity to discuss with senior 
government officials from the Central Bank and the Ministry of Planning and 
Finance the various aspects of Fund assistance which were raised with you 
during the last Annual Meeting. 

Regarding possible recourse to the Fund in 1983, the Governor of 
the Central Bank, Mr. Belkhodja, explained that there was still considerable 
hesitation and sensitivity in political circles, because of Tunisia's past 
experience with Fund programs in the 1960s and the association of the Fund 
with draconian measures, especially in the areas of prices and wages. Some 
in Tunisia felt also that such a step could be interpreted by the interna
tional financial community as a sign of financial weakness. Nevertheless, 
the Governor expressed a strong interest in having exploratory discussions 
in January/February 1983, with a staff team, on the possible elements of a 
program which would be consistent with the Plan's target and on the amount 
of Fund resources which could be made available. However, he stressed that 
these technical discussions should remain confidential to avoid any misin
terpretation in Tunisia and abroad. In view of the priority given to this 
staff visit, he asked that the Article IV consultations be held only after 
the Annual Meeting in the Fall of 1983. 
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As regards technical assistance in the fiscal area, senior offi
cials from the Ministry of Planning and Finance indicated that a follow-up 
mission to review progress on the tax reform would not be necessary in the 
coming months. However, they would welcome during the second half of January 
1983 a mission to review the analytic and consolidated presentation of the 
budget, Treasury, and special funds accounts. The mission could also have 
preliminary discussions of the new Accounting Plan which was sent to FAD 
for comments in August 1982. I informed the Tunisian officials that I would 
discuss their request with the Fiscal Affairs Department and that a cable 
confirming this arrangement would be sent to the Minister in the coming 
weeks. 

Attachment 

cc: ~D) 
ETR 
EXR 
FAD 
INST 
LEG 
~s 
SEC 
TRE 
Mr. Carter 



Managing Director 

INTERNATIONAL MONETARY FUND 
WASHINGTON . D . C . 20431 

CA1'LE ADDRESS 

INTERFUND 

le 13 octobre, 1982 

Monsieur le Ministre, 

Je viens de recevoir,par l'entremise de Monsieur l'Ambassadeur 

de Tunisie a Washington, votre lettre du 27 aout 1982 m'invitant a 

participer au seminaire de lancement du sixieme Plan de Developpement 

Economique et Social de la Tunisie, qui doit se tenir du 28 au 30 

octobre. Je vous en remercie tres vivement. Ne pouvant, a mon grand 

regret, m'y rendre personnellement, je souhaiterais que le Fonds 

Monetaire puisse etre represente a cet important evenement par Monsieur 

Christian Fran~ois, Assistant Directeur au Departement Afrique du FMI. 

Je suivrai avec un interet particulier les resultats de ce seminaire. 

D'ores et deja je voudrais vous assurer de ma sympathie et vous souhaiter 

le plus grand succes. 

Veuillez agreer, Monsieur le Ministre, les assurances de ma haute 

consideration. 

Monsieur Mansour Moalla 
Ministre du Plan et des Finances 
Ministere du Plan et des Finances 
Tunis 
TUNIS IE 

cc. His Excellency Habib Ben Yahia 
Ambassador to the United States 

Jacques de Larosiere 
CC: MD 

DMD 
LEG 
RES 
ETRD 
SEC 
EXR 
MR.BHAGWAT 
UNREP. 
MR.N.CARTER 
AFR 
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THE AMBASSADOR4o8-fr@NJ1~IA 

WASHINGTON, D. C. 

f•• - -

Mr. Jacques de Larosiere 
Chairman of the Executive Board 
International Monetary Fund 
Room . l 2-300C 
700 19th Street, N.W 
Washington D.C 20431 

Dear Mr. de Larosiere 

I have the pleasure to forward to you herewith a letter from 
his Excellency Mr. Mansour Moalla, Minister of Planning and Finance 
of Tunisia, inviting you to attend a seminar devoted to discussing the 
contents of our Vlth Development Plan. 

The seminar will take place in Tunis from October 28th to 
October 30th, 1982. 

Hoping you .will find it possible to attend, I remain, 

Yours sincerely, ORIG : J\FR 
CC : HD 

mm 
LT.:G 
RES 

JTR 
SEC 
UH REP . 
HR . BHAC~-!.t\. T 
HR . N. CARTER 

-:.,: ·: .-:-



REPUBUOUE TUNISIENNE 

-CO>-

MINISTERE DU PLAN ET DES FINANCES 
-,o,-

27 

Monsieur le Directeur G§n§ral, 

/~a Tunisie a lance au d§but de cette ann§e son sixieme 

Plan de D§veloppement Economique et Social qui couvre 

une periode de cinq ans (1982-1986). 

Si nous avons pu r§aliser depuis 1962 cinq plans succes

sifs, sans discontinuit§ aucune, c'est grace~. la stabi

lit§ politique que connait notre pays depuis son ind§pen

dance et aussi ~ la collaboration et~ la coop§ration que 

nous avons instaur§es avec les pays et organismes amis. 

Cette coop§ration se reflete notamment atravers le d§bat 

franc et utile que nous. organisons avec eux a la veille 

de. chaque. plan pour en .d'iscuter les objectifs et le conte..,. 

nu. Les £ranches discussions que nous avons toujours eues 

aces occasions, nous ont permis d'une part d'§viter: des 

§cueils dangereux pour la poursuite de notre d§veloppement 

§conomique, et d'autre part d'expliquer notre politique 

et nos objectifs ~ nos partenaires qui nous ont toujours 

manifeste leur appui effectif et leur assistance a la r§a

lisation de nos objectifs. 

Monsieur Jacque~ DE LA ROSIERE 

Directeur Ge~eral du Fonds 

Monetaire International (F.M.I) 

WASHINGTON D. C. 

U.S. A . ..,,. 

. .. I . .. 
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/_e Gouvernement Tunisien qui croit toujours au merite du 

dialogue franc et amical a decide d'inviter, comme par le 

passe, les pays et organismes financiers internationaux 

amis a un seminaire ou seront presentes et debattus les 

objectifs du sixieme Plan et ses principales composantes. 

Aussi ai-je l'honneur et le plaisir de vous inviter a 
participer ace seminaire qui se tiendra les 28, 29 et ~ -

30 Octobre 1982 a Tunis. 

/_es documents de travail, dont notamment une note de 

synthese resumant le contenu et les objectifs du Plan, 

vous par viendront ulterieurement ainsi que le programme 

detaille du seminaire. 

Veuillez agreer, Monsieur le Directeur General, l'expres

sion de ma haute consideration. 

1----- - -----

.MANSOUR MOALLA 
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Office il1emoran~tlm . <, , U )C-_ • \ ., . ..A ~-( l 

TO 
The Managing Director 
The Deputy Managing Director 

. . t . 

oAre: May 5, 1982 

FROM Vito Tanzi 

SUBJECT: Visits to Morocco and Tunisia (April 19-26 2 1982) 

Morocco 

At the request of the Minister of Finance of Morocco, I visited 
that country to discuss techn'ical assista~ce issues. The Minister was 
particularly interested in my reaction to the tax reform. As you will 
recall, in 1978 I led the mission that prepared an extensive report on the 
tax system of Morocco. I am sorry to report that despite their commitment 
to the Fund's recommendations, progress in implementing the reform has 
been much slower than we had hoped. The present situation is · as follows. 

A Projet de Loi Cadre has been submitted to Parliament. This 
loi cadre is a statement of general principles, leaving the reforra itself 

, to be worked out at some future, unspecified date. It is not quite clear 
what its purpose is. Presumably, the loi cadre would, after being approved 
by Parliament, be followed by specific legislation. Much more work needs 

• to be undertaken before the final projects of the reform can be presented 
to Parliament. As L pointed out to the Minister, this procedure would 
require that - the Government go to the legislature more than once, which may 
not be a wise course of action. In any case, as the Projet de Loi Cadre 
is already with Parliament. there is not much that the Government can do 
except to let it follow its course of action. 

At the request of the Minister I prepared a short note for him 
giving my impression of the tax reform process_. Ha wanted my views. on the 
timing for the introduction of various parts of the reform. I recommended 
that as soon as possible, and certainly in 1982, the Government should go 
ahead witn the reform of the corporate income tax, which requires the least 
preparation, as many of the changes are of a legal nature. I also recoumien
ded that the Government imnediately complete the studies required for changing 
frOtll schedular to global income taxes, and those required to change the current 
general sales tax into a value-added tax. Mr. Abdel~Rahman of FAD had al
ready outlined the details of the needed studies in his visit to Morocco early 
this year~ It is unlikely that these studies. could be completed early enough 
for introductiou this year but, for sure~ the Moroccan authorities should be 
able to finalize the projects for .submission to Parliament next year. One 
complicating factor stressed by the authorities is that this is the last 
session for the present legislature, as there will be elections early next 
year. They feel that Parliament would not approve substantial tax changes 
during the final months of its tenure. As a consequence, there are pressures 
on the Minister to postpone the whole reform until next year. 
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Another shortcoming of the present tax reform process has been 
that the Customs Department, which deals not only with foreign trade 
truces but also with domestic excise taxes, has been completely left out 
of the tax reform process. I recommended that a tax reforua commission 

' should be established which would include not only experts from the tax 
office but also experts from customs, and from other relevant ministries. 
In this way, the relationship between domestic indirect taxes and customs . 
duties could be considered. 

The Minister indicated that he would soon send us the project for 
the refor111 of the corporate income tax in order to get our reaction. I 
feel. that strong pressure must be maintained to assure that the tax reform 
is not postponed. 

The Minister outlined other areas in which we might help. The 
most important of these are the following: 

1. Subsidies-We have already _agreed that an expert from this depart
ment woul~ go to Morocco later this month to analyze these issues and prepare 
a report for the authorities. 

2. Loi de finance-The Minister indicated that the way in which the 
budget is now presented is such that he is not able to express judgment about 
the relative merits of alternative budgetary requests. He feels that the 
budgetary presentation should allow him to appreciate the economic and social 
objectives that the budget is trying to achieve, and should allow him to pass 
judgment on the relative merits. of alternative budgetary requests. This re
quest by the Minister will be· considered within the Fiscal Affairs Department 
and we will see whe.ther we can be helpful. • 

3. Tax administration-The Minister indicated that one of the problems 
that he is facing in the tax area is the great number of taxpayers' complaints 
about alleged maltreatment on the part of tax administrators. These com
plaints originate from three sources: one is that the tax laws are not clearly 
understood, either by the taxpayer ·or, in many cases, by those who are charged 
with administering them; second is that the penalty structure relating to non
compliance is not well defined. As the Minister indicated, often the same 
offense is met with penalties which may be 25 per cent of the tax due in one 
case and 100 per cent · in another; and third, alleged corruption on the part · 
of the tax inspectors.· The Minister is unhappy with this particular situation 
and asked whether we could help. My view on this is that it might be preferable 
to wait until the tax reform is completed. In any case, we will again consider 
in detail this particular request before any decision is made. I shall keep a 
direct interest in the tax reform process of Morocco, and I hope that the pace 
of the reform will speed up . . 

Tunisia 

I paid a one-day visit to Tunisia, where, as you will recall, an FAD 
mission is currently analyzing the project of tax reform. When I got to Tunis 
the mission had been there a week and had started to formulate views on the 
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proposed changes. Unfortunately. the Minister of Finance had gone to a 
conference_ in Kuwait. so I was not able to see him. However, I had a 
productive meeting with the Director of Taxation. to whom I explained 
our technical assistance program. He indicated that he might call on us 
for further assistance. 

cc: Mr. Khalid 
.Mr. Tait 
African Department / 
Exchange and Trade Relations Department✓ 
IMP Institute 
Legal Department 
Research Department 
Mr~ Carter 

. .. 
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Office !Memorandum 

TO Mr. Francois 

FROM Peter J. Quirk 

su~ECT: Morocco and Tun 
Arrangements 

DATE : April 28, 1982 

Classification of Exchange 

--

Your comments on the quarterly exchange arrangements paper , .con
tained in ~our note to Mr. Calamitsis of April 27, raised several interest
ing questions concerning the arrangements of Morocco and Tunisia . The 
following are some observations relating to their classification--having 
a bearing particularly upon any contacts you might . have .with the respective 
authorities .on the matter . . 

1. I understand from .Ms. Happe that the Fund program with Morocco 
stipulates tha t the dirha~ wi.11 not appreciate vis-a-vis the currency 
basket, although it may be depreciated in these terms . As the "Limited 
Flexibility" category reflects the flexibility actually attained in the 
implementation of the stated exchange arrangements , we will need to review 
performance under this new declaration in order to determine if the close 
relationship with the French franc (see SM/82/44 , page 24) has, in fact , 
been superceded. We would do this on the occasion of a forthcoming quar
terly report. A notification by the authorities to the effect that the 
basket was being closely adhered to . (i.e., within •± 2~ per cent margins) 
would also .serve as a basis for reclassification . 

2. We understand that the Tunisian dinar continues to be pegged 
to its currency basket; it shows considerably higher variability vis-1-vis 
the French franc than does the Moroccan dirham and , unlike the dirham to 
date, does not meet the criteria set out in SM/82/44 for inclusion in t he 
" Limited Flexibility" category . If the Tunisian authorities were t o 
notify the Fund that they were no longer observing narrow· margins vis-~-vi s 
their currency basket (or any other peg) they would be reclassified a s 
" More Flexible". 

3. As described on page 27 of SM/82/44, the basis for showing 
Morocco as having multiple exchange arrangements (this does not connote 
their being subject to Article VIII) is the fixed rate of DH 1 = F 1 
ensured by Moroccan banks for transfers of French francs to banks or to 
postal account s by Moroccans working in France~ The latter arrangement 
has, t o our knowledge, not been eliminated . 

cc: Mr . 
Mr . 
Mr . 
Ms . 

Finch / 
Kanesa-Tha✓a°n 

✓ 

Calamitsis 
Happe 



TO 

FROM 

SUBJECT : 

Office Menioranduni 

Mr. Quirk 

Evangelos A. Calamitsis tJ\C. -
Exchange Arrangements Maintained 
by Members as of March 31, 1982 

DATE: April 27, 1982 

With reference to the draft paper on the above subject, 

attached are a few comments regarding Morocco and Tunisia. 

Attachment 



Of /ice Memorandum 

To: Mr. Calamitsis 

From: Ch . A. Fran~ois 

Subject: Exchange Arrangements Maintained by 
Members as of March 31, 1982 

April 27, 1982 

1. On the basis of the improved classification of exchange rate 
arrangements recently approved by the Board, Tunisia should normally 
be included in the category of currency with "limited flexibility ". 
This change of classification is nevertheless subject to the approval 
of the authorities . 

2. Tunisia together with Morocco (which is already in the new , 
_category) could be considered as implementing "limited flexibility " in 
terms of a currency basket rather than in terms of the French franc. 
as indicated in Table 1 . I recognize, however, that the deviations 
from the movements of the French francs in foreign exchange markets have 
been very limited . 

3 . The - exchange premium on foreign currency transfers by Moroccans 
working abroad was terminated in December 1980. Therefore, footnote 3 
in Table 1 should not be referred to Morocco.. 

0 
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TO 

FROM 

SUBJECT : 

Of /ice Memorandum 

The Acting Managing Director 

Donald K. Palmer 

Consultations with the CONTRA~ NG PARTIES to the 
GATT - Brazil, Greece, Tunisia, and Yu oslavia 

./ 

DATE: 

October 29, 1981 

Attached for your approval are the draft statements to be made by the 
Fund representative at the forthcoming GATT consultations with Brazil, Greece, 
and Yugoslavia, scheduled for the week of November 16-20, 1981. A mini consul
tation with Tunisia is also scheduled, but no statement is expected from us on 
that country. 

As you know, Mr. Bahram Nowzad, Assistant Director, External Finance 
Division, Exchange and Trade Relations Department, has been designated to 
represent the Fund at the consultations. 

Subject to your approval, we would proceed to obtain clearance from 
the Committee on Liaison with the GATT and approval from the Board on the 
statements on Greece and Yugoslavia in the customary manner. It is proposed 
to place the statement on Brazil on the agenda of the Executive Board on 
November 13, 1981, immediately following the conclusion of the Article IV 
consultation -discussion. There is some urgency on Brazil, as we have agreed 
to accommodate Mr. Kafka!s request--that the last paragraph-~f -the statement 
on Brazil be telexed to him in Brasilia on Monday, November 2. 

Attachments (3) 

cc: Mr. Bhagwat 



Annual Meeting 1981 

1. Staff contacts 

TUNISIA 
(Tunis) 

The last Article IV consultation discussions were held during the period 
October 31-November 15, 1980. The staff report was discussed by the Execu
tive Board on March 6, 1981. 

2. Recent economic developments and policies 

Within the context of the Fifth Five Year Development Plan (1977-81), 
during 1977-80 the Tunisian authorities actively pursued an investment program 
designed to accelerate the rate of growth of the economy, to increase employment, 
and to strengthen the balance of payments position. The main objectives of 
the Plan were largely achieved. During 1977-80 the economy grew at a fast 
pace, averaging about 7 per cent per year, and the level of employment increased 
by about 12 per cent. Reflecting the sharp increases in oil prices, in 
receipts from tourism, and in workers' remittances, the current account deficit 
was narrowed from about 10.2 per cent of GDP in 1977 to about 3.3 per cent in 
1980. With the exception of 1977, the deficits on the current account were 
more than offset by surpluses on the capital account. The financial policies 
pursued were relatively restrained and well balanced. The budgetary deficit 
was reduced from about 7 per cent of GDP in 1977 to about 2 per cent in 1980, 
while the rate of growth of monetary expansion was limited to that of nominal 
GDP, which grew by about 17 per cent. Reflecting these factors, as well as 
an extensive system of price controls and subsidies, the recorded average 
annual rate of inflation as measured by the consumer price index was limited 
to about 8 per cent. 

The economy is expected to continue growing at about the same pace 
during 1981. Preliminary budgetary ~stimates indicate a widening in the bud
getary deficit, partly due to a leveling off in the growth of oil revenue 
and a substantial expansion in capital expenditure. However, in the light of 
past experi~nce, the actual budgetary deficit for 1981 could turn out to be 
lower, with actual revenue higher and expenditure lower than initially pro
jected. The rate of growth of domestic liquidity is expected to slow down 
somewhat, reflecting a projected unchanged level of net foreign assets and 
a lower rate of credit expansion to the private sector. In the external 
sector the current account deficit is anticipated to increase, in part 
due to a more limited rise in oil revenue than in previous years. However, 
the overall balance of payments position is expected to be in balance, due 
to a projected surplus on the capital account. The outstanding external 
public debt is expected to rise to SDR 2.5 billion by the end of 1981 
(SDR 2.4 billion in 1980), or 36 per cent of GDP, while the debt service 
ratio is projected at 8.5 per cent. 

Tunisia determines the value of the dinar on the basis of the exchange 
rates of the currencies used in settlements with major trading partners, 
mainly the French franc, the deutsche mark, and the U.S. dollar. The 
nominal import-weighted exchange rate of the dinar has remained relatively 
stable during the last two years. Although there was no significant change 
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in the exchange and trade system in 1980 and early 1981, the authorities 
have implemented existing regulations in a liberal manner and remain committed 
to a gradual liberalization of restrictions on trade and payments. 

Notwithstanding the relatively successful implementation of the plan, 
there are a number of economic problems, including a high level of unemploy
ment, the dependence of public enterprises on the budget for financing, the 
effects of an extensive system of price controls and subsidies, and an 
emerging downward trend in oil production. The latter development, coupled 
with an increase in domestic energy consumption, is expected to turn Tunisia 
from a net oil exporter into a net oil importer in the second half of this 
decade unless new reserves are found. 

The authorities are in the process of formulating the Sixth Five-Year 
Development Plan (1982-86), which is viewed as providing the basis for the tran
sition of Tunisia into a net oil importing economy. Accordingly, the authorities 
intend to mount a major investment effort during the Sixth Plan period to diversify 
further the production base of the economy. The level of overall investment is 
anticiapated to be twice that achieved during the Fifth Plan. The emphasis is 
expected to be on developing tourism and export-oriented industries further, 
while giving the agriculture sector a higher priority than under the previous 
plan. The authorities are also stressing the need for balanced regional develop
ment, and intend to provide incentives for industries to locate outside urban 
centers. The level of investment envisaged during the Sixth Plan is anticipated 
to generate enough employment to absorb the rapidly expanding labor force and 
contribute to reducing somewhat the current rate of unemployment. 

3. Topics for discussion 

The staff will agree with the Tunisian delegation on the date for the forth
coming Article IV consultation mission (~t present tentatively scheduled for the 
spring of 1982). 



- 3 -

TUNISIA - Basic Data 

Area, population, and GDP per capita 

Area 
Population: Total (1980) 

Growth rate 
GDP per capita (1980) 

GDP (at factor cost) 
Total (in millions of dinars) 

Agriculture (per cent of 
total) 

Manufacturing (per cent of 
total) 

Government (per cent of total) 
Annual real rate of growth (per 

cent) 
Investment as per cent of GDP 

(at market prices) 

Prices (per cent change) 
GDP deflator 
Cost of living index 

Central government finance 

Current revenue 
Current expenditure 

Current surplus 
Capital expenditure and net 

lending 
Grants 

Overall deficit(-) 
External borrowing (net) as per 

cent of overall deficit 
Domestic bank borrowing as per 

cent of overall deficit 
Overall deficit as per cent of 

GDP 

Money and credit 

Domestic credit 
Government (net) 
Nongovernment 

Money and quasi-money 

1977 

1,856 

19 

12 
14 

4.2 

34 

10.0 
6.7 

562 
-443 

119 

-290 
13 

-158 

50.6 

11.5 

7.2 

16.3 
15.9 
16.4 
13.4 

164,154 square kilometers 
6.3 million 
2.4 per cent 
SDR 1,092 

1978 1979 1980 1981 
Est. Proj. 

2,115 

18 

12 
14 

8.3 

35 

4.8 
5.5 

2,506 

17 

13 
13 

7.7 

35 

9.9 
7.7 

2,958 

17 

13 
13 

7.3 

31 

9.2 
10.0 

(In millions of dinars) 

683 
-524 

159 

-289 
8 

-122 

55.7 

27.1 

4.9 

843 
-599 

244 

-314 
15 

-55 

27.4 

65.5 

1.9 

(Per cent change) 

14. 6 
23.3 
13. 2 
19.8 

11.6 
20.2 
10.1 
16.2 

961 
-698 

263 

-357 
30 

-64 

19. 4 

3.8 

1.9 

16. 2 
8.3 

17. 7 
17.2 

3,307 

17 

14 
13 

6.8 

32 

4.7 
8.9 

1,125 }:_/ 
-788 

337 

-459 

-122 

36.7 

52.1 

3.2 

16. 9 
26.9 
15 .1 
15.7 



- 4 -

Tunisia - Basic Data (concluded) 

Balance of payments 

Exports, f.o.b. 
Imports, f.o.b. 

Trade balance 
Net services and private 

transfers 
Current account balance 

Capital account (net) 
Private long-term 
Government 
Other 2/ 

Overall surplus or 
deficit (-) 

Current account deficit 
as per cent of GDP 

Gross official foreign 
reserves (end of period) 

External public debt 
Disbursed and outstanding 

(end of period) 
Debt service as per cent 

of exports of goods 
and nonfactor services 

IMF data 
Date of membership 
Quota 

1977 

795 
1,562 

-767 

321 
-446 

388 
79 

185 
124 

-58 

10.2 

294 

1,571 

10.4 

1978 1979 1980 

(In millions of SDRs) 

899 
1,727 

-828 

388 
-440· 

463 
73 

155 
235 

23 

9.2 

346 

1,904 

10.6 

1,384 
2,203 
-819 

591 
-228 

324 
39 
44 

241 

96 

4.1 

446 

2,210 

9.0 

April 14, 1958 
SDR 94.5 million 

1,745 
2,554 

-809 

593 
-216 

272 
72 
46 

154 

56 

3.3 

469 

2,376 

9.4 

1981 

1,962 
2,915 
-953 

633 
-320 

320 
151 
169 
169 

4.4 

June 
428 

2,470 

8.5 

SDR/Local currency equivalent SDR 1 = D 0.5956 (end-June 1981) 

1977 1978 1979 1980 

(In millions of SDRs or per cent) 

Cumulative purchases 
Reserve tranche 
Credit tranches 
Compensatory financing 

Cumulative repurchases 
Fund holdings of currency 

as per cent of quota 

78.2 
(3.1) 

(51.1) 
(24.0) 

54. 2 

Total 125.2 
Credit tranche position 75.2 

Net cumulative SDR allocation 14.7 
Holdings of SDRs 9.6 

1/ Including grants. 

78.2 
(3.1) 

(51.1) 
(24.0) 

54. 2 

119. 2 
81.5 
14. 7 

8.5 

78.2 
(3 .1) 

(51.1) 
(24.0) 
54. 2 

120. 2 
82.1 
21.3 
14. 6 

2./ Including errors and omissions; and SDR allocation. 

78.2 
(3 .1) 

(51.1) 
(24.0) 
54. 2 

79.7 
79.7 
27.8 
11. 8 

1981 
June 

78.2 
(3.1) 

(51.1) 
(24.0) 
54. 2 

79.7 
79.7 
17. 4 
17.4 
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TUNIS 
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1. ON JUNE 17~ 1981 THE EXECUTIVE 80ARO APPROVED 

TH£ OPERATIONAL BUDGET FO R THE PERIOD JU ~E - AUGUST 

1981. TOTAL RECEIPTS OF CURRENCIES BY THE FU ND ARE 

ESTIMATED AT SOR 300.7 MILLION. WITHIN.THIS TOTAL~ THE 

BtH>GET ENVISAGES THE POSSIBLE USE Of SOR 0 .6 MILLI 01' 

IN TUNISIAN DI NARS . 

2. FOR YOUR INFOR,ATION, TKE EXECUTIVE BQA~D DECIDED 

THAT IN IMPLEMEMTING THE BUDGET, CURREHCIES SMOULD BE 

USED IN BROAD PROPORTION TO THE A~OUNTS I NCLUOEO FOR 

USE IN RECEIPTS. If YOUR CURREWCY WERE SPECIFIED FOR 

USE DY OTHER MEMBERS TO ~A~E PAYNENTS TO THE FU~D, YOU 

WOULO MOST LIKELY BE REQUIRED TO PROVIDE YOUR CURRENCY 

TO THOSE MEMBERS IM ACCORDA NCE WITH PROCEDURES YOU HAVE 

AGREED WITH THE fUNO UNDER ~ULES 0-4 ANO 0-6 Of THE 

FON0 1 S RULES ANO REGULATIONS. 
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LE 17 JUIH 1921 , . CONSEIL 1>' ADHlt~XSTR TiON A APPROUVE 

• DGET OPERATlONfif!L POUR PERIOD! JUIM-AOUT 1981. MOf4TANT 

TAL DES MOf,ffAI£S A RECEVOIR PAR LE fOtf.l>S . £ST ESTlME 

300,-7 RILLIO IS DE &TS • . SUR CE TOTAL, IL EST £N\*ISAGE 

13 'UT1L1Siff EVEUTU£LLEN£NT. POUR LE BUDGET 0.,6 MILL!Ofi f>E 

NARS TUNISlENS. 

A TITRE D'?UfDRMATION, VOUS IUDIQUONS QUE CONSEIL 

~ ADMUUSTRATION A D-ECil>E QUE DAt.S L ~ EXECUT1·0ft DU BUD·GET, 

S MOMNAIES S£RA1ENT UTILI·SEES A PEU PR-ES AU PRORATA l>ES 

NTANTS DONT L'UTillSATJOH EST ?REVUE DANS LES MONTANTS 

SI O'AUTRES _PAYS MEMBRES ONT ETE AYISES 

VOTRE MONHAIE .POUR EFFECTtJER PAI£AENTS AU FOUDS, 

SEREZ TIES PROBABLEMEMT TENUS DE LA FGURNIR AUXDITS 

· ·YS fl£PU3RES C.GNf0Rf1Ef.11£NT AUX DlSPOSl TlONS l>ONT VOUS ETES 

MVEtlUS AVEC L·E f8Nl>S EN APPt.lCATIOt, OES REGLES 0-4 ET 

6 DES REGLES ET IEGlEMENTS DU FONDS. 
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